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ABITIBI COMPANY 
WILL BE ABLE TO 
KEEP UP $4 RATE 


with Those of 
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Power Dispute Was Earnings, 


Unnecessary Spanish, Are Sufficient 
os. ws in Beginning 
ee > Dicer. atform ||| SUBSIDIARIES TO HELP 


Nag at Sugar Tariff By 1930, Smaller Companies 
Will Increase Capacity by 


NE legal opinion does not settle a 75 Per Cent., Perhaps 


al dispute. Lawyers can. usu- 
ally i found to disagree upon any ref- More 
erence. The legal opinion furnis Pe ae = 
to the provinces of Ontario and Que- From rresponden : 
bec holding that they control water} MONTREAL.—At the beginning of 
wer rights in navigable streams,| 1928, following the Abitibi-Spanish 
Eaject only to the control of the Dom-| merger, the Abitibi Power & Paper 


Co. will have outstanding 688,694 
shares. A $4 dividend is anticipated 
on this new stock, so that dividend 
requirements for 1928 will be about 
$2,800,000. 

This dividend figure compares very 
favorably with the net earnings a 


ion Government over navigation fea- 
sow one can hardly be expected to 
eause the Dominion Government to 
withdraw from the dispute and admit 
the claims of the provinces. Final 
reference to the Privy Council seems 
inevitable and this being so, the earlier 


reference is made, the better for 
= important interests at stake. Ob- 
viously, the most important factor in 
the present situation is the develop- 
ment for power purposes of the Otta- 
wa River, particularly at Carillon, 
where much dispute was raised last 
winter as to the respective Dominion 

rovincial powers. ae 

re unfortunate that this dispute 
between the provinces and the federal 
government ever arose at all. It was 
“Shad been managi 


No one, until recently, 


sary to ask for the 


The Dominion and the 
the 
s rivers for years,-on the as- 
sumption that the Dominion controlled 
: navigation cere of streams eae 
vinces Own e power rights. 
eee fad seriously 
ioned this demarcation of con- 

trol and it had not been thought neces- 
inion of the 
Privy Council. It was sheer presump- 







plicable to the common stock of only 
two companies in the merger, namely, 
Abitibi and Spanish, without taking 
into consideration the net earnings of 
Fort William, Ste. Anne, Manitoba and 
later, Murray Bay. 

After making large allowances for 
depreciation and depletion, and after 
preferred dividend charges and all 
charges applicable to the bondholders 
of both companies, the combined net 
profits of Spanish River and Abitibi 
last year amounted to over $2,400,000 
as compared with dividend require- 
ments next year of some $2,800,000. 

To Increase Output 

While the comparison shows divi- 
dend requirements larger than the 
earnings of the two larger compon- 
ents of the merger, yet the compari- 
son is satisfactory for, as has been 
said, it does not take into considera- 
tion the earnings of the other four 


“tion on the part of Ottawa to assert 
} ~ its power to control and grant privil- 
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companies, which, it is to be remem- 
bered, have a total output equal to 
about 75 per cent. of the present com- 
bined output. 

Moreover, Spanish River earnings 
during its last fiscal year, which 
ended June 30, showed a material de- 
cline as compared with the preceding 
year and regarded from a long hold 
standpoint it can be taken for granted 


for power development on such 

r aa the Ottawa. It looked as 

ough Ottawa had said, “Let’s take 

his stand; maybe we can get away 

th it.” But Ottawa has not gotten 

way with it. The 
faith 


to the Empire’s highe 
i for final justification 








court to 


of their stand if necessary. But the 
need to do this should never have 


arisen. 


s* ¢ 
4 [pws press of Canada is still at- 
tempting to digest the Conserva- 
tive platform expressed in eee 
platform is proving to be exceedingly 
of course, & 


‘at the Winnipeg convention. 


indigestible. It was, 
platform containing man 


country 


cessions without incurring an 
enmities. 


impossible task. 


sion of the new 


ridicule it merits. 
examined in clear detachment from 
the atmosphere of the convention it 
is likely to be accepted by Liberals 
and Conservatives alike, as no ade- 
quate expression of the political view- 
point of Canadian Conservatism. 

T IS observed that Toronto Conserv- 

atives are patting Mr. Ferguson on 
the back for his outburst at Winnipeg, 
an outburst that was somewhat more 
heated than was necessary, and that 
was a little too cock-sure to please Mr. 
Ferguson’s best friends. 

Mr. Meighen’s brilliant defence at 

innipeg, of his Hamilton war policy 
speech, was a great intellectual feat 
and a treat to hear. Whether the oc- 
casion was opportune or the policy 
sound, is for the politicians to discuss; 
and there can be no question as to Mr. 
Meighen’s sincerity and great ability 
as a leader, a marvelous ability for 
ferreting out, uncovering and dissect- 
ing a problem and presenting it in all 
its numerous phases. We doubt if 
there is any other man in Canada who 
could do this so thoroughly or so bril- 
liantly. He has probably no peer to- 

y as a parliamentarian. There is 
no question as to his honesty, his sin- 
cerity. 

But can a man of this type ever 
make a success as an administrator? 
Does his speech not explain his fail- 
ure as a national executive? Does 
not a man of this mentality find so 
many reasons why action cannot be 
taken that they never get anywhere? 

any man of this type ever made a 
Success in a big way in business? 

In this episode, Mr. Meighen show- 

lf primarily the debater. And 

Mr. Ferguson showed himself to be a 

n, with certain human weak- 
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TH companies which enjoy tariff 
protection in the Dominion may 
reaps be divided into three classes: 
with too much protection; those 


_ *0mfortably fixed; and those that are 
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pompous 
imbecilities, and fortunately for Can- 
ada, no one seriously expects the Con- 
servatives to stand by every promise 
in that platform. An attempt was 
made to please every section of the 
and every class in the country; 
to steal thunder from the Liberals, 
and take the wind out of the sails of 
the Progressives; to make many con- 
serious 
Of course, no platform can 
be drawn that will accomplish such an 
If public attention 
were not diverted so largely to discus- 
leader and to 
the Meighen-Ferguson row, the plat- 
form would bring down the storm of 
As it is further 


that Spanish earnings are down to 
about a minimum. During the past 
year Spanish River obtained no rev- 
enues trom the other newsprint com- 
panies in which it is interested and 
which now form part of the merger. 

By 1930 Abitibi will have outstand- 
ing 941,696 shares. The dividend rate 
of $4 a share would give indicated 
dividend requirements at that time of 
$3,766,784 annually. This figure com- 
pared to earnings applicable to com- 
mon dividends in only the two larger 
companies is equal to an increase by 
1930 of around 50 per cent. The com- 
parison is still favorable as the other 
companies in the merger will increase 
the output of Abitibi and Spanish by 
75 per cent.—or perhaps a great deal 
more by that date. Thus the expanded 
Abitibi Power & Paper Co. can easily 
meet the $4 dividend on its new split 


stock. 
Why Name Is Kept 

There are several reasons why the 
Spanish name does not appear. 

First, Abitibi Power & Paper is 
already listed on the New York mar- 
ket. Second, Abitibi is a distinctly 
Canadian name. Third, on any stock 
market list, Abitibi usually heads the 
list, which naturally makes for wider 
publicity, and finally, if another name 
had been chosen, it would have been 
necessary to take out a new charter. 


Action to Settle 
Canners Problem 
Expected at Once 


Announcement is expected shortly 
with regard to a reorganization of 
the capital structure of Canadian Can- 
ners, Ltd. Both the preferred and 
common shares have shown unusual 
strength on the Toronto exchange 
within the last few days. 

It is expected that the preferred 
shares soon will be placed on a full 
dividend of 7 per cent. The rate was 
increased from 4 to 5 per cent. at the 
beginning of the present year. It is 
known that earnings now are well in 
advance of full dividend requirements 
on the preferred stock. ; 

Arrears of dividend, totaling about 
20 per cent., probably will be disposed 
of by giving the holder one-half share 
of common for each share of preferred 
now held. This arrangement would 
bring the outstanding common stock 
to approximately the number.of out- 
standing preferred shares. ; 

Possibly the dividend rate will be 
increased to 7 per cent. in advance of 
the publication of the plan or reor- 
ganization. 





Brompton Shares Strong 


Shares of Brompton Pulp & Paper 
Co. have been unusually strong on the 
Montreal exchange in the last several 
days on rumors of a merger which 
would involve this company. How- 
ever, if anything of the kind is in the 
offing, officials of the company are 
saying nothing about it. 


No. 43 


BEADS CANADA CEMENT MILLIONS ADDED |Pacific Coast Premier 
Asks Ottawa for Land 
to Bonus Peace Line 





ARTHUR CHARLES TAGGE, 
President of the new Canada Cement Co., 


virtually steps into shoes of Frank P. 
Jones. Mr. Tagge has long been identified 
with the business. 


EXPECT BUILDING 
PRODUCTS COM. 
WILL BE OFFERED 


Neither Bonds Nor Pre- 
ferred Will be in Struc- 
ture of Company 


The stock market is expecting short- 
ly to see some new financing for Build- 
ing Products, Ltd., which has been of 
public investment interest for several 
years. 

The project for reorganizing this 
company was kept a secret until a few 
days ago. The sudden strength dis- 
played by the preferred stock indicates 
that something of advantage to hold- 
ers of this stock will be offered when 
the terms of the new issue are made 
known. 

Has Had Good Year 

It is believed that the new issue will 
be one of no-par. common stock. 
There will be neither bonds nor pre- 
ferred. 

Building Products is reported to 
have made substantial progress in the 
last year. The company is a merger 
of two Canadian firms which origin- 
ally were Canadian branches of Uni- 
ted States concerns in similar lines of 
business. The Canadian branches did 
not get along very well after the Uni- 
ted States connection was severed, un- 
til the merger made possible economies 
of manufacture, and markting. 


TO WEST’S WEALTH 
AS GRADE BETTERS 


Good Weather Has Im- 
proved Wheat in Every 
Section 


ALBERTA PROSPEROUS 


Furthest West of Prairie Prov- 
inces Has Amazing Crop and 
Will Show Big Buying 
Power 


By GORDON RUTLEDGE 
WINNIPEG. — This has been an- 
other wonderful week over the prairies 
with six or seven million bushels of 
wheat being taken in by the Western 
elevators every day. It is estimated 
now that the Manitoba crop is well 


nigh completed; that Saskatchewan is 
nearly eighty per cent. in and that 
sixty-five per cent. of Alberta's won- 
deriul crop has been garnered. 

Not only has the continued fine 
weather enabled the crop to be thresh- 
ed and marketed but the grade 
throughout the West has risen amaz- 
ingly. 

Following the rain of a fortnight 
ago it was felt less than 30 per cent. 
would be straight grade. John Horn, 
of Western Canada Flour, stated this 
week that from Alberta at least it 
seemed there would be seventy-five 
per cent. straight. Elevator men bear 
out this necessarily rough prediction. 
trom their local agents, all over have 
come glowing reports of improving 
grade, so glowing that they have had 
these checked back. They were cor- 
rect. A near national calamity has 
been averted, and an amazingby good 
crop assured. 

Excellent in Alberta 

Alberta is the favored province. 
John Gillespie, of Northern Alberta 
says the Alberta farmer will be in 
a very strong position. Every one 
hesitates to estimate the yield. Based 
on what cautious men say it may well 
average thirty bushels to the acre, and 
Alberta has oats whereas Manitoba 
has not. Right now oats are being 
rushed to Manitoba. One large organ- 
ization has just bought half a million 
bushels to sell to the Manitoba farm- 
ers who are pressingly in need of oats 
to keep their horses in shape for 
drawing grain and vloughing. They 
are paying up to a dollar a bushel. 
This of course is only a local condition 
and will cease as the fine Alberta oats 
arrive. 

_ The Manitoba farmer fortunately is 
in good condition to stand the poor 
oat crop. Hay is abundant. 





Besco’s Whole Future 
Depends on Results 
of Forthcoming Case 


“Priorities Action” May De- 
termine Fate of Dominion 
Iron Co. 


BESCO’S PROFITS UP 


Annual Report Shows Very 
Strong Liquid Position — 
Might Allow Payment of 
Bond Interest Arrears 


From Our Own Correspondent 


MONTREAL. — The publication of 
the 1926 annual report of the British 
Empire Steel Corporation, coupled 
with the fact that the date of the trial 
of the “priorities action” has been set 
for November 9th next, shows that the 
whole situation surrounding Besco and 
the Dominion Iron & Steel Company 
is pregnant with possibilities. 

The decision of the court in the 
“priorities action” may shape the 
whole future course of Besco, the 
Dominion Iron & Steel Co. and the 
general snarl between Besco and the 
National Trust Co. To obtain an idea 
of the various points involved in the 
“priorities action,” it is necessary to go 
back to the time when the Dominion 
Iron & Steel Co, first went into the 
hands of the receiver. 

At that time the Dominion Iron had 
borrowed from the banks some §2,- 
300,000 under section 88 of the Bank 
Act, which allows the borrowing of 
money from a bank on the security o 
goods in process of manufacture. In 
addition, these loans were guarante: 
by the holding company of the Domin- 
ion Iron Company, namely, the Dom- 
inion Steel Corp. 

Passed Bond Interest 

The Dominion Iron and Steel Company 
fell down on its bond interest require- 
ments due, not to any deficiency in its 
current working capital, but because 
doubt had arisen in the minds of the 
Dominion Iron’s bankers regarding the 
ability of the company to give security 
upon its products in process of manu- 
facture. In other words, it was thought 
that the bondholders and not the banks 
would have the prior right to the pro- 
ceeds of the sale of the finished prod- 


wees July 1, 1926, when the Dominion 





Iron first fell down on its bond interest, 
the $2,300,000 has been set aside and has 
been under the jurisdiction of the courts, 
pending the decision as to whether the 
bank or the bondholders have the prior 
claim on this sum.. Besco and its sub- 
sidiaries have naturally taken the stand 
that these loans were obtained from the 
banks in the normal course of business 
as provided by section 88 of the Bank 
Act. The National Trust Co., on the other 
hand, acting on behalf of the bondhold- 
ers, took the stand that the bondholders 
hed the first claim on the assets. 
Court Will Decide 
On November 9th, the courts will de- 
cide whether the banks have the prior 
claim on this $2,300,000 or whether the 
bondholders have the prior claim, 
If the banks have the prior claim, it 
(Continued on page 13) 


Quebec Power 





MARKETS ARE BETTER 


MONTREAL.—An improved de- 
mand for newsprint is reported in 
New York, heralding the increased 
consumption which usually marks 
the fall of the year. The price of 


groundwood pulp is also showing 
some signs of improvement. Ameri- 
can groundwood pulp is selling at 


about $26 at 
Swedish pulp is reported unchang- 
ed and the market steady. There 
appears to be little betterment in 
the demand for sulphite pulp. 
Kraft markets are steady. 


B. & D. STOCK 
SO FAR IS BEST 
OF BEVERAGES 


Recent Jump to $16 Not 
Explained This Side 
of Atlantic 


The distillery stock in the Canadian 
market which has made the most no- 
table market rise is Brewers & Dis- 
tillers, Ltd. This stock is now selling 
at more than three times its par value. 
It was issued in 1926 at 20 per cent. 
under par. 

The stock was placed on the market 
in 1926 at $4 the share. The total is- 
sue was $4,900,000 of $5 par value. 
The bid price is now a shade better 
than $16 and little, if any, is to be had 
in the Canadian market. The stock 


is listed on the Toronto board, but it 
also is traded on the Montreal curb. 
Its real market, however, is London. 


Rise Is Sudden 

The rise from $10 to $16 has been 
sudden and efforts to discover on this 
side of the Atlantic a reason for the 
advance have been futile. It is as- 
sumed that something has taken place 
in London which increases the market 
value of the stock. 

It is known that several members of 
the board of the Distillers Co., Ltd., 
the big British company, are on their 
way to this side of the Atlantic. There 
has been a report that a merger of the 
principal Canadian distilleries under 
the sponsorship of British capital is 
contemplated. However, H. C. Hatch, 
president of Gooderham & Worts and 
Hiram Walker is quoted as denying 
that any offer had been made for 
either or both of these properties. 

Brewers & Distillers, Ltd., operates 
in British Columbia, and the dominat- 
ing figures on its board are believed to 
be Henry Reifel, president, George C. 
Reifel and Henry F. Reifel all of Van- 
couver. The company was formed in 
1926 to acquire the stock of British 
Columbia Breweries, 1918, Ltd., and 
British Columbia Distillery Co., Ltd. 
Both subsidiaries continue to operate 
under their old names for trade reas- 
ons. 


shipping points. 


Begin Nov. Ist to 
Operate New Curb 


Rearrangement of the internal fa- 
cilities in the Toronto stock exchange 


will make it easier for the members to- 


transact business in the unlisted, or 
curb, section. Each member of the 
exchange will be enabled to have a 
representative in the curb section of 
the floor without the purchase of an 
additional seat. 

The new facilities will be in opera- 
tion about November 1. 


Companies 


More Closely Associated 


From Our Own Correspondent 


MONTREAL.—It is said that the 
Montreal Light, Heat and Power Con- 
solidated, Shawinigan Water and 
Power Company, and Southern Can- 
ada Power are to be brought more 
closely together by an interchange of 
shares. It is said that Southern Can- 
ada is to exchange 10,000 common 
shares for 10,000 shares of Montreal 
Power and that the same exchange is 
to be made with Shawinigan. 

Shawinigan Water and Power, and 
Montreal Light, Heat and Power have, 


f| of course, been working in close ac- 


cord for a great many years; recent 
developments in the power field have 
tended to bring Southern Canada 
Power into closer contact with the two 
older companies. 

At the present time the three com- 
panies, operating in adjoining terri- 
tories, have effected an interchange 
of power in a number of sections. In 
the Thetford Mines area, Southern 
Canada Power is supplying current to 
customers of Shawinigan Water and 
Power under a working agreement 
with the latter company, while a big 
block of the power used by Montreal 
Light, Heat and Power is bought by 
that company from Shawinigan Water 
and Power Company. Montreal Light, 


Heat and Power and Shawinigan 
jointly control and guarantee the pre- 
ferred dividend of United Securities, 
and through this company control 
through stock ownership Canadian 
Light and Power, and Montreal Tram- 
ways. 


To Keep Out Competitors 


Although no official confirmation 
can be obtained of the alleged swap 
of shares, it is known that the three 
companies are interested in a scheme 
of closer co-operation and it is prob- 
able that measures have been, or will 
be adopted, which would tend to pro- 
tect the territory the three companies 
serve from possible encroachment by 
other large producers of power look- 
ing for territories affording greater 
opportunities for expansion. 

That several interests have been 
seeking control of Southern Canada 
Power has been known for some time, 
but it has been stated that the direc- 
tors of the company have no desire 
to relinquish the helm at the present 
time and are content to see the com- 
pany develop under the program they 
have mapped out and which has been 
progressing most favorably with con- 
sequent benefits to the shareholders. 


Will Present Coast Claims 
to Provincial Con- 
ference 


GENERAL SUTTON BUSY 


Talks of Raising $45,000,000 
from People of Vancouver, 
But They Shy 
at That 


From Our Own Correspondent 


VANCOUVER. — Hon. J. D: Mac- 
Lean, British Columbia’s new premier, 
when he reaches Ottawa will put be- 
fore the conference of provincial prem- 
iers one of the biggest land settlement 
projects in the history of Canada. If 
it materializes, the scheme will bring 
about the colonization of the Peace 
River country and the construction of 
a railroad to link that potential grain 
empire with the Pacific Coast. 

Demand for the building of a coast 
outlet for the Peace River is more in- 
sistent in British Columbia to-day than 
ever before and Premier MacLean, al- 
though approaching the subject with 
characteristic caution, is determined to 
get action at the Ottawa conference or 
go down fighting. 

What British Columbia will ask at 
this conference, through MacLean, is 
the return by the Federal Government 
of extensive territory in the Peace 
River country. These lands, once in 
the hands of British Columbia, would . 
be used by the provincial government 
in negotiations with private interests 
for construction of a Peace River rail- 
way. The legislature this year went 
on record as in favor of awarding a 
subsidy of 16,000,000 acres to those 
who undertake this venture, but the 
offer was conditional on Ottawa’s re- 
lease of the lands in question. “British 
Columbia is not big enough to handle 
this proposition on its own,” said Mac- 
Lean. “The Dominion should do its 
share. If a railway is built, the en- 
terprise must be accompanied by a big 
Immigration and settlement movement 
and the province alone could not em- 
bark on that with any hope of suc- 
cess. This is a National problem and 
should be so dealt with.” 

The premiers’ conference will have 
no power, of course, to make the Peace 
River lands available for negotiations 
but its support of the MacLean pro- 
posals would carry considerable 
weight with Ottawa, it is believed. Be- 
fore leaving MacLean had a conference 
with General Frank Sutton, whose 
financial exploits in British Columbia 
lately have been almost as sensational 
as his military ventures as advisor to 
Chang Tso Lin in China. Sutton has 
been touring the Peace River coun 
plotting a tentative route for a raii- 
way to connect with the government 
owned Pacific Great Eastern Railway. 
He thinks the proposition is feasible 
and he will seek financial backing from 
associates in Great Britain. But Gen- 
eral Sutton’s plan appears to be re- 
garded in official circles with consider- 
able Scepticism and business interests, 
too, regard it rather doubtfully, especi- 
ally since his announcement in Ed- 
monton that he proposed to ask Van- 
couver people to “loosen up” with $45,- 
000,000 to help finance the deal. Brit- 
ish Columbians do not take kindly to 
“stock selling” propositions and they 
wonder whether Sutton’s project really 
comes within that category. The Gen- 
eral will probably be more explicit 
when during the next few days he 
addresses a series of public meetings 
on his breath-taking scheme to open 
up the north country. 

Sutton is seeking a land grant of 
20,000 ‘acres a mile of construction 
from British Columbia and a similar 
grant from Alberta. He contemplates 
building 150 miles. It is safe to say 
that if the Dominion government does 
not feel like building the proposed line 
itself the British Columbia govern- 
ment will give preference to the C.P.R. 
or C.N.R. in its negotiations, 


Investors’ Index 


INDUSTRIAL 
Abestos..... 5,7 How. Smith . . . 7, 8 
Abitibi-Span. . . 1, Imp. Tobac.... 9 
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By JOHN E. LANGDON, 


Business . 


WEEKLY REVIEW OF CONDITIONS 





Background of Canadian 


Business Editor, The Financial Pest. 







Uncertainty U. S. Trade Situation Reflected in Canada 


Varied Conditions Reported in Most Major Industries 


Over $111,000,000 Worth of Automobiles Marketed This Year|} some two or three weeks, and 


Delay in Threshing Affects Revenue Freight Loadings 


Autumn Pick-up in Retail Trade Becoming More Pronounced 


this year is still ahead of the corres- 
nding period of 1926, the former 
olag? 15 per cent. and the latter 12 


HE past nine months have not 

been devoid of reaction in some 

of the principal lines of Can- 
adian —— oe aeeey, 
speaking, the ve n unimportant, 
a cay bemaporary, with the result that 
production has kept pace with, and in 
some instances, exceeded the high level 
established in 1926. 

The past 24 months has been one of 
the longest periods of “prosperity 
experienced by Canada. Just how 
long it will last no one knows. Lead- 
ers in various fields have publicly 
stated from time to time that the pres- 
ent activity is nowhere near the end. 
They point out many evidences of 
prosperity, laying particular stress on 
the wonderful crops of the past two 
years and the likelihood of another 
record return this year. Bek 

There is, however, a possibility of 
the country becoming sated with pros- 
perity and a relapse taking place as 
a result. During the past month, there 
has been plainly apparent, a note of 
hesitancy, which is rather difficult to 
interpret. Waiting the outcome of the 
Western crops naturally has tended to 
call a halt on any extensive plans of 
production or development. And to 
this cause, may be attributed the de- 
cline which has taken place in October 
in a number of key industries. 

U.S. Status Important 


Added ener in the business 
situation, has been lent by the indef- 
inite trend of conditions in the United 
States. While we have of late been 
prone to say that Canada has reached 
a point where commercial setbacks 
across the line have a minimum influ- 
ence on business in this country, the 
fact remains that the two countries 
are correlated in so far as economics 
are concerned. What affects one af- 
fects the other. We are the best cus- 
tomer of the United States, and they 
in turn are the leading purchasers of 
Canadian products. 

In the past, it has been noted that a 
business setback in the States is fol- 
lowed by a similar reaction in C. 
about six months later. If this prem- 
ise holds true, then it is significant to 
note that the first signs of any uncer- 
tainty in American business took place 
last spring. 

No Depression Present 


There is no depression across the 
line, or, for that matter, in C ; 
Whether there will be a gradual dim- 
inution of the enormous production 
of the past two years to a point where 
it more nearly meets demand, will be 
largely determined in the next three or | & 
four months. 

As regards the present business sit- 
uation in Canada, one of the most en- 
couraging signs is the large volume of 
imports. Even during other years, 
foreign purchases were not on such a 
large volume or so extensive a scale. 
Imports in themselves are an excellent 
indication of internal activity. On that 
basis, Canada now is doing a greater 
business than it did last year. 


Building is also more active. The 
large individual projects of last year, 
when the total value of construction 
approached the record years of 1913 
and 1914, are not so prevalent this 
year. What is more important, how- 
ever, is that the number of individual 
—— is much larger. Nor is the 

uilding activity confined to any one 
area, all sections reporting a good vol- 
ume of work. This in turn has had an 
encouraging effect on allied lines of 
industry, such as lumbering, paint, 
brick, structural steel, etc. 

Steel Reflects Change 

The iron and steel industry, which 
reflects very quickly any change in 
business, slowed up in September, 
after registering a number of good 
gains in output during the first eight 
months of the current year. Cumula- 
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Threshing in Full Swing 


Shipments Are Retarded 
Market Suffers Reaction 


Favorable weather during the week, 


It should be remembered in making 
a comparison of the iron and steel out- 
put with other years, that production 
this season has been curtailed by the 
universal change in automobile models | t 
and also to the fact that the Ford com- 
pany has not been actively producing 
for several months. While competitive | W 
companies have secured a large share | tic an 
of business, many potential buyers are 


. 


Automobile Output Lower 
All this had had an effect on auto- | lowest in the past six years. A com- 
mobile production and it is not sur- 
prising that the output in September | three years showed 48,000,000 bushels 
deciined to 11,262 cars from 12,526 in | for 1927, as compared to 74,000,000 in 
For the nine/| 1926 and 92,000,000 in 1925. 
_production totalled 161,583 
cars, having a sales value of $105,179,- | erate the crop movement, but the seas- 
954; this marked a reduction of 10,717 | on of navigation is fast drawing to a 
in number from the total for the cor-| close and it will necessitate a most 
responding period of last year when | expeditious despatch of the Great 
172,300 cars valued at $105,560,838/ Lakes fleet of grain carriers both at 


Despite the drop in production, the | if last year’s shipments by this route 
apparent consumption of automobiles | are to be maintained. 
in Canada during the nine months 
shows an increase over the correspond- 
ing period of 1926. This is ample evi- 
dence of the increased buying power | TOP, and reports construed as bear- 
According to records | '§ 
of the Government, 144,695 cars were 
marketed in Canada between January 
and September, 1926, while this year, 
148,196 have been distributed to the | 5!° : 
Canadian market. On a factory value | Prices. On the other hand, foreign 
basis, 'this means that $111,801,546 * 
was spent by Canada to date this year 


Revenue Freight Slowing Up 


Although aggregate revenue freight 
loadings this year is still ahead of 
last year, declines in recent returns 
have cut down the wide margin set up 
in the first half of 1927. This has 
been largely due to the unfavorable 
weather in the West which has held up 
threshing and consequently the move- 
ment of grain to the seaboard. Much 
will depend upon the ability of the 
et their crops 
threshed before the close of naviga- 


returns 


during the 41 weeks of the current 
year, shows that 6 of the 11 divisions 
record an increase in loadings, 2 a de- 
crease and 3 little or no change. The 
most pronounced difference is in that 
f me increase in- 
dicating a widespread distribution of 


Week-end reports of the mercantile 
agencies indicate an improvement in 


weather 


has created a demand for fall and win- 
ter goods and other seasonal lines are 
. Merchants generally 
seem to be optimistic and are all look- 


t. Gen- 
rter has 


to work 


l i art of the 
night, in the rush to get the Western 
grain crop garnered before the setting 
in of winter weather and closing of 


Sun and wind have largely remedied 


ood deal 


the grain threshed is grading 
| * * . 

Canadian Business Indicators. 
a ee 
Compiled weekly by The Financial Post 

Latest To Date 
—_. (A This Year Last Year This Year Last Year 
ae ender eepnsanve ay a 517,844 496,876 
Newsprint. ewts. (Aug.) ..........., 180,187 162540 ae eee 
Automobiles (Sept. 1) -.........+.++ 11,262 16,953 161,553 172,300 
owed oh ed SRD 5s Suk ouc ite ae eee 11,867,591 11,388,398 
De nse oneal Peet ,019, ,212,000 9,123,000 10,194,000 
a sremaeed (Sept.) ...... $32,787,700 $20,761,400 $304,873,700 $280,865,400 
i Permits( Sept.1) ...... $14,410,212 $11,047,503 $142,019,530 $120 259,445 
Labor—Employment index (Sept.) .. 109.7 — 
Tre eration s 104.9 
ar loadings (to Oct. 15) ........ 77,225 85,244 2 
3 ‘ ‘ ,574,034 d ’ 
er ashen ebbboséessecs $17,258,634 $16,630,174 $122,129,911 guisasecese 
CNR. eros a ) $sb-0560665000 8,862,148 4,805,375 20,001,234 22,183,197 
CNR tn lanen fe ese nteh oes ete ~<a $172,401,492 $167,799,279 
Population — 094, ,027,133 20,632,067 23,049,875 
migration (Aug.) ................. 8,131 
Immigration (July) .//..)°/°'7'""” 12,288 16,227 $9,728 64,531 
ae 
DED Seiwe en ebib'cccswoecsiesce $91,802,777 $85,562,911 $816,388,7 
802, 562, 388,700 750,782,945 
ME AOVEESAEWESSwscecvasccece 97,412,316 92,224,610 833,447,713 = 793,982 
apes a = products (Aug.)— ate 
. —_ pian Fansesesscures oeee ees eepees (12 mos.) 56,359,087 46,189,124 
an eee ‘ 6.657 soaves (12 mos.) 145,180,642 134,405,617 
s — > 70 bed ehab pcos 2,676,857 ...... (9 mos.) 27,601,045 23,279,092 
‘etro ° - ae: ? Senehanese see “ae seenee i mos.) 796,357,772 601,312,867 
Coke, DCh Etat bee re. cessessne OSS isccees mos. 
Exports of key products (Aug.)— — vee 
ieee na eeoeccececs — TTter 3 _ 36,861,132 32,929,884 
¥ el hb evsene a” ¢esaie mos. 61,697 65,995 
ee heat, — - aL eS Ce 12,197,098 ...... (12 mos.) 253,922,029 269,761,912 
b Wee Seccccesnccece a ee (12 mos.) 9,802,114 10,671,868 
Failures, number (Aug.) 147 
Sb be06s600 121 1,150 ° 
ee ee atin SDD dbsacacase $2,371,788 $1,971,664 $18,765,691 $18,518 i 
Bank Debi (Ave) sinbinithese+e $2,607,000,000 $2,446.000,000$21.813,000,000$19,411,000,000 
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Msi ebiésistsarascanin >. deseenes  evce cco 66.0 66.0 
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“straight.” There is still a consider- 
able amount of work to be done, and it 
is estimated that from three to four 
weeks will be needed before thresh- 
ing is finally completed. 

Although the West has a larger 
rain crop, late seeding and consequent 
ate harvesting coupled with bad wea- 
ther this fall has greatly impeded the 
movement of the crop to the seaboard. 

Movement Retarded 


The heavy movement of grain to the 
head of the lakes has been retarded 


there is a shortage of over 20,000,000 
bushels of wheat in the Fort William 
and Port Arthur elevators as com- 
pared with the usual amount in store 
there at this time of year. For the 
two month period, covering August 
and September, it is stated that only 
16,000,000 bushels of the new crop 
were received as compared to 44,000,- 
000 bushels last year. 

In consequence of the retarding of 
he movement, the total amount of 
Canadian grain in storage on the 

orth American Continent, which 
would include elevators on the Atlan- 
d Pacific seaboards, at Montreal, 
the Great Lakes, and on the prairies, 
as well as in the different elevators 
in the United States for the week end- 
ing October 7, was reported to be the 


parison of the figures for the past 


Fine weather will do much to accel- 


the head of the lakes and at Montreal, 


Market Reacts 
Increased movement of the new 


from Argentine, were respon- 
sible for further heavy liquidations 
during the week. Export demand was 
only moderate, but buying by commis- 
sion houses did much to check falling 


raders were in the market for all 
available rye, making this the one ex- 
ception to the general reaction. 





Business Conditions in 
United States 





As indicated by check payments, the 
dollar volume of trade in the United 
States during the week ended October 
15, although smaller than in the pre- 
ceding week, was slightly higher than 
in the corresponding week of 1926, ac- 
cording to the weekly statement of the 
department of commerce. The whole- 
sale prices continued their recovery and 
for the week were only slightly more 
than one per cent. lower than in the 
corresponding period of last year. Prices 
of cotton grain declined from the pre- 
ceding week but were substantially 
higher than a year earlier. Wheat prices 
averaged higher than in the previous 
week but were slightly below the level 
of a year ago. Prices for iron and steel 
were lower than in either prior com- 
parative period. The value of new build- 
ing contracts awarded in thirty-seven 
states was lower than in either the pre- 
ceding week or the corresponding week 
of 1926. Receipts of cotton into sight 
made similar comparisons with both 
prior periods. 

Loans and discounts of federal re- 
serve member banks receded from the 
high point of the preceding week but 
were substantially higher than in the 
corresponding week of last year. Prices 
of stocks listed on the New York Stock 
Exchange averaged lower than in the 
previous week but were substantially 
higher than in the same week of 1926. 
Loans by federal reserve member banks 
in New York City to brokers and deal- 
ers on stocks and bonds were lower than 
in the previous week but higher than a 
year ago. Interest rates on call money 
showed a decline both from the pre- 
ceding week and the corresponding week 
of last year. Bond prices continued to 
average higher as compared with both 
prior periods. Interest rates on time 
money averaged lower than in either the 
previous week or the same week of 1926. 
The federal reserve ratio averaged 
higher than in either prior compara- 
tive period. Business failures were 
more numerous than a year ago. 

Output of bituminous coal during the 
week ended October 8 was greater than 
in the preceding week but smaller than 
a year ago. The production of lumber 
during the same week was larger than 
in either the previous week or the cor- 
responding week of 1926. Beehive-coke 
output, although greater than in the 
previous week, was substantially below 
the output of last year. Petroleum pro- 
duction receded slightly from the pre- 
ceding week but was considerably higher 
than in the same week of last year. 
Receipts of wheat at primary markets 
were more than twice as large as a year 
ago, while receipts of cattle and hogs 



















showed declines from the same week of 
last year. 
Weekly Business Indicators 
Relatives numbers, average 1923-25—100 
Oct.8 Oct. 9 
1927 1926 
Bituminous coa] production .. 105.5 126.9 
Lumber production .......... 108.6 106.4 
Beehive coke production ..... 44.1 84.9 
Petroleum production 
(daily average) ........+.. 121.3 105.8 
Freight car loadings ........ ase 123.6 
Building contracts (27 states) 134.5 122.6 
Wheat receipts .........s00+5 266.8 109.6 
Cotton receipts .......sseee0s 256.9 360.4 
Cattle receipts .........s00+5 129.7 144.9 
Hom FORGIS cccccctcesesscce 53.0 63.5 
Price No. 2 wheat ........... 94.4 96.5 
Price cotton middling ........ 78.3 48.2 
Price iron and steel composite 87.1 91.4 
Fisher's price index .......... 93.6 94.9 





Bank loans and discounts (ttl.) 120.8 115.3 
Debits to individual accounts 140.8 130.3 
Interest rates, call money .... 100.0 115.1 
Business failures ...........+ 106.6 96.1 
DOGG PEED cccccvewsececcece 187.6 136.3 
SE NUNES bodnenecesececeed 110.1 105.8 
Interest rates, time money .. 100.0 114.3 
Federal reserve ratio ........ 96.6 95.1 








Fish Meal for Germany 
Large quantities of fish meal from 
the refineries and reduction plants of 
the west coast of Vancouver Island are 
being assembled for the German market. 
Many thousand tons have been sold 
there this season. 





Western Honey Crop Larger 
SASKATOON, Sask.— The honey in- 
dustry in Saskatchewan has grown from 
six colonies in 1918 to 38,000 in 1926, 
according to provincial figures, The pro- 
duction of honey has risen from 1,100 
lbs. to 170,000 lbs., and the value from 
$230 to $38,000. 


system. 














































































RUBBER INTERDICT 


IS STILL IN FORCE 
Office Advises No 


Colonial 
Change in Regulations 
on November 1 


No change will be made on Nov. 1 in 
the regulations which at present govern 
the export of rubber from Malaya and 
Ceylon, according to a confirmed state- 


ment from the Colonial Office. 


Under the Stevenson restriction plan 
the standard production which may’ be 
exported from Malaya and Ceylon will 
remain at 60 per cent. for the quarter, 
first of next 
month. The Colonial Office reserves the 
right to make any change on Feb. 1, 
1928, the first day of the succeeding 
quarter, if it is considered that a change 
is necessary. Notice as far ahead as is 
practicable will be given, the statement 


which begins with the 


continues. 


A more stringent application of the 
scheme had been advocated by the rub- 
ber producers for some months. It will 
be effected by a change in the assess- 
ment of the standard of production. 

There is to be a new standard tapping 
Hitherto this has been one 
daily cut on a quarter of the circum- 
ference of each rubber tree. Under the 
modified tapping arrangement, there is 
to be one cut on one-half of the circum- 
ference of each tree every third day—a 
change which is equivalent to a reduc- 
tion of 162-3 per cent. 

In practice, however, the aggregate 
assessment of the Malayan plantations 
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The Store for Men 


Church’s Shoes 


of Northampton, England 


tt sound philosophy 
to relinquish one’s 
hold on business cares, 
of an evening. Hence 
the creation of this 
Church Slipper that 
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may not be reduced to the full extent of 
this percentage, as rubber not yet fully 
mature oe is entitled = an roo Oct. 31, 1925, : 
increased standard at each annual re- overnment territories co 
assessment. be asked to overhaul the mackie “o 
The estimated standard of Malayan| the restriction scheme with a view to 
production for the current estriction| increasing efficiency, and the go 
year, which closes at the end of this| ment will be consulted as to whether 
month, for instance, is 340,000 tons. For | any alterations are required in the = 
the preceding year the corresponding! lations now in force, the statement adds, 


figure was 301,000 tons, which turn 
compared with 280,000 tons for the year | 
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BANKING SERVICE 


P-THE service of the Bank of Montreal is | ZL 
measured only by the requirements of 7--- i { 
its customers. While the Bank en | 

co-operates with many of the 

largest enterprises in Canada, 

its service is equally ex- eae . 


tended to all of its clients. 
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Foreign Exchange a 


Our offices in New York, Montreal 
and Toronto are connected by 
private telegraph wires insuring 
the closest possible quotations on 
all foreign currencies. 


This Bank solicits Business Accounts. 


THE BANK OF 
NOVA SCOTIA 


Established 1832 
Capital, $10,000,000. Reserves, $19,500,000. 
Total Assets, $245,000,000. 


The Weybum Secunty Bank 


Chartered by the Act of the Dominion Parliament 


TWENTY-SEVEN BRANCHES IN SASKATCHEWAN 
HEAD OFFICE - WEYBURN, SASK. 


DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jos. Mer- 
ns, Vice-Pres., Weyburn, Sask.; J. A. McBride, W: Sask.; 
. A. Miller, Weyburn, Sask.; S. E. Oscarson, Fargo, North Dakota; 
a. D. McKinnon, Weyburn, Sask. H. O. Powell, Gen. Mgr., Weyburn, 
ask. 
A General Banking and Foreign Exchange Business Transacted. 








Clip your bond coupons the day 
they are due. They will be accept- 


your credit. By depositing them | 
at once in a Savings Account you 
will immediately start earning 
interest on your bond interest. 





IMPERIAL BANK — 


a 
Britain 
Agents in FRANCE—Lloyds and Nationa 


DOMINION BRIDGE CO. — 


LIMITED 


Montreal, P. Q. 


ENGINEERS, MANUFACTURERS and 
ERECTORS of STEEL STRUCTURES 


HEAD OFFICE AND WORKS: BRANCH OFFICE AND 
Lachine Locks, P.Q. WORKS: 


P.O. Address, Montreal, P.Q. Toronto, Ottawa and Winnipeg. 


ENGLAND—Lloyds Bank Limited, London 
SCOTLAND—The Commercial Bank of Scotland, Limited, Edinburgh and Branches. 
IRELAND—Northern a Co., Limited, Belfast and 

Provincial Foreign Bank, Limited, Credit Lyonnais. 


Sales Offices: Montreal, Ottawa, Toronto, Winnipeg, Regina, 
Edmonton, Vancouver. 


MAPLE LEAF 


INDUSTRIAL 


ALCOHOL 


HIGHEST QUALITY — BEST SERVICE 


Ethyl Alcohol — Cologne Spirits, Denatured Alcohol 
(all formulae) 


We maintain a Technica! Service Division 

which stands ready at all times to co- . 
oe to the best of its ability with the 

trade. : 


Canadian Industrial Alcohol Co., 
Limited 
Cote a 





TRADE MARK 


Montreal 


Toronto Winnipeg 





























































































ed by this Bank and placed to 















October 28, 


Fordn 
Hi 








High Tariff 
in Agr 
$é 


From $159,49 


- 427,000 in 1927! 


This = brief - 
happened to 
to The United | 
products in the 

The Fordney 
force in 1922 p 

se of “prote 
armer from hi 
who was able 
home. the: = 
apparent from 
te of the Am 
is little, if any, 
1922. 

On the other 
Canadian far 
When ee 
effect, the- 
given a body bk 
set him back m 
ageously facing 
ing out after ne 
sively cultivatir 
already establis 
ers have been : 
products at an 
his cousins acre 
trying to solve 

No one will « 
curtailment of a 
the United Stat 
Canadian farme 
onable length o: 
is possible to di 
of farming bore 
ney tariff. 

Government 


A statement | 
the External T1 
exports from C 
States of princi 
duced on Canad 
factured directl: 
the twelve mont 
1921, to 1927. | 
convenientiy div 
sions covering tl 
tions of farm pré 

In the case of 
improvement of 
changes are to b 
year period. Th 
shipped to the Sts 
106, as com 
while at the same 
from $15,277,621 
to May 27, 1921 
States free of d 
quent to Septemt 
was imposed ran; 
to Pad cents ae 
and sheep ex 
lar vate 


_While Canada « 
extensive trade wi 
in fruits, there 
when shipments 
very heavy in or 
difference betwe 
mand. In 1921, 1 
apples, valued 
shipped from Ca 
the duty was 10 
the past fiscal ye 
their way across 


of 50 Ibs. Dried 
1921 totalled 18: 
$15,680. There is 
ment being made 
on this item was 
two cents per Ib. 
Grain 
The United St. 
has been one of | 
Canadian grains. 
ket took nearly 
Canadian wheat, 
$99,762,230. La 
bushels were shi 
worth $10,084,86- 
decline, increasin: 
to 42 cents a bus 
This does not 
however, for larg 
dian hard wheat | 
the United State: 
enter into the cu: 
is wheat shipped 
can millers, who 
American soft \ 
with Canada in 
markets for the v 
Barley, oats, t 
other grains hav 
ecrease, in each 
tive tariff stifling 
Raise Tar 
Another strikin 
wall tariff of th: 
ment, is seen in tl 
or years, the 


recognized as o 
poniemstinbniteacagh data tet Lg 


Du 


— 
CHOICE 


8 to 10 Wes 
TOR 


“FLOWERS TELEG! 






Limite, M 
SOLD AT 


Offi 
2 Court St, T 


28, 1927 
= 
which, in turn, 
is for the year 


concerned wil] 
machinery of 
ith a view to 
i the govern. 
is to whether 
d in the regu- 
tatement adds. 














“to two cents per lb. Horses, poultry, 


oe 
ae 


et , 


October 28, 1927 


Fordney Tariff Deals 


Heavy Blow to Farm . 
Goods Trade With U.S. 


High Tariff Policy of American Government Causes Drop 
in Agricultural Imports From Canada of Over 
$85,000,000 Between 1921 and 1927 


From $159,498,000 in 1921 to $64,- markets for Canadian flour. Millers 
427,000 in 1927! on this side\were producing a superior 
This in brief tells the story of what | product and one which was much in 
happened to Canada’s export trade| demand. At the instigation of Am- 
to the United States in agricultural | erican millers wheat flour was taken 
roducts in the last seven years. | off the free list and a duty of 1.04 
. The Fordney tariff was put into} per 100 Ibs. was put in force. As a 
force in 1922 primarily for the pur-| consequence, wheat flour shipments 
se of “protecting” the American] to the States dropped from 1,250,804 
















































pe : i ighbor, | bbls., valued at $12,177,563 i 
his Canadian nelg , , Valued a »177, in 1921 to 
ares plop th to undersell him at/ 6,664, worth $47,066 in 1927. In other 


words, the United States now ranks 
about thirty-sixth in a list of forty- 
seven countries importing Canadian 
wheat flour. 

In the case of packing house pro- 
ducts, the results are more favorable 
to Canada. This has been due to the 
fact that the tariff in one or two in- 
stances has been lowered. . 

Exports of bacon, hams, shoulders, 
sides, beef, and pork, in 1927 exceeded 
in value those of 1921, the previous 
high mark. On the other hand higher 
tariff has brought about a marked 
decline in shipments of mutton, lamb, 
poultry, etc., more than sufficient to 
offset the gain made by other items. 

Milk Products an Exception 

Although the tariff against the im- 
portation of milk and its products 
has been raised all along the line, 
exports of all products to the States, 
with the exception of condensed and 

wdered milk, and butter, show very 

eavy increases during the past seven 

years. Butter shipments dropped in 
quantity from 1,909,515 in 1921 to 
495,500 Ibs. in 1927, while values de- 
clined from $872,087 to $173,616, re- 
spectively, in the same period. Con- 
densed milk shipments to the States 
in 1927 were 6,303,780 lbs., worth 
$694,464, as compared with 10,712,190 
pounds, value $1,817,903 in 1921. 

Cheese, cream and fresh milk are 
exceptions to the rule. In this seven- 
year period cheese exports have taken 
an enormous jump, from 310,771 lbs., 
value $89,822 in 1921, to 17,126,500 
Ibs., worth $2,997,591 in 1927. The 
duty on cheese has been doubled since 
1922. Cream shipments also show a 
substantial increasing, having risen 
from 1,322,057 gals. to 4,379,364 gals. 
and values from $2,056,313 to $7,646,- 
114. In 1927, 3,997,446 gals., value 
$798,997, were shipped to the States, 
compared with 1,265,584 gals., value 
$320,774 in 1921. Milk was on the 
free list prior to May 27, 1921, but is 
now taxed:2% cents per American 
gallon. 

Seeds, vegetables and miscellane- 
ous products generally show a marked 
decline from the figures of 1921. 

WitRout an exception, the tariff 
was increased on all agricultural pro- 
ducts shipped from Canada to the 
United States. 


_ The success of this move is 
seaekans from the fact that the posi- 
tion of the American farmer to-day 
is little, if any, better than it was in 
1922. 

the other hand, how has the 
‘eoinen farmer been affected? 
When the Fordney tariff was put into 
effect, the Canadian farmer was 
given a body blow that threatened to 
set him back many years. By cour- 
ageously facing the situation and go- 
ing out after new markets and inten- 
sively cultivating those connections 
already established, Canadian farm- 
ers have been ablé to market their 
roducts at an advantage, whereas 
ss cousins across the lines are still 
trying to solve the “problem.” 

No one will deny that the severe 
curtailment of agricultural exports to 
the United States did not affect the 
Canadian farmer. Now that a reas- 
onable length of time has passed, it 
is possible to determine which phase 
of mies bore the brunt of the Ford- 
ney tariff. 

Government Compiles Report 

A statement has been compiled by 
the External Trade Branch showing 
exports from Canada to the United 
States of principal commodities pro- 
duced on Canadian farms, or manu- 
factured directly therefrom, during 
the twelve months ended September, 
1921, to 1927. This table has been 
conveniently divided into nine divi- 
sions covering the various classifica- 
tions of farm products. 

In the case of animals, except for 
improvement of stock, several notable 
changes are to be seen in this seven- 
year period. The number of cattle 
shipped to the States in 1921 was 247,- 
106, as compared with 194,037 in 1927, 
while at the same time values dropped 
from $15,277,621 to $6,699,406. Prior 
to May 27, 1921, cattle entered the 
States free of duty, whereas subse- 
quent to September 21, 1922, a tariff 
was imposed ranging from 1% cents 


and sheep exported declined in simi- 
lar ratio. 

While Canada does not carry on an 
extensive trade with the United States 
in fruits, there are certain years, 
when shipments across the line are 
very heavy in order to make up the 
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FINANCIAL STATUS 
OF SASKATCHEWAN 
STANDS THE SAME 


Temporary Borrowings May 
Make it Necessary to 
Raise New Loan 


Accounts of the Province of Sas- 
katchewan for the year ended April 
30 last, show only minor changes of a 
routine nature in the financial situa- 
tion. 

On the whole, there is little scope 
for criticism except perhaps in the 
comparatively small amount held in 
the sinking funds. As against this it 
is to be noted that the province is 
heavily committed in loans to the tele- 
a department and the Farm Loan 

oard which provide their own re- 
serves. Moreover, as Premier Gard- 
iner announced in his budget speech 
last spring a policy has been under- 
taken of adding to the sinking fund 
sufficient to retire the present debt 
in 40 years. The effect of this policy 
is not noticed in the accounts just is- 
sued since they cover the period an- 
terior to the Premier’s announcement. 


Surplus Somewhat Smaller 


In general, the province shows a 
surplus of assets of $29,141,477, a 
somewhat less figure than in the pre- 
vious year, when the surplus was $29,- 
574,980. The difference is largely due 
to redemption operations. On the ac- 
tual operations of the year there was a 
surplus of income of $119,444. 

Sinking funds totalled $1,959,404 at 
the end of the fiscal year as compared 
with $2,558,677 in the previous year. 
The effect of the reduction is seen in 
the total of outstandirig debentures 
which totalled $47,898,376 at the end 
of the fiscal year, whereas at the be- 
ginning of the period they amounted 
to $48,271,415. The loan position has 
been stabilized by the redemption of 
treasury bills through more perman- 
ent borrowings. At the end of the fis- 
cal year, 1925-26, the province had 
treasury bills outstanding of a total of 
$3,441,239 at the end of 1926-27, 
this has been reduced to $616,700. Al- 
together, during the year, there was 
redeemed by the operation of the sink- 
ing fund and by the replacement of 
treasury bills $4,641,539 of outstand- 
ing obligations and new issues of $4,- 
268,500 appear on the balance sheet 
making a total net reduction of de- 
— and temporary loans of $373,- 

Farm loan debentures outstanding 
at the end of the year amounted to 
$9,662,900. Total assets appear as 
$87,170,159 as against $87,891,484 at 
the end of the period 1925-6. Among 
the assets appear telephones $10,134,- 
132, and owing by the Saskatchewan 
Co-operative Elevator Co., secured by 
mortgage $2,091,565. 


New Changes Expected 


When next the accounts are issued 
some striking changes may be noticed. 
There has been a reduction of taxation 
effective during the present year, no- 
tably in the levy for public revenue 


on the municipalities, while the in- 
come tax redemptions have been raised 
to the Dominion standard. Within 
the past three months, debentures of 
$3,892,000 have been redeemed, partly 
by the operation of the sinking fund 
and a by temporary borrowings. 
The last maturity on October 1 was 
met, sys treasury officials, by “money 
available for the purpose.” This was 
made up of farm loan debentures is- 
sued in 1917 carrying 5 per cent. inter- 
est. The larger maturity was a six 
per cent. one of $3,000,000 issued in 
1921 for public works and telephones. 


In view of the temporary borrow- 
ings made in respect to these deben- 
tures it would appear to be not un- 
likely that the province will be on 
the market with a new loan, in the 
not far distant future. 





























































Larger Imports and Exports 
Reflect Active Rubber Trade 


Activity in the Canadian rubber in- 
dustry is reflected by the steady increase 
in the quantity of imports of raw rubber 
since the beginning of the year. 

Comparison of values is not feasible, 
owing to the marked reduction which has 
taken place in rubber values during the 
past twelve months. For the first nine 
months of the current year, however, 57,- 
466,383 lbs. of raw rubber have been im- 
ported by Canadian manufacturers, as 
compared with 46,532,383 lbs. in the 
corresponding period of 1926. 

At the same time, exports of the fin- 
ished product have been keeping up re- 
markably well and are ahead of last year. 
From January to September pneumatic 
tire casings exvorted totalled 1,627,173, 
value $16,691,838, compared with 1,064,- 
490, value $13,963,627, in the same nine 
months of 1926. Inner tubes exported 
this year number 1,762,335, as against 
1,054,147 in 1926, while values were $3,- 
121,162 and $2,470,764, respectively. 
Other items show a favorable increase 
in export trade. 
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THE ROYAL BANK 
OF SCOTLAND 


Incorporated by Royal Charter, 1727. 


Capital (fully paid) ....... £2,500,000 
Rest or Reserve Fund, 

Se | en £2,571,249 
Deposits (Oct., 1926)..... £40,457,710 


. Governor: 

His Grace the DUKE OF BUCCLEUCH 
AND QUEENSBERRY, K.T. 
Deputy-Governor: 

Rt. Hon. the EARL OF STRATHMORE 
AND KINGHORNE, G.C.V.O. 


HEAD OFFICE: EDINBURGH 
General Manager: 
Sir Alexander Kemp Wright, K.B.E.., D.L 
Secretary: J. B. Adshead. 
LONDON CITY OFFICE: 
8, Bishopsgate, E.C. 4 
LONDON (WEST END): DRUMMONDS 
BRANCH, 49, Charing Cross, S.W. 1. 
GLASGOW (PRINCIPAL) OFFICE: 
Royal Exchange Square and Buchanan St. 


217 Branches throughout Scotland. 


Every description of British, Colonial 
and Foreign — Business tran- 
sacted. 

Foreign Exchange Departments at all the 
Principal Offices. 
Correspondence invited. 

The Bank ia prepared in approved cases to act 
as Trustee and Executor. 




















Privacy 
you are assured of privacy 
when your VALUABLES 
are placed in a 
SAFETY DEPOSIT BOX 
at one of our branches. 


The rates are low. 


THE CANADIAN BANK 
OF COMMERCE 


Capital Paid Up $20,000,000 
Reserve Fund $20,500,000 


Efficiency — Courtesy 
Personal Service 


Crown Trust 


ExecuTors Company SAFETY 


TRUSTEES Deposit 
Aoznte 233 St. JamesSrer Va~uLTS 


MONTREAL 


OSLER & HAMMOND 


F. G. OSLER G. T. CHISHOLM 
H. F. MARRIOTT H. FRANKS 


Stock Brokers and Financial Agents 


Toronto Stock Exchange 
Montreal Stock Exchange 


21 JORDAN STREET, TORONTO 
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difference between supply and de- 
mand. In 1921, 105,157 bbls. of fresh 
apples, valued at $441,297, were 
shipped from Canada. At that time 
the duty was 10 cents per 50 Ibs. In 
the past fiscal year 28,123 bbls. found 
their way across the line, being val- 
ued at $138,482, only this time the 
tariff imposed was 25 cents per bushel 
of 50 Ibs. Dried apple shipments in 
1921 totalled 182,120 lbs., valued at 
$15,680. There is no record of a ship- 
ment being made last year. The duty 
on this item was raised from one to 
two cents per Ib. 
Grain Trade Hit 


The United States until late years 
has been one of the best markets for 
Canadian grains. In 1921, that mar- 
ket took nearly 48,000,000 bushels of 
Canadian wheat, having a value of 
$99,762,230. Last year, 7,403,845 
bushels were shipped to the States, 
worth $10,084,864. The cause of the 
decline, increasing the duty from nil 
to 42 cents a bushel of 60 Ibs. 

This does not tell all the story, 
however, for large quantities of Cana- 
dian hard wheat are being shipped to 
the United States, and which do not 
enter into the customs records. This 
is wheat shipped in bond for Ameri- 
can millers, who in turn mix it with 
American soft wheat and compete 
with Canada in Europe and other 
markets for the world’s flour trade. 

Barley, oats, buckwheat, rye, and 
other grains have shown a similar 

ecrease, in each instance a prohibi- 
tive tariff stifling the trade. 

Raise Tariff on Flour 



































Cities Urge B. C. to 
Compel Auto Insurance 


From Our Own Correspondent 

VANCOUVER. — Compulsory liability 
insurance for auto drivers will be urged 
upon. the provincial government by the 
Union of B. C. Municipalities and strong 
pressure will be brought to bear in the 
same direction by chambers of commerce 
and automobile organizations. 

According to Ald. Frank Woodside, of 
Vancouver, the cities are now support- 
ing several families because their bread- 
winners were killed in motor accidents 
for which there was inadequate finan- 
cial compensation. 

Although the Union of Municipalities 
is the first body to come out with a 
demand for public liability insurance, 
sentiment in favor of it is rapidly grow- 
ing. 


Financial Assistance 
to Estates being administered by it 
PAID UP CAPITAL 
AND RESERVE $1,259,430.36 


The Imperial Canadian 
Trust Co. 


Executor. a Assignee, Trustee, 
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Does Your Business Require. 
Special Equipment ? 








SHAW SCHOOLS 


operate Twelve Centres in Toronto and 
train Young People for good salaried 
positions in Business. Enter any time. 
No vacations. See phone book and call 
for particulars. P. McIntosh, Manager, 
Bay and Charles Sts., Toronto, Dept. P. 
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BRUSHES 


for every purpose 


We specialize on Brushes made to 
sample or specifications for factories, 
breweries, paper and woollen mills, 
tanners, railways, 

Best quality materials and workman- 
ship guaranteed. 


The Boeckh Company, Ltd. 


166 ADELAIDE ST. W., TORONTO, 
ONT. 62sept24 


This filter built by 
us to the specifica- 
tions of the United 
Filters is a typical 
example of Waterous 
capacity. 


Head Office: Winnipeg 
Branches: Saskatoon and Calgary 
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(a Branch Head Office Branch your requirements with precision and accuracy. 
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engineers and mechanics, each of whom is a 
specialist, and unrivalled physical equipment, 
enable us to solve difficult mechanical problems. 
Constant supervision during planning and 
construction insures absolute adherence to the 
most rigid specifications. 
. When you are confronted with a mechanical 
problem, however big or intricate, write us. 












We make boilers of 
all types and sizes. 
Also Hand Stokers, 
Pulp and Sawmill 
Machinery, Road 
Rollers and Scari- 
fiers, Steel Tanks, 
Engines and Pumps. 







CHOICE FLOWERS 


8 to 10 West Adelaide St. 
TORONTO : 


“FLOWERS TELEGRAPHED ANY WHERE’ 


GLASS of all descriptions 


All kinds of flat glass available 


For immediate delivery and in 
large quantities. 
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lcohol Case goods, fancy glass, wire inlaid, leaded, plain, 23 
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PERFECTION GLASS COMPANY 


Executive Offices LIMITED Factery 
201 Inspector St MONTREAL Atlantic Ave. and Hutchinson St. 


Limite, Mines, ete, 
SOLD AT AUCTION 
rs Office: 
Court St., Teronte 2, Ont. 
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MARKET INDICATOR 
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20 Industrial Stocks High Low 
Week of Oct. 26 ..........+. 122.7 116.4 
Week of Oct. 19 ............ 122.7 117.3 
Mgath of Oct., 1926 .......... 92.7 87.5 

9 Bank Stocks 
Week of Oct. 26 ............ $282 $274 
Week of Oct, 19 ........+-.. 282 274 
Month of Oct., 1926 ........ 225 222 
10 Public Utilities 

Week of Oct. 26 ............ $107 $103 
Week of Oct. 19 ............ 1 
Month of Oct., 1926 ........ 89 83 


WEEK’S GAINS AND LOSSES 
Gains Losses —— =e 


DAS SA cessvesees 2 6 
Paper =. .sssscees 8 3 4 15 
“a are 3 10 24 37 
Foodstuffs ...... 12 16 16 44 
_. errors 8 5 ® 31 
onarerd 10 6 16 
Tentiles cen cccce 3 5 9 17 
Industrials ..... 20 24 27 71 
TOE oops coves 56 89 95 240 











High Class 
Investment 
Securities 


DICKSON, JOLLIFFE 
&. Company 
302 Bay Street - TORONTO 
Phones Elgin 2711 and Elgin 4480 
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- | IMPORTED ENGLIS 


"WARM FLEECE 


OVERCOATS 


Joseph May & Co. 
Leeds England 


Regular $50 - $60 


$4. 1.00 
| Holt: Renfrew 


& Company Limited 


Yonge at Adelaide 
TORONTO 
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Investors Interest 
In Appraisals 


It you are asked to in- 
vest in  securities— 
note carefully the 
name of the company 
appraising the prop- 
erty for the purposes 
of the bond or stock 









If it is made by the 
Sterling Appraisal 
Company, then you 
may have confidence 
that it represents a 
true and accurate 
valuation. 










Inquiries invited from 
Investment Bankers 
and Investors. 






Sterling Appraisal 
Co., Limited 


9 Wellington East, Toronto 
Phone Elgin 5244 









NN Future of Oll Industry 


Dominion and Provincial Encour aging J udging 
Government Bonds , from Present Signs 
Municipal Bonds 
Public Utility 
and Over $97,000,000 a Year on Refinery Products 
Industrial F inancing Of those industries which have pros- 
Foreign Issues Quoted 





fining, together with its component |be able to continue to record the sub- Bell Telephone Co, of Canada..... 5% 1957 103.50 4.78% 
oath hae bees in the van during the | stantial gains in earnings made in the Canada Nurthern Power Corp. Ltd. 644% 1941 103.50 6.12% 
past two decades. past. Canadian Pacific Raiiway......... 444% 1944 98.50 4.63% 
DomMIN NT SECURITIES In this short time, the principal busi- Growth Depends on Motor Car Canadian Parific Railway. ....... 5% 1934 102.00 4.65% 
TO. ness of the oil industry has evolved . Gatineau Power Company.... ... 5% 1956 99.00 5.07% 
CORPORATION LIMITED from the supplying of kerosene for| The answer to these questions, one Manitoba Power Company, Ltd... 544% 1951 103.50 5.25% 
SEONTREAL cnamaed ENG. OFFICE household needs tothe furnishing of |8°4 all, depends almpst wholly on Montreal Tramways Company, Ltd. 5% 1941 101.00 4.95% 
Seer eu wae I nd gasoline for the hundreds of another question:—Has the point of Montreal Trenways Com any, Lid. 5% 1955 98.00 5.14% 
Rhea tes E.R. WOOD, President = S Aen ihe thousands of motor cars now in daily | S8turation been reached in the motor Montreal Light, Heat & Power.... 5% 1951 102.00 4.86% 
Z ousands 0 tae car industry? : Montreal Island Power Company.. 544% 1957 101.00 5.45% 
Head Office: 26 King Street East use throughout the Dominion. To| “my. problem of securing crude oil cCartvlan euniaany it meocuaek & 
. keep those vehicles supplied with the B prc é rrying ts to pi 
TORONTO 2 Pp ite f motive power and supplies is not sO important to the shares Common with each $1.000 

lubrication, von oil fields hove had to| Canadian distributing companies as bond) o> ‘ 
di ; d: refineries constructed those in the United States which op- Northwestern Utilities Ltd........ 7% 1938 103.75 6.50% 
M DS BELIEVE: |siiutnimstianry, romney of ar [hens SPT at ecagerts| || Starahivatnone rid Gil Hs BD 
: 1; : this side of the line are free agents wa River Power Co., Ltd..... A / 12% 
t FRIEN tracting gasoline from crude oil de- a the matter of purchasing their own Shawinigan Water & Power Co.... 446% 1967 95.50 4.75% 
Stock arke vere ee methods modern-| «plies of crude, and with the excep- Southern Canada Power Co., Ltd.. 5% 1955 101.00 494% 
KELVINATOR WILL While ‘Canada to date has not been tion of Imperial Oil, have little or Winnipeg Electric Company...... 6% 1954 103.50 5.75% 
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INVESTMENTS 


Securities unaffected by wide market fluctuations are 

assets of constant and known value. The following 

investment issues are well secured, pay a satisfactory 
interest return and are readily marketable. 



















Widespread Use of Motor Cars Stimulate Consumption 
of Gasoline and Oil — Automobile Owners Spend 










Federal and Provincial Government and 
Municipal Security offerings will be 
submitted on request 










largely the source of raw materials 
for their operations? And if these 
are not the decided factors, will they 
























































































ered in serving the needs of the pub- Public Utility 


ic, whether artificial or real, oil re- 


































































































































no interest in producing companies. 











. fortunate enough to develop a com- " 
STAGE COMEBACK | irri ielfor more Shan essing | Terefore, (ey tre abe ae, Industrial 
ee importance, refining and distribution | °". ; 
pts bey —s Scots ciaveleea d to such | Which affect the price of crude, much Canada Paper Company......... 6% o —— 590% 
Parent Company s Difficul- tent that they are second only |*° their own profit. Canada Steamship Lines....... 0 . 
. 8 the a f th United States Thus, Thus a continuation of prosperity in Canada Steamship Lines......... 1941 101.50 5.85%. 
_ ties Reported at Last to all a aad Oil used in Canada, ex-| the = es ae revolves eee Soe elie ; te sohin red 
: ad i t rchase of a larger num- . Lawren veins u 00% 
be Solved cept for = small quantity produced in bor ond wane frequent use of motor Windsor Hotel PONT ees bies ci 64% 1943 106.00 5.90% 



















—_—_—— Western Ontario and Southern Alber- 

Kelvinator of Canada common and| ta, comes from the United States or 
referred stocks have fallen to new/ South America. Refineries have been 
ow levels in the last few days. Hold-| established at strategic points across 


vehicles. An analysis of this question 
and the probable affect of more wide- 
spread use of automobiles on the oil 
refining and ,distributing industry, 


Preferred Stocks 




























































ers of the preferred shares may have| the country, and by means of pipe > ss 

been disturbed to have discovered that | lines, trucks, tank ae and other meth- ee — a eee optimistic on the Eastern a eis os ie Market - A 

the dividend cheques apparently came | ods of distribution, meet the needs of | )# Ure OULlOok Dor khe companies men- — Kootenay Power Co.. Ltd..... 7% “ 700% 

— ao ee es - Beeman a great army of oil and gasoline USETE, | "The ranid taerease ia the use of 86- Ottawa & Huil Power Co., Ltd... 7% : 7.00% 
s Five Important Refineries tor vehicles in Canada has been one of Power Corporation of Canada, Ltd. 6% 6.00% 


company Ttistactory experience. The| _ While there are thousands of oil and 
parent company guarantees the divi-| #S¢line stations in the Dominion, 
dends on the preferred shares of the | ™8Jor operations such as refining and 

distributing in wholesale quantities, 


Canadian company. are carried on by five large companies, 


the outstanding developments of our 
time. Hardly two decades have passed 
since its introduction, and from a curi- 
osity it has developed into a vehicle 
of transportation used for every con- 








We invite your enquiries for investment service 


NESBITT, THOMSON & COMPANY 
















one a seep 0-w in = which there is a oe All ceivable purpose. - aoe there — LIMITED 
A : : tial public investment interest. only 2,130 motor vehicles registered in 
ee a> tonnen oo sg have been in the business for many | Canada; in 1927, 830,881. The man- Royal Bank Building, TORONTO, 2 
y, years: in fact, have practically grown | ner in which this increase has taken Montreal Quebec Ottawa Hamilton 





d ¢~ confident that — a 
will be satisfactory. e explanation . 
as to the dividends being paid directly — — ie as 
by the parent company is that profits| 9 ;) C we ty fi ese 5 tae Helifax 
on export business done from Detroit,| J" ©», with refineries at Halifax, 
but accruing, as per contract, to the Montreal, Sarnia, Regina, Calgary and 
Canadian company, were not paid over Lames and agen tytn 
prior to the dividend date and that the oe ’ * te oe ie Coy & oie 
parent company, for this reason, paid | “©™‘Te Of Importance. Un an origina 
the dividends itself. The reason for | ©@Pitalization of $10,000,000, this com- 
the delay in handing over these prof-| P®@"Y has distributed to its sharehold- 
its is not apparent. ers in the last twelve years, dividends 
Difficulties Overcome? and bonuses amounting to nearly $50,- 
The factory at London, Ont., as yet 000,000. To-day, its 6,548,267 shares 
is virtually inactive and the parent of no par value common stock has a 
company has found it advantageous to market value of about $256,347,753. 
fill most of the export orders direct oe gorge = and refiner, 
from Detroit. is that of McColl Bros, but whic, 
fe i kane oe aod, oe. nevertheless, has 21 branches in 8 


States, Canada and Great Britain, has | Provinces and plants in Toronto, Mon- 
experienced a change of active man-| ‘¢#!,, Winnipeg, Vancouver, Regina 


sagtatat and Calgary. This company had been 
agement recent. The dificulties a | s"Mfamily” concern for nearly 80 years 
id expansion. A recent issue of addi- but in the last year has made a public 
tional stock, it is said, has materially offering of its stock. On its present 


; we market value, this enterprise repre- 
aera a lend a rae ay | ants an investment interest of neariy 
of its difficulties following completion A come 

: company more nearly approach- 
of expensive new plants have been, or ing that of the Imperial Oil in magni- 


are about to be, overcome. tude and interests, is that of the 


y British-American Oil, which operates 
Yield of Dividend Paying 





place is seen in the accompanying 


up with industry since it took on more 
table. 


London, Ont. Winnipeg Saskatoon Vancouver 
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Saturation Point Distant 


The experience of the United States 
would seem to indicate that Canada 
is still a long way from reaching a 
saturation point in consumption of 
motor cars. An important factor 
working to the increase in absorptive 
power is the growth of instalment sell- 
ing. Another, is the fact that the 

rice of cars, especially used cars, are 
ower than ever before, and are coming 
within reach of a constantly increas- 
ing number of potential buyers. At 
the same time, the buying rower of 
the individual citizen in Canada is in- 
creasing each year. Since 1920, it is 
estimated that the annual average 
consumption of motor cars has been 
between 80,000 and 100,000—the past 
two years being well over the latter 
mark. 

This enormous increase in the use of 
motor vehicles has not been solely due 
to the popularity of this mode of con- 
veyance, but to the establishment of 
good roads between principal urban 
centres and the improvement of urban 
and provincial highways. It is esti- 
mated that there are about 60,000 
miles of improved highways in this 
country, a good proportion of which 
are paved. By thus facilitating travel 
by automobiles for both pleasure and 
utilitarian purposes, demand for the 
machines has increased correspond- 
ingly. 

It is not necessary to dwell in detail 
on the effect this rapidly increasing 
number of automobiles in daily use has 
had on the oil refining and distributing 
business. But few people have any 
concrete idea of the enormous quanti- 
ties of gasoline and oil used in the 
operation of motor cars. Moreover, 
it is difficult to arrive at such figures 
without an exhaustive survey of all 
available figures. Unfortunately, the 
various oil companies do not make pub- 











































Companies account for nine-tenths of 
it. 

On the basis that the motor car is 
run on an average 6,000 miles a year 
in Canada, and that the cost per mile 
of oil and gasoline is $1.95, several in- 
teresting deductions are made, which. 
if not wholly accurate, give an approx- 
imate idea of the importance of. the 
motor car trade to the oil refining and 
distributing companies. 

Spend Over $97,000,000 

This means that motor car owners 
in Canada are spending on gasoline 
and lubricating oils approximately 
$97,000,000 a year, on the basis of 
830,000 cars in use. 

The above naturally does not repre- 
sent the entire revenue of the com- 
panies concerned. All have sundry 
products and subsidiary interests 
which bring in a tidy sum each year. 
and which goes to swell operating 
profits. But it is apparent that the 
oil and gasoline business represents by 
far the largest portion of their income. 

Another angle of the rapid increase 
in business of the oil companies is to 
be seen in the manner in which im- 
ports have grown during the past five 
years. It will be seen in the table 
on imports that crude petroleum im- 
ports have advanced about 50 per cent. 
in the last five years; the volume of 
gasoline has nearly trebled, while 
lubricating oil has been imported in 
steadily increasing quantities. 

There is every reason to believe 
that the progress of the past ten years 
will be duplicated in the next decade. 

Record of Motor Car Registrations 
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Frontenac Oil 
Buys Three Rivers — 
Sagi, Oil and Gas Co. 


MONTREAL.—In pursuance of its” 
programme of expansion, Frontenac 
Oil Refineries, Ltd., have acquired the 
Three Rivers Oil & Gas Company. 
The latter company is an extensive 
distributor of gasoline and oil in 
Three Rivers, Joliette, Shawinigan.) >” 
Falls, and the surrounding country> 
side. Up to the present the majority —- 
of the Frontenac Oil Refineries, Lid., 
service stations have been located on 
the Island of Montreal, and in the 
Eastern Townships, where some 17,- 
000 stations are meeting the demands 
of motorists in this area. The new 
purchase will open hitherto untapped . 
territory on the north side of the St. 
Lawrence. 

C. O. Baptiste and L. H. Reid, the 
founders of the Three Rivers Oil and — 
Gas Company have been retained to ~ 
supervise sales and services in the 
new territory. 

It is stated that no new financing 
will be necessitated by the recent pur- 
chase of Frontenac Oil Refineries. The 
necessary capital has been provided 
in large part by the $1,000,000 Fron- 
tenac Oil Refineries, Ltd, 6% per 
cent. first mortgage bonds, which ~~ 
were offered by Nesbitt, Thomson & 
Co., Ltd., last month. These were 
twenty year bonds maturing August © 
1, 1947, and were offered at 100 and- 
accrued interest, to yield 6% per cent. —— 
The bonds carried a bonus of five ee 
shares of no par value common stock =—_— 
with each $1,000 bond. At that time 
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* 400 in Quebec, Ontario, Manitoba, Al- 
Common Stocks is Lower berta and Saskatchewan. On its pres- 
ent capitalization of 1,080,000 shares 
A further decline took place in| of no par value, its market worth is 
September in the yield of dividend- | $34,560,000. 
paying common stocks. Another of the Big Five is that of 
Average yields of 41 industrial and} North Star Oil and Refining Co., which 
17 public utility common stocks, in-| prior to 1921, had been operated under 
clusive of bonus payments, were 4.16] the name of the Continental Oil Co. of 
in August and 3.99 in September.| Canada. This concern operates a re- 
The method used by the Bureau oi| fining plant at Winnipeg and main- 
Statistics in compiling these figures} tains distributing plants at Calgary, 
was to weigh each yield by the amount | Saskatoon, Regina and other impor- 
of stock outstanding, hence the re-| tant centres throughout the Western 
sulting figures indicate the returns| Provinces. Although not so well 
being received by investors on stocks| known to the Eastern Canadian in- 
bought at prevailing monthly average | vesting public, the stocks of this com- 



































: : ( PP Ras Sd i nocd ove is Sec ok Coe Se; 69,598 ? 
PrThe fol cides tohita chiaiien this tooud to $7 ae market value of close on-| ji. ¢igures on production, so that in-|1916 2...222..222.22220222222 123'464 common stock adjustments were be-_ 
se ai inhnae al th , Tao nemnint ‘ dividual production is a matter of | 1918 ...............6.c0ccceee 275,746 | ing made on the basis of $10 per 
ea ’ = ee nF oA fee te Sve nOenedn’, ore of eee guesswork. eae Ree ee eV Cih ive Ravs ed ABERS 407,064 | share. Frontenac Oil Refineries stock, 
the in Oil Co. f ‘ . ME virxth ceakstav ee kad anaetiee 513,821 | j i : 
——— ee an | Maintains 75 oil distributing stations Consumption Runs High Lt ES hevi vas oibhualesdebeb cagat 585,050 bas attrac tes ee rd = tg = 
As for the industry as a whole, it is| 1924 ........0.....0....000000. 652,121 — - 


Utility 58) | throughout Canada, but mainly in the 


Industrials Public Stocks Province of Ontario. Its present-day vestor. The stock is now quoted at 


impossible to arrive at a reasonably around $20 per share after selling up 





January ......... 4 60 | market value is about $35,000,000. accurate estimate of the amount of is 
eee coesehons Bae eae ae Half a Billion Invested gasoline used in motor car operations | 5. oe to 26. 
OUD. thas pe couches 4.67 4.15 4.19 | Although there are other large and| during the course of a year. With Big Contract Rumor 

_. betes eeveveees — oo - important refiners and distributors of | the exception of Saskatchewan, all the Sends Lyall Stock THIRD KING EDWARD 

ae par searo=seeee 408 433 | Oil, the above represent the major com- | provinces have in force a gasoline tax, PAYMENT IS HINTED 
ES eairesne 4.44 8.94 4.16 | panies in which there is a domestic in- | ranging from two to three cents per to New High Levels 

September ........ 4.11 3.85 3.99 | vestment interest. They represent | gallon, which revenue is used for the —_ Sra eae 


Prospects Are Bright for 
Leading Hotel in 
Toronto 


From Our Own Correspondent 

MONTREAL.—Rumors of the closing 
of a large contract by P. Lyall and Sons 
Construction Co. attracted much atten- 
tion to the stock this week, and on the 
strength of the demand the shares rose 
to a new high. 

Officials of the company have nothing 
to say regarding the contract for which 
the company is supposed to be tendering. 
The work is located outside of the Do- 


maintenance and improvements of 
highways. By a few simple calcula- 
tions, it is possible to arrive at the ap- 
parent consumption of gasoline by 
provinces during the past two years, 
as shown in the accompanying table. 
The figures for Saskatchewan are 
estimated insofar as consumption is 
concerned. 

One would not be far wrong in esti- 


_ | market value of over half a billion dol- 
lars — ee speaking, ac- 
. : count for over three-quarters of the 
Pension Funds Organized Canadian oil and gasoline business. 
and Valued In view of their phenomenal ad- 
Eau ith Hellerith Sorti vance in value during the past few 
one Tabulating at eens years, it has been rightly asked if 
their future growth has not been fully 


PIPE & ALLEN | srecrnteeammtitn of ete emt 


The vast improvement that has taken 
place in the earnings of King Edward 
Hotel, Toronto, was demonstrated when 
the directors, on October 22nd, voted an 
interim dividend of $2 the share and in- 
timated that a further $2 would be paid 


Qualified Actuaries and product rs gasoline — has not been | mating that of the total motor oil and ae tees the qnoent sawetves rene Sefere the oul af the consis auce ae 
. ns aeeet If they will not be subject | gasoline business, the Imperial Oil, has yor obtained’ tex hay caaieaee™ will make $5 in all, the initial Jividend of 
Metropolitan Bldg., Toronto to the vagaries of the ups and downs! British American, Canadian Oils, Mc-| ¢a, as can be learned, the company has | $1_having been paid earlier this year. 


of the American oil market, which isColl Bros., and North Star Refining 
CONSUMPTION OF GASOLINE BY MOTOR VEHICLES IN CANADA 


Last year, King Edward Hotel showed 
— of only $1.80 on the common 
stock, 


submitted tenders for the work, but has 
not yet been advised as to whether its 
tender has been accepted or not. 

















No. of Average P. Lyall and S h New Law Bri Visit 
Province - Lyall an ons has not yet com- : w Brings sitors 
A Belt for Every Purpose a ahi anew tes EL Ra cb \ nis Tee bbe orbeskcnwceev eres sass Onan re pleted its Welland Canal contract, where It is said that the immediate future 
; site ven audslbakaainindsdxewadahecan diss 65,590 21,188,900 323 | it is engaged in construction work on | of the property is bright. As has been 
Pulleys—Saws—Mill Supplies DOMED GANG BONS os ct ssc cccscdsccccescenchocectescs ORMED 19,543,080 345 | sections 3 and 4 of the canal. It had a | reported in The Financial Post, December 
ROM So etebasdecssdpnancctessscgsvesecens 68,009 22,384,800 329 | force of some 500 to 600 men employed | will be the only month this year when 
N SMITH BELTING WORKS Manitoba, 1985 IGRHE CRS 0n0 a0 hed 05 Stk ocns ves clagins <a bies 51,241 13,241,470 258 | on this work during the summer, but | there will be an operating loss and it is 
° Dateien. Me, teres tats ese seaseneceessocesescegenss 57,857 17,433,800 301 | operations will be brought to a close for | expected that January, which in most 
138-140-142 YORK ST., TORONTO 2, CAN. Ee ore severe ne ecene Se as sinneneee 191 | the season as soon as the freeze-up sets | hotels is a red-ink month, will be even 
I IIE as ccc arcnacvacivatisessdcctadgaessececce” Sn 6.170310 270 | '™; better than this year, when a number of 
: Si avchephnasibastheieseesas,va¢ivesavcsdece: SEE 6,883,233 266| The Steel Gates Co., a wholly owned | conventions swelled the revenue. 
ae IN 8 ii55 Fe aio ss0e ccccevcccsqpecvesesess 19,022 3,271,784 «, 172 | Subsidiary, secured the contract for the| Although under the Ontario liquor 
D. J. McDougald J. B. MeArthar SPP ibe Bed cae hs scexeseisoensdipendyasive 21,541 3,988,433 “" 185 | steel gates to be installed in the tanal. | law, the hotel is not permitted to operate 
Government Municipal SPEED Se SNE, REED scp ives cess invccuccescbaccedeose 2,955 984,750 333 | This work is progressing satisfactorily, |a beverage room, the liberalizing of the 
c Saskatchewan, 1925 1926 ce seececeeeceecereeeenseeerees 8,460 1,405,400 406 | and the fabrication of the gates will be | statute undoubtedly has had the effect 
and Corporation Pees. | eter esate eset ephos sa-Sen vented eae see 290 | continued throughout the winter months | of encouraging the tourist trade and this 
Quebec, 1925 oss... .ssssssssscsecsssessssscceeseescceell, 971687 --261848'000 «agg. | 1, the Hamilton Bridge plant. has benefited the hotel to a marked de- 
BONDS 1926 seeeseeeseeesecssseecesessessssecssessseceses 108882 88,788,485 811. | , Another large contract on which the | gree. aie 
oe yall company is working is the new King Edward Hotel is controlled an 
a. McDougald & Co. IMPORTS OF LUBRICATING OILS, PETROLEUM AND GASOLINE—1923 TO 1927x concrete viaduct at Toronto. This work | operated by United Hotels, which has 
(Gallons—Fiscal Years) was begun in the summer of 1926, and | guaranteed fixed charges. Preceding the 
cued 1923 1924 1925 1926 1927 will be completed in about 18 months. common stock are a first mortgage, total- 
= ie petroleum ............. $98,701,987 419,139,411 443,258,490 472,636,595 605,224,341 The company has millions of dollars | ing $2,300,000, two classes of bonds total- 
Lubricating oil eeeserevesesececs aoe eee ee 77,871,660 82,978,582 87,482,057 | of business on its books, but no divi- | ing $1,150,000, and two classes of deben- 
Rape 4h Che Fanoes — 819.8 7,929,468 8,782,802 10,823,082 | dends have been paid on the common’ tures, totaling $3,350,000, making a fund- 


xLargely with reference to motor vehicle operations only. stocks since 1922. .ed debt, in all, of $6,825,000. 
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Abitibi-Spanish Merger 
Sure to Reduce Costs 





Savings Will Come in Op- 
erating and Future 
Financing 


TREMENDOUS’ ASSETS 


Abitibi to be Largest Producer 
of Newsprint in the 
World 


From Our Own Correspondent 

MONTREAL. — There can be no 
doubt that very real operating econo- 
mies and very real financing econo- 
mies will result from the merger of 
Abitibi and Spanish River. ‘the ad- 
vantageous geographical location of 
the nine plants, which will come under 
the control of the new Abitibi com- 
pany, alone assures such operating 
economies, not to mention the advant- 
ages which will be obtained through 
co-ordinating the efforts of the var- 
ious research, operating and other ae- 
partments of each of the component 
companies. 

As far as savings in financing or 
re-financing are concerned, it can be 
seen that the Abitibi Company, which 
will have total assets of $178,000,0U0 
and a funded indebtedness of $58,800,- 
000, will be in a far better position to 
obtain a better price for its bonds than 
any of the component organizations. 
Furthermore, it is to be remembered 
that both Abitibi and Spanish River 
have a substantial sum in 8 per cent. 
bonds outstanding. When re-financing 
is ultimately undertaken, the savings 
which will accrue through the reduc- 
tion of interest rates on these issues 
alone will be very substantial. 

Then again, the Abitibi Power and 
Paper Co. now has a large supply of 
surplus power which is being utilized 
in its steam boilers. This will allow 
for low cost further expansion in the 
newsprint field—an expansion which 
could be undertaken the more readily 
by the larger company. 

Some of the other satisfactory 
points about the merger are that no 
new financing is required and that 
none of the properties were acquired 
at competitive prices. While the plan 
involves an increase in the dividend 
rate, yet the earnings of both the 
chief companies have long been suf- 
ficient to permit such an increased 
dividend. Moreover, Abitibi will not 
pay dividends immediately upon the 
shares of the newer companies which 
it is acquiring. Deferring these divi- 
dends means that the company will 
only pay dividends immediately on a 

rtion of its increased resources and 
increased revenues. All of which may 
be regarded as a sound and conserva- 
tive arrangement tending to build up 
the position of the merger company at 
its inception. 

National Angle 

From a national angle the merger also 
appears to be satisfactory, for of Abi- 
tibi’s ten directors nine are resident in 
Canada, and from the line-up of the 
merger, the original Abitibi interests 
will control the merger company. On 
January Ist next the Abitibi Company 
will have outstanding 688,894 shares, of 
which 500,000 shares will be in the hands 
of the original Abitibi shareholders and 
188,894 shares will be in the hands of 
the present Spanish shareholders. On 
January 1, 1930, when the ultimate dis- 
tribution of Abitibi shares has been made 
to shareholders of the six component 
companies, the total stock outstanding 
will be 941,696 shares, so that the pres- 
ent Abitibi shareholders will still con- 
trol the undertaking. 

The present merger plans are simply 
the first step leading to the complete 
consoiidation of the six companies in- 
volved. In due course arrangements will 
probably be made for the retirement of 
the preferred shares of the new Abitibi 
subsidiaries and also for the ultimate 
retirement of the bonds of these sub- 
sidiaries. 

In a nutshell, this first step in the 
merger provides for the acquisition by 
the Abitibi Power and Paper Company 
of the common shares of Spanish River, 
Fort William, Manitoba, Saint Anne, and 
the Murray Bay Paper companies. 


Dominates Newsprint World 


Thus, Abitibi will have a total daily 
rated capacity of some 2,200 tons of 
newsprint, equal to about one-third of 
the total daily capacity of all the Cana- 
dian mills. Moreover, the merger makes 
the new company the dominant newsprint 
company in the world. Its output will 
surpass that of the International Paper 
Company, as far as newsprint is con- 
cerned. This dominance should ulti- 
mately prove of value to the sharehold- 
ers. 

When the Abitibi merger programme is 
completed, its present annual capacity 
will be 650,000 tons of newsprint which 
could be increased to 1,000,000 tons of 
newsprint per year. The present devel- 
oped water power sites of the company 
generate 190,000 horsepower, and its po- 
tential and its undeveloped water powers 
are estimated at 500,000 horsepower. 

_ Apparently, there is to be little change 
in the executive direction of the com- 
pany. Alexander Smith will remain 
president and George H. Mead, the presi- 
dent of Spanish River, will become the 
chairman of the board. The directorate 
will be enlarged to 21 members. 

_ The Abitibi Power & Paper Company 
is to split its shares two for one, and to 
increase its authorized common stock is- 
sue from 500,000 shares to 1,500,000 
shares. Abitibi is also to increase its 
authorized preferred stock from $1,000,- 
000 to $51,000,000. The additional $50,- 
000,000 is to consist of 6 per cent. cumu- 
lative, preferred stock, to rank after the 
present $1,000,000 issue of Abitibi 7 per 
cent., cumulative preferred. 


Division of Shares 


Subject to the approval of the share- 
holders of the various companies in- 
volved, Spanish River common sharehold- 
ers will obtain two shares of new Abitibi 
for each share of Spanish. Fort William 
shareholders will exchange share for 
share; Manitoba Paper shareholders ob- 
tain 18/25; Saint Anne Paper 9/10 of a 
share, and Murray Bay shareholders ob- 
tain half a share of new Abitibi for each 
share of stock held. 

The shares in the various companies 
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must be deposited with the Trust Com- 
pany before December 31st next. In or- 
der to make the exchange equitable, it 
was decided that all the shares of the 
component companies would be deposited 
immediately, but that new Abitibi stock 
would be issued according to the posi- 
tion of the various new subsidiaries of 
Abitibi. Thus, Spanish River sharehold- 
ers obtain their new certificates on Feb- 
ruary 1, 1928. These shares rank for 
dividends fror= the first of the year. 


Fort William shareholders obtain their 
allotment on July 1, 1928; Manitoba Pa- 
per on January 1, 1929; St. Anne on July 
1, 1929, and the Murray Bay common 
shareholders on January 1, 1930. All 
these shares will rank for dividends 
from these dates. 


Dividend on New Stock 


It is apparently the intention of the 
Abitibi Company to declare a dividend 
of $4 per share immediately upon the 
new stock. Thus, the present Spanish 
River shareholders will obtain an in- 
crease of $1 per year per share on their 
stock, whilst the Abitibi shareholders ob- 
tain an increase of $3 annually on their 
present shares. 

It may be felt by the preferred share- 
holders of Spanish River that it is un- 
fair that the common shareholders of 
the company should obtain an increased 
dividend without the preferred share- 
holders obtaining a corresponding in- 
crease in their dividends, for Spanish 
preferred is participating after 7 per 
cent. has been paid on the common. 

But it will be the Abitibi company 
which will pay $8 per share and not Span- 
ish. Common shareholders of Spanish 
who do not turn in their stock will re- 
ceive as formerly $7 per year per share. 
In other words, the Spanish common divi- 
dend has not been increased, but Abitibi 
has been willing to pay $1 per share per 
annum in order to obtain control of 
Spanish River. 

In any event, in view of the honorable 
record of both companies, the preferred 
shareholders of Spanish River can rest 
assured that when the time comes, a 
satisfactory exchange offer will be made 
for their present holdings. 

It is presumed that the holders of 
Spanish preferred will ultimately be of- 
fered new Abitibi preferred with suf- 
ficient common to enable them to par- 


(Continued on page 7) 
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Indications All Point 
to Price Maintenance 





From Our Own Correspondent 


MONTREAL.—Canadian newsprint 
mills, working at about 85 per cent. of 
installed capacity, have shown an in- 
creased production of 138,513 tons for 
the first nine months of 1927, as com- 
pared with the same period for last 
year. Last year the mills were oper- 
ating at 97.8 capacity. The apparent 
discrepancy in production figures is 
accounted for by the fact that several 
new mills have been established dur- 
ing the past nine months and new ma- 
chines brought into operation in the 
old ones. 

The paper mills have been obliged to 
operate at a reduced capacity because 
of overproduction. The price of news- 
print has been fixed at $65 a ton by a 
mutual agreement among the compan- 
ies, but this price could speedily de- 
cline should some of the mills sudden- 
ly decide to bring their operations up 
to capacity. It is claimed that the 
present production costs do not war- 
rant a eg of the present price of 
newsprint, and any tendency on the 
part of the mills to break away from 
the present price would mean disas- 
trous competition that would severely 
tax the resources of several of the 
newsprint companies. 


The process of consolidation which 
has been going on in the Canadian 
newsprint industry for some time, and 
in which that of the Abitibi-Spanish 
River and kindred companies is the 
latest, will tend to keep prices at their 
present level. On the other hand, 
should the time come when in the 
opinion of some of the companies 
prices should be reduced, it would ap- 
pear as though the mergers which 
have taken place would give the large 
groups of companies with identical in- 
terests a decided advantage over their 
small competitors, and it is question- 
able if some of the latter might not be 
forced to the wall. There is little 
likelihood of. anything of this nature 
occurring at the present time, how- 
ever, as the newsprint mills appear to 
be working in harmony. 

It is also said that the publishers 
themselves have no desire to see the 
price of newsprint soften. Present ad- 
vertising rates are based on the high 
price of newsprint, and a drop in the 
price of newsprint would necessitate a 
corresponding drop in the price of ad- 
vertising rates, with the strong prob- 
ability that the revision would mean 
a curtailing*of advertising revenue. 
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CORPORATION LIMITED 


TORONTO, Federal Building 


AUTHORIZED CAPITAL 


- $6,500,000 





Investment Securities 


Newman, Sweezey & Co. 
LIMITED 
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H. S. FERGUSON 
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fabrics made from finest Combed 
Yarns and Celanese. 
pretty as the Rainbow. 


THE WABASSO COTTON COMPANY LIMITED 
Three Rivers, Que. 





Annual Capacity: 
Pulp. Mills at Chicoutimi and Val Jalbert, P.Q. 





Quebec Pulp and Paper Mills 
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PORT ALFRED PULP & 
PAPER CORPORATION 


Newsprint and Sulphite Pulp 









CANADA CEMENT COMPANY BUILDING 
MONTREAL, P.Q. | 


Mills at PORT ALFRED, P.Q. 





are Canadas best 


retain their fineness of texture, their 
lasting beauty of appearance much 
longer. 
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ebasso Cottons 


HESE famous cottons stand up 
better to strenuous wear and 
frequent washings. And they 
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Belgo-Canadian Paper Company, Limited, 
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St. Maurice Paper Company, Limited, 


A Three Rivers, P.Q. 
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‘paper mill work exclusively. 






' apparatus. 


Because of the engineering accu- 
in the recom- 
mendations, plans and equipment 
made possible by long, specialized 
experience in handling pulp and 










Because we manufacture as well 
as design the necessary equip- 
ment, thereby providing for the 
buyer saving of both time and 
money in the production, ship- 
ping and installing of required 
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number of installations 
for pulp and paper 
mills in every section 


the industry 


throughout United 7 
States and Canada. 


Let Our Experience 
Save You Money 


ROSS ENGINEERING OF CANADA, LIMITED 


NEW BIRKS BLDG.—MONTREAL 
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. : Pulp and Paper 


HOWARD SMITH 
EXPANDS PLANT; 
ADDS MACHINE 


Cornwall Plant’s Capacity 
Will be Increased by 
Next Summer 


From Our Own ene t ates 
EAL. — Howar mit 

po Mills has awarded a contract for 
a new paper machine, with a capacity 
of 40 tons a day of high grade sulphite 
bond, ledger, writings and book paper, 
to the Dominion Engineering Works. 
The machine has been ordered for de- 
livery in February and is to be oper- 
ating by the late spring or early sum- 
mer. The machine is designed to turn 
out paper 132 inches wide and to run 
off 500 feet a minute. In view of the 
class of paper that the machine will 
be turning out, its productive capacity 
will surpass anything hitherto instal- 
led in a Canadian paper mill. 

The installation of the new machine 
marks a further step in the program 
of expansion planned by the Howard 
Smith Paper Mills when it purchased 
the Cornwall plant from the Toronto 
Paper Manufacturing Co. in 1919. This 
plant was built in 1881 and little 
changes had been made up to the time 
of its purchase by the present com- 

ny. To take care of the increasing 
demand for its Po, the Howard 
Smith Paper Mills built a sulphite mill 
and erected a chlorine plant so that 
it might be able to manufacture a 
grade of pulp suited to the grade of 
paper it produces. A boiler plant and 
a large machine shop were also erec- 
ted, all of which were necessary before 
the installation of the new paper ma- 
chine with which the company pro- 
poses to replace the old machines with 
which the mill was equipped at the 
time of its purchase. The latest step 
in the construction. program which 
this necessitated is the erection of a 
special building to house the new 
paper machine. 


Plant Expansion Also 


This building is 225 feet long by 80 
feet wide, and will afford accommceda- 
tion for an additional machine, which 
will be added as soon as conditions 
warrant. The new machine will re- 
place two smaller machines and in- 
crease by 50 per cent. the fourdrinier 
production of the mill. When com- 
pletely installed, the mill’s capacity 
will amount to 70 tons a day, of which 
30 tons will be of Bristol and 40 tons 
of book and writing paper. 

Howard Smith Paper Mills timber 
limits are located on the Gaspe penin- 
sula, where the pulpwood is cut and 
barked. It is brought by water to the 
Cornwall mill, where it is converted 
into pulp in a sulphite mill with a 
daily capacity of 70 tons of pulp, 
four tons chlorine gas and ap- 
proximately the same quantity of 
caustic soda. The Canadian Cellu- 
lose is also located in Cornwall and 
is controlled by the Howard Smith 
Paper Mills. It turns out a high grade 
of soda pulp. The Cornwall plant 
produces high grade sulphite, bonds 
and ledgers. writing, book, blottings 
and specialties, in addition to high 
grade bristols and boxboards. 


Production At Crabtree 


The Crabtree, P.Q., mill produces 
lower grades of book paper, envelopes, 
writing and photogravure and exer- 
cise book paper. It is equipped with 
two fourdrinier machines and has 
a daily capacity of 35 tons. 

The Beauharnois, P.Q., plant is en- 
gaged exclusively in the manufacture 
of high grade bonds, ledger papers and 
banknote papers and some specialties. 
A great deal of the paper in this mill 
is made exclusively from rags. This 
mill is equipped with two machines, 
producing 15 tons daily. 

General business of the Howard 
Smith Paper Mills is said to be con- 
siderably better than last year, and 
the company at the present time is 
having difficulties in filling orders. Al- 
though the bulk of the company’s pro- 
ducts consists of high grade writing 
and book papers, blotting paper and 
specialties, and are sold largely in 
Canada, the company is also building 
up a large export trade. The com- 
pany’s products are shivped to Aus- 
tralia, New Zealand, Great Britain, 
South Africa, Cuba, Mexico and South 
America, The export trade of the 
company is said to be better this year 
than last, and showing a substantial 
increase. Competition is reported to 
be keen, however, with such countries 
as Great Britain, Scandinavia and the 
United States as the chief competitors. 





ed from Scandinavia, particularly in 
sulphite bond paper. 





Lake St. John Mill to 
be Completed Shortly 


From Our Own Correspondent 

MONTREAL.—Construction work on 
the buildings which are to house the 
newsprint mill of the Lake Saint John 
Power & Paper Co., at Dolbeau, Que., 
is practically completed. The work of 
installing two paper machines in being 
proceeded with rapidly, and that the mill 
will be in operation before the end of this 
year is assured. Last winter’s cut of 
pulpwood is in the mill storage yard, 
and a sufficient supply is available to 
keep the machines busy until the delivery 
of this winter’s cut. The company pro- 
poses cutting 100,000 cords during the 
coming winter. 


The town of Dolbeau itself is under- 
going a rapid transformation. The rail- 
way extension of 29 miles to the mill 
has been completed and trains have been 
Sperating for some weeks now. The 
Waterworks and sewage system have 
been installed in the town and the com- 
pany has also built 54 houses. About 
100 stores and residences have been 
erected by private individuals. The ad- 
vent of the railroad has facilitated the 
transportation of building material and 
&@ considerable building boom has de- 
veloped in consequence. 





ST. LAWRENCE 
PAPER COMPANY 
SALE IS DENIED 


Reported Offer of $100 Per 
Share Without Founda- 
tion, Says Official 


From Our Own Correspondent 

MONTREAL.—Upward movements 
of paper stocks have been followed by 
all sorts of rumors of coming merg- 
ers and purchases of the companies 
affected by other interests. ‘St. Law- 
rence Paper, which has shown a 
strong upward trend during the past 
week, is no exception to the rule. It 
has been reported that a leading in- 
vestment house closely associated 
with the newsprint industry made an 
offer of $100 a share to the company. 

Ernest Rossiter, vice-president 
and general manager of the company, 
has informed The Financial Post that 
this report is without foundation. It 
has long been anticipated that the 
St. Lawrence Paper Mills would 
eventually be brought into the group 
of companies whose interests were 
pooled at the time of the amalgama- 
tion of the St. Maurice Paper and the 
Belgo-Canadian Paper Co. 

The company is controlled by Noah 
H. Timmins, president, and others 
associated with the Hollinger Con- 
solidated Gold Mines. The stock of 
the company is closely held and it is 
known that in the past the price de- 
manded by the shareholders of the 
company for their holdings has been 
considerably in excess of that which 
any prospective purchaser was wi!ling 
to pay. 

The St. Lawrenze Paper Mills own 
or have under lease some 1,140 square 
miles of timber limits, with an esti- 
mated yield of 4,500,000 cords of pulp- 
wood. The company also purchases 
under a contract expiring in 1943, 
£0,000 cords of pulpwood per annum. 
The present daily capacity of the 
mills amounts to some 320 tons of 
newsprint, and 25 tons of sulphite. 











Pulp Exports Reveal 


Poor Prevailing Market 
From Our Own Correspondent 

MONTREAL.—Exports of Canadian 
pulpwood for September show a consid- 
erable decline in volume and value as 
compared with the month of August. 
Exports of sulphate pulp are up, but 
bleached sulphite, unbleached sulphite, 
and groundwood pulp are all below last 
month’s figures. 

Both book paper and newsprint ex- 
ports show increases over last month. 
Newsprint exports for September amoun- 
ed to $11,054,318, as compared to $10,- 
675,536 in August. 

Kraft paper has shown a marked de- 
cline both as compared to August last, 
and as compared to September, 1926. Ex- 
ports amounting to $15,963 are less than 
half the value of exports for the same 
month last year. Although book paper 


and bond paper show a decline, book pa- 


per exports are still far ahead of last 
year’s figures. Paperboard exports are 
better than last month, but are consid- 
erably below September, 1926. 





Tht FINANCIAL POST 


ABITIBI-SPANISH 
MERGER SURE TO 
REDUCE THE COSTS 


‘(Continued from page 6) 


ticipate satisfactorily in the 
growth of the company. 


No Hitch Anticipated 


As no hitch whatever is anticipated in 
the present pacceeeee exchange of shares, 
it is thought that eventually also the 
participating bonds of Spanish River will 
also be dealt with in some manner simi- 
lar to the participating preferred. 

The following figures reveal an esti- 
mate of the comparison of the Abitibi 
balance sheet as at January Ist next: 


future 


Assets 
Current Q00ete oc ccicccccsaccsoce $ 22,523,988 
Invest. in pfd. sck. of affil. Coy'’s 1,620,000 
Other investments ............. 92,375 


150,453,770 
3,093,958 
274,532 


Property. plants and limits .... 
Prepaid and def. charges ....... 
Sinking Fund deposits .......... 


$178,058,625 

Liabilities 
Current liabilities .............. $ 5,960,207 
Funded indebtedness ............ 58,835,673 


Reserves for deprec., etc. ........ 22,624,768 

Earn. surp. and undivided profits 17,298,166 
Capital— 

PUGGNNEN DOU a ccdsccevosseses 21,418,000 

Common stock (941,696 shares) .. 51,921,809 


$178,058,625 

Assuming that all the shareholders of the 

five companies accept the offer of the Abitibi 

Company, the amount of the common stock 

of the Abitibi Company from time to time 

outstanding in the hands of the public will be 
as follows: 


Shares 
Py Bt ROD ba ids t¥eswenses tes 688,894 
Se Ek oaekeadan shee ss e%ns se 757,894 
SORGRET Bab, BORD cccosesicccecostess 834,455 


July Ist, 1929 
January Ist. 1980 .......cceeeceeees 


MAY PRODUCE 
OIL FROM COAL 
IN CAPE BRETON 


Corporation Takes Option 
on Mines Property of 
Inverness Company 


From Our Own Correspondent 

SYDNEY. N.S. — November 15th 
will probably tell the tale whether 
Inverness town is to expand into a 
modern industrial centre of 15,000 to 
20,000 people, or to lapse back into the 
coma of misfortune that has blighted 
this fine district ever since the war. 

Your correspondent is reliably in- 
formed to-day that the Coal-in-Ou 
Corp. of New York, has not, as fre- 
quently stated by Canadian newspa- 
pers, actually purchased the Inver- 
ness Coal and Railway Co. mines and 
track to Point Tupper, but has only 
taken an option which expires No- 
vember 15th. 

According to Eugene Davis, presi- 
dent, the syndicate plans to employ 
a new European process of crushing 
coal and putting it through a by- 
product plant. The daily output will 
consist of 1,600 tons of a product 
known as super-coal, and 16,000 gal- 
lons of high volatile by-product of the 
toluol, benzol and xylol types which 
will be mixed with ordinary gasoline 


917,705 
941,696 


eee eee ee ee eee eee eee 





to produce motor fuel of exceptionally 
' high anti-knock and mileage qualities. 


Abitibi Power & Paper Company 


Limited 
NEWSPRINT 


IROQUOIS FALLS. ONT. 


= 


NEWSPRINT PAPER 


AND LUMBER 
Head Office 


QUEBEC, P.Q. 


The Spanish River Pulp and Paper Mills Ltd. 


SAULT STE. MARIE, CANADA 
Manufacturers of News Print Paper 


Preduction—-720 Sone daily. 
a 
Sault Ste. Marie, Espanola, and Sturgeon Falls, Ont. 





High calorific gas will be another 
product. 

Mr. Davis speaks confidentially of 
a $7,000,000 plant employing 3,000 
men with a daily payroll of $20,000 
supporting a population of at least 
15,000. 

B. Casey Wood, K.C., of Toronto, 
is in Halifax this week searching the 
titles of the mine and railway prop- 
erties on behalf of Coal-in-Oil. 

Inverness coal is of a high quality 
but owing to over-production else- 
where since the war, the mines have 
operated only a few months in the last 
seven years. The railway is at pres- 
ent under operating lease to the 
C.N.R. 

Such a development would mean 
wonderful things for the whole island 
and for the sake of Inverness, the most 
beautiful part of Eastern Canada, it 
is hoped it will all come true. Novem- 
ber 15 should furnish a fair indica- 
tion of what is likely to happen. 


Asbestos Exports Reveal 
Position of Corporation 
From Our Own Correspondent 

MONTREAL.—Exports of asbestos and 
of asbestos sand and waste for the twelve 
month period ending September, 1927, 
show a satisfactory increase in value 
over the corresponding period for last 
year. Exports of asbestos itself have 
fallen off very slightly in quantity, but 
this has been more than compensated 
for by an increase in value. Asbestos 
sand and waste exports are ahead of 
last year’s, both in quantity and in value. 
All of which should be reflected in the 
earnings of the Asbestos Corp. 

September exports of asbestos fell off 
both as to quantity and value, as com- 
pared with the preceding month of Au- 
gust. Exports of asbestos sand and waste 
showed a slight increase in tonnage, but a 
small drop in value. 


SHERIDAN. 
NURSERIES 


offer 


CANADIAN GROWN 


Evergreens, Trees, Shrubs, 
Perennials, Alpines, Vines, Roses 
HEAD OFFICE 
4 St. Thomas St., Toronto 5 


Nurseries, 260 acres, 
Clarkson, Ont. 





Western 
Investments 


Those who have invest- 
ments in British Colum- 
bia, with which they 
are not familiar, may 
write to us for in- 
dependent reports or 
valuations. 


Our organization covers 
every section of 
province. 


Pemberton & Son 


Vancouver Limited | 


418 HOWE STREET 
Vancouver, Canada 





900Branches 
21 Countries fos 
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The Royal Bank 
of Canada 


Canadian Paperboard Company Limited 
Largest Manufacturers of Paperboard in Canada 
Mills at Montreal, P.Q., Campbellford, Ont., Frankford, Ont. 


HEAD OFFICE: 2 Seigneurs Street MONTREAL 


PULP MILL MACHINERY 


Made in Canada 
Wood Barking Drums. Dayton Beaters. Log Hauls 
and Slashers, etc. Agitator Equipment, etc. 


WILLIAM HAMILTON LIMITED 


Head Office: Peterborough 
MONTREAL 
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MANUFACTURING 


ALL LINES OF WHITE AND GREY CoTTONS, PRINTs, SHEETINGS, 
SHIRTINGS, P1LLow CoTTons, LONG CLOTHS, CAMBRICS, DUCKs, 
Bacs, TWILLs, DRILLs, QuILTs, BurzEau Covers, TOWELS AND 
TOWELLINC, YARNS, BLANKETS, RuGs, TWINES, NARROW FaBRICs 


AND NUMEROUS OTHER LINES USED BY MANUFACTURERS 
IN RUBBER AND OTHER TRADES. 


MONTREAL TORONTO WINNIPEG VANCOUVER 


have you done to 
introduce him? 
Are the visits of your sales- 


men 


by attractive, 


interesting sales literature 
i the value of your 
goods to your prospective 


customers: 


Or do you leave it to your 


salesmen to do : 


all the work 


of creating interest and 


down 


sales resis- 


The power of printed salesmanship is immeasurably great. 
Your printer cant hdp you. Use him. 
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HOWARD SMITH PAPER MILLS LIMITED 


MONTREAL, CANADA 
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Public 


SOUTHERN CANADA 
POWER ANNOUNCES 
NEW STOCK ISSUE 


Shareholders Offered 12,000 
Shares No Par Value 
Common Stock 


From Our Own Correspondent 

MONTREAL.—The recent strength 
and activity shown in the stock of the 
Southern Canada Power Company 
and the Power Corporation of Canada, 
which holds a substantial block of 
stock in Southern Canada, may be 
now explained by the action of the 
directors of Southern Canada Power, 
who have just offered a new stock 
issue of 12,000 shares of no par value 
common stock. 

This stock is offered to sharehold- 
ers of the company as of record Oct. 
$1, 1927, at per share, in a ratio 
of one share of new stock to the 
holder of five shares of old stock. The 
new issue will rank for dividends 
from February 1, 1928. Payment on 
the stock is to be made as follows: 
$20 per share on December 1, 1927, 
$20 share on January 3, 1928, and 
final payment of $40 per share on 
February 1, 1928. 

Expansion Continues 


The rise in the stock of Southern 
Canada to a new high level of 140, 
and the strength shown by Power 
Corporation of Canada stock, which 
sold as high as 68, was accounted 
for by some as due to a coming sale 
of the Southern Canada Power Com- 
pany. Several large interests were 
reported as dickering with the direc- 
tors of this company for the control. 
It is known that offers have been 
made, but the management of the 
company have maintained that these 
have not been considered. 

No indication has been given by the 
directors of Southern Canada Power 
as to what use the additional 
capital brought in by the pres- 
ent stock issue will be used, but 
it is probable that it will be 

for general corporate pur- 
poses. The company has expended 
considerable sums of money in ex- 
nding its system throughout the 
astern Townships and there is no 
doubt but that a substantial part of 
the new capital will be used in further 
extensions. 

The recent happenings in Southern 
Canada Power cannot but have been 
a source of much satisfaction to the 
shareholders of this company’s stock. 
The offer of the new issue of stock 
at an attractive figure to present 
shareholders, follows closely on the 
declaration of an additional dividend 
of $1 per share on the common stock 
over and above the regular annual 
dividend payment of $2 a share which 
has been paid since 1924. 


Rights Are Valuable 

Reports of a probable increase in 
dividends that will put the stock on 
a regular $4 a year dividend basis, 
the knowledge that an increasing 
number of industries have been at- 
tracted to the territory, served by the 
company with a consequent increase 
in demands for the company’s power 
and the further knowledge that im- 
portant outside interests are desirous 
of acquiring control of the company, 
should all tend to confirm the inves- 
tors in their wisdom in having in- 
vested their money in this company. 

The rights the shareholders have 
obtained in the new stock issue offer, 
= in themselves of considerable 
value. 


oO 
Public Utility Earnings 
————— 


DULUTH-SUPERIOR TRACTION 


% Inc. 
8rd Quarter 1927 1926 or Dee. 
443,175+ .48 
379,517— 8.55 

79,2 63,658+-24.51 
77,135 72,654+ 6.17 

2,126 x8.995+- 
% Inc. 
9 mos. 1927 1926 or Dec. 
Green Wer. oe desce. 1,495,871 1,436,818+ 4.15 
b shetty ae 1,187,866— 2.11 
f J J 248,451+34.05 
Fixed chgs. & taxes 240,514 227,981+ 5.52 
Net income 92,544 20,520+-351.00 


x Deficit. 


Twin City Rapid 


3rd quarter— 1927 1926 
Gross rev. ... $3,008,836 $3,153,679 
Oper. exp. ... 00,77 2,414,803 
Net. rev. 738,875 

553,719 
185,155 


192 1926 
+ +++ $9,883,118 $10,370,890 
- 17,412,843 17,778,462 
aean 2,597,428 
- 1,632,711 1,718,273 
Net income .. 838,058 879,155 


Brazilian Traction 
Sept.— 1927 1926 reas 
Gross earn. $3,293,117 $3,412,481 wisn 
eet SaD- a 1,501,080 107,159 
. . 1,911,351 
Ags. : 12,155 
rom Jan. 1 28,419,127 29,447,0 
ain 7,035 1,027,908 


from Jan. 1 16,484,451 16,802,431 317,980 | 


In comparing the earnings for Sept. 192 
with the previous year it should be wold thai 
the average exchange realized in Sept., 1926 
re cents, as against 11.98 cents in Sept., 

The figures for the past thirt 
Pe pas irteen months 


Gross Net 
++ $3,412,481 $1,911,351 d 
8,200,476 1,782,934 97,211 
8,001,416 1,659,151 105,113 
ber ... 2,958,964 1,456,192 *258,226 


2,975,801 1,674,929 *117,859 

- 2,876,573 1,614,573  %64,214 
8,080,055 1,765,482 2,139 
3,053,071 x 28,242 
37,839 1,901, *49,208 
8,197,303 *127,230 

3 *6,044 

27,849 

899,196 %12,155 


Utilities 
DULUTH NET UP, 


TWIN DOWN, BUT 
FARE CASE PENDS 


Improvement in One In- 
stance Indicates Rates 
Are Adequate Now 


Duluth-Superior Traction had a net 
income of $92,544 for the first nine 
months of the current year, compared 
with a net income of $20,520 in the 
corresponding period of last year. In 
percentages, the improvement is even 
more impressive, for it is 350 per cent. 

The third quarter also shows a 
marked improvement. This year, the 
net income was $2,126, compared to a 
net deficit of $8,995 in the correspond- 
ing three months of last year. 


Twin Asks Increase 


Duluth-Superior, it should be re- 
called, is showing the better earnings 
as a result of increased street-railway 
rates granted by the authorities in the 
territory served, after the company 
had had various contests in the courts 
and otherwise. All the legal actions 
are not, as yet, disposed of, but it 
is believed that the main contentions 
have been settled, and settled in favor 
of the company. 

Twin City Rapid Transit, on the 
other hand, shows a decrease in earn- 
ings. After preferred dividend re- 
quirements, there remains only eight- 
een cents the share on the common 
stock in the quarter ended September 
30th. This compares with 95 cents in 
the preceding quarter and 74 cents in 
the third quarter of 1926. 

Net income for the latest quarter 
was $93,663 after fixed charges and 
taxes, compared with $185,155 in the 
corresponding quarter of 1926. For 
the nine months, the net was $838,058, 
compared with $879,155 in the corres- 
ponding nine months of 1826. 


Consolidated statement for quarter for Twin 
September 30, 1927, compares as 


1927 1926 1925 
$3,008,836 $3,153,679 $2,847,827 
608,060 738,875 593,552 


& 
fixed chgs. . 93,663 185,155 56,387 
Nine months ended September 30: 
19 1926 1925 


27 
Gross $9,883,113 $10.370,890 $9,231,793 
Bal. aft. exp. 2,470,769 2,597,428 2,378,307 
Net aft. tax & 


fixed chgs. . 714,610 


838,058 879,155 


Avon River Power Expands; 
Erects 4,350 h.p. Plant 
. By Staff Editor 
WINDSOR, N. S.—The Avon River 
Power Co. is again expanding. About a 
mile up the river from its original plant 
the company has commenced construc- 
tion work on a new generating plant 
which will produce 4,350 h-p. The other 
plant on the Avon River produces 2,600 
h.p., while that on the Gaspereaux River 
produces 1,100 h.p. Thus, at the conclu- 
sion of the present development pro- 
gramme the company will be producing 
over 8,000 hyp. Y 
The company was first organized 
in 1923 and serves the prosperous 
Annapolis Valley section of Nova Scotia. 
Since its inception, the company has 
expanded by the acquisition of two light 
and power companies operating in that 
territory. Replacing W. H. Chase, who 
has resigned from the board, R. A. Jod- 
rey, formerly managing director of the 
company, is now president. To finance 
its expansion, the Avon River Power has 
sold an issue of securities, which, it is 
understood, will soon be offered to the 
pubiie. 


NATION’S BUSINESS 


(Continued from page 1) 

not sufficiently aided by the tariff. The 
sugar refineries are not in the first 
class. It is therefore unfortunate that 
the Consumers League of Canada, rep- 
resented by R. J. Deachman, should ap- 
pear before the tariff board and ask 
for a reduction in the sugar tariff, 
when all those in touch with the in- 
dustry realize that during the past 
twelve months it has been experienc- 
ing the keenest of keen competition 
with foreign producers, notably the 
Cuban refineries. 


The kind of competition which the 
sugar refineries are now meeting will 
make itself the more readily seen next 
February, when the many sharehold- 
ers in the refining industry in Canada 
obtain the annual report covering the 
operations of their companies during 
the current year. 


_ The cause of the hard times now be- 
ing experienced by the sugar refiner- 
ies is traceable to world conditions. 
European countries have raised their 


5 | tariff walls and in some instances have 


subsidized their domestic sugar beet 
industry. Thus, the foreign market 
for Canadian refined sugar has been 


-| largely closed. Other manufactured 


sugar exporting countries have natur- 
ally endeavored to obtain the Can- 
adian market, and the domestic refin- 
eries here have had to keep their prices 
very low in order to obtain anything 
like their share of the business offer- 
ing. Then again, the Cuban govern- 
ment has restricted the amount of raw 
sugar which can be produced, in order 
to obtain better prices for the produc- 
tion. Such action has stimulated sugar 
production in other parts of the world, 
which has been anything but an assist- 
ance to the Canadian refiners. In view 
of the present world sugar situation, 
it seems that it will be many months 
| before the Canadian refineries return 
| to a satisfactory earning position. Any 
reduction in the sugar tariff now would 

bring in its train great hardship to 
| shareholders and employees of the 
Canadian sugar refineries. 

LL 
Ore Receipts at Trail ' 

Ore receipts at Trail Smelter from 
Oct. 8 to 14, inclusive, and from Jan. 1, 
1927, to date, in tons, follow: 

Company’s mines 8 334,848 
Other mines 120,873 
455,721 


THE FINANCIAL POST 
96 Per Cent. of Bell Telephone Stock is Held in Lots of Less Than 100 Shares 


Manitoba Farmers 
Buy Oats This Year 


A strange reversal of a na- 
tural situation is shown in Man- 
itoba this year. The United 
Grain Growers Company is sell- 
ing feed oats to the farmers of 
the province using elevators that 
were built to og in Mani- 
toba oats as the first step in 
sending it to export markets. 


Oats has proven a poor crop 
in Manitoba. Farmers who or- 
dinarily have oats to sell, found 
that they did not have sufficient 
crop to meet their own needs 
for feed. They had to buy in- 
stead of sell oats. And so the 
U.G.G. bought oats, put it in 
store in its country elevators 
and sold it to the farmers. 

It was like Niagara Falls run- 
ning uphill. 


COAST INTERESTS 
WANT ‘HANDS-OFF’ 
POLICY FOR PACT 


Ask That Nothing be Done 
to Imperil Australian 
Trade Treaty 


From Our Own Correspondent 

OTTAWA.—In regard to the Aus- 
tralian Treaty, Canadian business in- 
terests in British Columbia have ex- 
pressed a strong desire that nothing 
be done to imperil the future of this 
trade agreement. 

This general attitude of business 
men in the western province was re- 
ported in a dispatch published in The 
Financial Post last week from Van- 
couver. In this it was stated that 
while in Alberta, Hon. J. A. Robb, 
minister of finance, was asked to put 
into effect a dumping duty against 
imports of Australian butter this win- 
ter. Mr. Robb was reported to have 
declined to grant the request. 

Objectionable Duty in Force 


The anti-dumping duty which was 
placed upon butter imports from Aus- 
tralia in January, 1926, has been one 
of the outstanding grievances of that 
dominion and is stated to be a prime 
cause of the dissatisfaction shown 
towards the trade treaty. 

Inquiry at the customs department, 
however, shows that the anti-dumping 
duty never has been lifted and to-day 
is being applied against Australian 
butter imports just as it was 18 
months ago. 

Officials of the customs department 
declared that they were unaware of 
any intention to remove it. The 
dumping duty was put on because 
Australia bonused exports of butter, 
under what is known as the Paterson 
scheme, which has frequently been 
discussed in The Post. 


Maple Leaf Milling 
Earnings Rise When 
Costs Are Reduced 


Maple Leaf Milling Co. is expected 
to show a substantial increase in earn- 
ings in its next annual report, which 
will be available in May. Maple Leaf’s 
fiscal year ends March 31st, although 
most of the milling companies end 
their fiscal years August 31st. 

There has been some increase in 
milling activity in the current year, it 
is reported, but the greater part of 
the increased earnings, it is e ted, 
will come from subsidiaries and from 
economies which recently have been 
effected. It is said that operating ex- 
penses have been reduced more than 
$200,000. Canada Bread, which is con- 
trolled by Maple Leaf, recently in- 
a its common dividend from $5 
to $6. 


Forbes Not Included 
in Knit Goods Union 


George D. Forbes, of the R. Forbes 
Company, manufacturers of woollens 
and worsteds, at Hespeler, denied this 
week that his company was entering 
the much-discussed woollen and knit 
goods merger. “We have never been 
asked to go in with the others,” said 
Mr. Forbes. “There is no truth in the 
os at all.” 

. O. Denman, of Denman and Com- 
pany, investment bankers, Hamilton, 
stated this week that the merger had 
not been concluded but was still being 
actively negotiated. 


City Dairy Holders 


Told of Offer to Buy 


Shareholders of City Dairy this week 
have received a letter from the manage- 
ment enclosing a copy of an offer for 
purchase of the property on the basis of 
$170 a share for the common, and $125 
a share for the preferred. The manage- 
ment explained that the directors re- 
jected the offer because, among other 
reasons, the price was less than the mar- 
ket value of the shares at the time the 
offer was made. Since then, City Dairy 
common has moved up to $200. 

The offer came from McCarthy & Mc- 
Carthy, a Toronto legal firm, acting for 
clients. The identity of the principals 
was not revealed. 

The management also explained that 
the directors, as previously reported, in- 
tended as soon as possible to submit to 
the shareholders a proposal to split each 
common share of $25 par value into four 
shares of no-par value and to place the 
new shares on a $2 basis. The company 
last year paid 12 per cent. regular divi- 
dend and 4 per cent. extra. The common 
earned 40 per cent. 

_ It also was explained that the manag- 
ing director, W. J. Northgrave, had been 
presented with 500 shares of stock in 
recognition of his 25 years’ service. It 
is assumed that this is the present stock, 
which now has a market valee of approx- 
imately $100,000. The shareholders at 
on a ee ae the direc- 
ors to e€ some action in recognition 
of Mr. N services. 

- . 
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Chart prepared from shareholders’ list shows how small investor is interested in this public utility. 


Third-Quarter Business 
is Ahead of Past Year 


By SYDNEY B. SMITH 
The volume of genera] business was| moderately less and production of 


at a somewhat lower level in the third 
quarter of the present year than in 
the second, but still considerably 
above the level of the same quarter in 
1926. 

According to an index consisting of 
a weighted average of the physical 
volume of 26 factors, an increase of 
about 12 per cent. was shown over the 
level of the third quarter of 1926, 
while the decline from the preceding 
quarter was about 2 per cent. 

The index, prepared especially for 
The Financial Post, in September was 
133.6, compared with 136.1 in August, 
representing a decline of 2 per cent. 
In the mining division, the production 
of gold and silver were in lesser vol- 
ume than in August, while the output 

base metals, including copper, 
nickel and zinc, according to exports, 
was much greater. Coal mining was 
slacker in September, if one may ap- 
praise the activity by the employment 
statistics. 
Activity Generally Lower 


Of the eleven items used to indicate | 


the trend in the manufacturing indus- 
tries, only hog slaughterings and 
crude petroleum imports showed in- 
creases. Exports of lumber were 


CATTLE MARKET 
SITUATION BETTER 


There was a further increase in the 
number of cattle marketed in Canada 
during September, as compared with the 
previous month and the same month last 
year. The increased volume was due al- 
most entirely to the heavy runs at Win- 
nipeg, all other yards either showed a 
decrease or a movement practically even 
with that of last year. 

To date, cattle sales at all stock yards 
amount to = en J 590,000 head, as 
compared with 664,000 during the corres- 
ponding period of 1926. The amount of 
livestock billed through from the West 
to the East, so far this year, has been 
rather small, being only about 23,000 
head, as compared with 68,000 head dur- 
ing the past year. 

The market situation has been encour- 
aging and despite increase in runs, de- 
mand has been quite capable of taking 
care of all stock of passable quality. 
This has been true as regards the situ- 
ation both east and west. 

Stocker and feeder demand has fea- 
tured the market, possibly the strongest 
enquiry being on United States account. 
Prices paid both east and west indicate 
growing confidence in the business of 
feeding cattle. During the year approx- 
imately 64,000 stockers and 27,000 feed- 
ers have been purchased on public stock 
yards for shipment to points in Canada. 
At the same time, about 35,000 stockers 
and 14,000 feeders were bought for ship- 
ment to the United States. The total 
feeder shipments overseas to date 
amount to only 3,529 head. 

During the month there were 16,000 
stockers and 7,300 feeders shipped back 
to country points, and 14,000 stockers 
and 5,600 feeders shipped to the United 
States points. No stock was shipped 
overseas. At the Union Stock Yards, To- 
ronto, sales were about the same in vol- 
ume as last year, but through billing 
4,300 more, mostly from Western Canada. 


Strength of St. Lawrence 


Paper Not Yet Revealed 
From Our Own Correspondent 

MONTREAL.—AI] kinds of rumors are 
in circulation regarding the rapid appre- 
ciation in the shares of the St. Lawrence 
Paper Mills. None of the rumors, though, 
appear to emanate from official sources. 
One financial bulletin published an ar- 
ticle indicating that the company had 
received offers from three of the larger 
newsprint companies, but that the price 
was not sufficient to attract the St. 
Lawrence interests. While the man- 
agement has made no denial of these and 
other rumors, The Financial Post under- 
stands from authoritative sources that 
no definite offer has been made to the 
company as yet. 

However, it might well be that offers 
have been turned down by the majority 
interests in the company which were not 
officially made to the management. The 
control of the St. Lawrence Paper Mills 
stock is very closely held. 

The gossip that the company will 
shortly andertake still further expansion 
has no basis of fact. In the meantime, 
investors in the common shares are 
scurrying around in a fruitless en- 
deavor to obtain the real explanation of 
the strength in ‘the shares. 


newsprint showed a slight decline 
from the preceding month. Imports 
of raw cotton were less, but this may 
have been due to the rise in price 
rather than to any curtailment in op- 
erations. The primary iron and steel 
industry and the production of auto- 
mobiles showed considerable recession. 

Construction contracts awarded 
held up well in September, but build- 
ing permits were at a lower level than 
in any other month this year, due al- 
lowance being made for seasonal ten- 
dencies. Employment in wholesale 
and retail trade showed another slight 
increase in September, being one of 
the bright spots of the economic situ- 
ation. Exports were in larger volume 
and imports were nearly maintained. 

Car loadings increased seasonally, 
the gain not being sufficient to offset 
the usual adjustment. Industrial em- 
ployment on October 1 was somewhat 
below the level of September 1. Bank 
debits was a factor to show a large in- 
crease, but this development may be 
attributed mostly to speculative activ- 
ity. 


Mr T. ROSS BOYS 
and 
Mr A.M RAMSAY 


have formed a partnership 
under the title of 


T. ROSS BOYS & 


TO 


INVESTMENT BROKERS| 


and INVESTORS 


A Few Features of an 
Unusual Book 


‘How to “feel” the pulse of 
the market. When to buy 
and when to sell. “Gentle 
art” of hedging. The Dow 
Theory. Economic fune- 
tion of the classes of Brok- 
ers. Convertible securities 
and the price of stocks. 


This book is the first to make the - # ig 


whole fabric of the stock market 
really understandable. It. drives 
home simply and clearly the hows 


and whys of market phenomena. § E. 


THE STOCK MARKET, ° by 
Charles A. Dice. 650 pages, 
price $6.75 
Please use your businese letterhead 


when ordering. We guarantee. satiefac- 
t 


McAinsh & Co. Limited 
60 Front Street West, Toronto 
You are Invited to Cail. 


COMPANY 


Members Toronto Stock Exchange 


to conduct a general business 
in Stocks and _ Investment 
Securities. 


Offices have been opened at 
609 Dominion Bank Building 


TORONTO 





Telephones: Adelaide 6341-2-3 


| Oct. 26th, 1927. 
To The Paper Industry 





Boilers are often called upon to follow 
heavily fluctuating demands. Should the 
boiler fail to respond instantly, as is fre- 
quently the case, production suffers. A 
RUTHS STEAM ACCUMULATOR pre- 
vents this by storing all the excess steam 
generated, later discharging it instantly and 
automatically to cover peak loads. 


We manufacture the Ruths Steam Accumu- 
lator in Canada. Let us send you data. 


Combustion Engineering 


Corporation 


imited 


Power Plant Equipment 


MONTREAL, TORONTO. WINNIPEG, VANCOUVER. 
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Imperial Bank 
Penmans, com. 


Do, pfd. 
Christie Brown, co 
~~ DP . 
Steel of Can., com. 
Do, pf 


. pid. 
Russell Motor, pfd. 
Mexican L. & Pr. e1 


Do., 2nd pfd. 
Ont. Steel, com. 
Do. 


+» pid. 
Inter Nickel, pfd. 
Zimmerknit, pfd: 
Hollinger 
Brazilian, com. 
Gosse Pack., pfd. 
Bank of Toronto 
Bank of Commerce 
Can. Bronze, pfd. 
Wright-Hargreaves 
Fairbanks-Morse, p: 
B. C. Pulp, pfd. 
Para. Oshawa Theat 


McIntyre Pore. 
Muirheads, pfd. 
a —_ 


Massey-Harris, pfd. 
Royal Bank 
Quebee Dairies, pfd. 
Can. Oil, com. 


» Dd 
Bank of Montreal 
Wood, Alex. and Ja: 


Canada Cement, pfé 
Famous Players, pf 
Pure Food Stores, 1 
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King Ed. Hotel, co 


*On arrears. 
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To Honor Macaulay, 


Risen on Toronto 
Board 


EARNINGS IMPROVING 


Eighteen Per Cent. Gain Over 
Last Year Indicates 
Nearly $2.50 Per 
Share 








One of the few stocks listed on the 


THE FINANCIAL POST 


LOBLAW ENTERS 
FIELD IN OTTAWA 
WITH GROCETERIA 


Three or Four New Stores 
Will be Opened 
- Soon 


PROFITS ARE LARGER 


New Toronto Warehouse is 
Expected to Reduce Costs; 
Buffalo Company is 
Now Successful 


Loblaws have entered the Ottawa 


Toronto Stock Exchange which has field, having leased property on Rid- 
40 not risen in the last year or two is that eau Street near the market. The build- 
of Pure Gold Mfg. Co. From the fact ing is being overhauled at a cost of 
that insiders have been buying the $22,000 and it is expected that the 
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stock recently, it is believed that the 
prospects for the company are stead- 
ily improving and that the market 
should take a better view of the com- 
pany. i | 
Only about 20,000 shares of the 
total of 50,000 shares of no-par value 
outstanding were offered the public 
and since that time it is believed that 
‘ many of these have drifted back into 
the hands of the executive. The offer- 
ing price of this stock was $24.50 the 
share. The high point was $27, and 
the present price is around $21. On 





THOMAS BASSETT MACAULAY 


_ On the evening of Nov. 3rd, a bril- 
liant assemblage of Canadians will 
gather in Montreal to do honor to the 
grand old man of insurance. 


store will be open for business about 
the middle of next month. 

Head office of the company in Tor- 
onto state that they are looking over 
several other locations in the capital 
city and probably will open three or 
four more stores in the near future. 

Loblaws now has 59 stores in opera- 
tion and expects to have 65 by the end 
of the year. 

Has Cash For Warehouse 


The company expect to pay for its 


On that ‘occasion, Thomas Bassett} new warehouse on Fleet Street, Tor- 


Macaulay, F.1A., F.A.S., will mark | onto, virtually out of current income. 
the completion of fifty years of service} When the warehouse is completed 
with the Sun Life Assurance Company | With all its fittings, at least $750,000 
of Canada, and by way of a personal| Will have been expended, it is said. 
tribute, his friends and business as-| The building will be one of the most 
sociates are tendering to “T.B.” a| modern in existence anywhere and 
s rted that profits in the |>@mquet which will embrace leaders with the Loblaw penchant for syste- 

_It is repo a f a eee ear, | £rom all parts of Canada. matic arrangement of goods, it is ex- 
first four mon Octobe ao cite ?| The tribute is justly deserved, for| pected that the profit per dollar of 
from July to ober, @ & | in his fifty years of service, Macaulay | *ales will be increased by at least one 


about 18 per cent. ahead of the cor- |)... proven himself a Canadian of the| cent. 
responding months of last year. This tenest und nest calles. eemendves Loblaws, it should be noted, has a 





















this basis, the yield on the investment 
is well over 7 per cent. and thus is 
hichly attractive if there is reason- 
able safety. 

Profits Are Higher 


ROKERS 
ORS 


Tobacco Stocks Rise Slowly || ciation charges, 600,000, ‘and amort- 
With Expectation of Lower 
Duties, Greater Prosperity 





Increase of prosperity in Canada 
and the rise of nearly all the tobacco 
and cigar stocks in the United States 
have been directing the attention of 
Canadian investors recently to tobac- 
co stocks in Canada. The two princi- 
pal ones are Imperial Tobacco Co. and 
the Tuckett Tobacco Co. 

Earnings of both these companies 
have fluctuated considerably in the 
last several years, but both have been 
so well financed that the results have 
been uniformly satisfactory from the 
viewpoint of shareholders. 


Seek Tax Reduetions 

Doubtless the market values of 
stocks would have been much higher 
in the last year or two if the govern- 
ment had seen fit to reduce the taxes 
on tobacco products to the same ex- 
tent that other taxes have been re- 
duced. Recently the industry has 
been making representations to the 
tariff board, and it is fair to expect, 
soon or late, that there will be mater- 
ial reductions. 

It is believed that reductions will be 


Laurentide Buys More 


Limits in Ottawa Area? 
From Our Own Correspondent 

MONTREAL.—Advices from Ottawa 
indicate that the Laurentide Company is 
to augment still further its already large 
timber holdings on the Ottawa River. It 
is said that negotiations leading to the 
acquisition of the MacLachlan mills, at 
Arnprior, together with that company’s 
extensive timber holdings, have begun. 
It is not known just how far advanced 
are the negotiations or how soon the 
consummation of the deal may be ex- 
pected. The Arnprior company’s timber 
holdings comprise some 1,600 square 
miles, located largely on the watershed 
of the Ottawa River. 

The Laurentide Company has opened 
an office in Ottawa to look after the 
development of the Hawkesbury and 
Pembroke lumber companies which it 
recently acquired. , 

It was rumored that Laurentide was 
also negotiating for the purchase of J. 
R. Booth, Ltd. This company is at Ot- 
tawa; it has a capacity of 300 tons of 
pulp and paper a day. But C. Jackson 
Booth, the president, has denied that 
Laurentide is endeavoring to acquire the 
property. 

It is obvious, though, that the Lauren- 
tide Company is laying plans for expan- 
sion on the Ottawa River and that the 
time for a definite announcement re- 
garding its plans is rapidly drawing 
nigh. 


ization and general expenses $62,413, 
thus leaving a balance of $1,293,721 
on the six months’ operations. 

As of June 30, 1927, ratio of cur- 
rent assets to current liabilities was 


in the interest of the government, as 5.09 to 1. 


well as of consumers, and the com- 
panies, for excessive taxes have re- 
sulted in smuggling, particularly of 
cigarettes, on a large scale, 


Shares Rise Slowly 


_ The companies, it is said, are in posi- 
tion to manufacture as cheaply as such 
—_ can be manufactured in the 
United States, and their scale of prof- 
its, even on a smaller volume, gener- 
ally have been no longer than the prof- 
its of companies operating in the Uni- 
ted States. The excise duties account 
for virtually the entire difference in 
the prices to the consumer and it is 
argued that a reduction in the taxes 
and duties to the point where smug- 
gling would no longer be profitable, 
would accrue to the benefit of the in- 









Ge 


dustry, the public and the companie low 
and their shareholders. 7 . rates : 
The shares have been rising slowly, on the luxurious 
evidently on the assumption that the CANADIAN PACIFIC 
day is not far distant when the taxes Cabin Class Ships which 


and duties will be reduced materially. sail frequently-from 


OPERATING PROFIT so eaetnerenierer 20 
BACKUS CONCERNS a wide choice of accom- 
ON LARGER SCALE 


The Minnesota and Ontario 
Paper Net Totals $2, -_ 
656,865 in Half Year 


_ A substantial increase in earnings 
is reported by the Minnesota and On- 
tario Paper Co., and subsidiary com- 
panies for the six months ended June 
30, 1927. In that period, net income 
before depreciation was $2,656,865. 
Earnings for the calendar r 1926 
on the same basis were $4,730,444. 

Balance sheet of the company shows 
that net sales during the first half 
of the current year totalled $10,055,- 
283, against which there was a cost of 
$6,868,385, leaving a gross profit of 
$3,186,898. Debited against this was 
total of $877,470 for general expenses, 
which made the net profit on sales of 
$2,309,428. Tc this sum there was 
added income from other sources 
totalling $347,437. 

During this period interest on the 


modations for early Fall 
sailing. 

1,000 miles of inland 
river waters—4 days 
open sea. 


Winter Cruises 1927-1928—Round 
the Werld, Seuth America, Afri- 
ea, Mediterranean, West Indies. 
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; of an would give earnings of about $2.40 responsibilities have but served to em-| higher profit per dollar of gross sales 
ok _ the share, — oe oa 3 phasize the character and kindliness of | than any other chain store. This net 
previous year aiter 4 Saeti e off ‘of | tis worthy son of a worthy sire. Like | profit reached $5.98 in the year ended 
pulse of serve for taxes an icy Ing id that | Dis father before him, “T.B.” has ex- May 31, 1927. With the volume ap- 
to buy organization expense, ee _ h the | tended the Sun Life “family” into all| Proaching the $13,000,000 scale in the 
“Gentle the company’s business d that these | Parts of the world, and has maintained | current year, it is believed that the net 
he Dow year is fairly steady S€| the family tradition that there is more | Profit will be fractionally higher. 
fune- four months may be taken as average | in puysiness—and particularly the life} Dominion Stores profit per dollar 
f Brok- months. insurance business—than mere dollars|0f sales on a larger volume (about 
curities There are a number of purchasers | and cents. It is no idle tale, that Mr. | $19,000,000) is expected to be 2.8 cents 
stocks. of this stock who, in recent months,/ Macaulay has consistently kept the|in the current year. Dominion Stores, 
have voiced criticism of the manage-| human and idealistic side of his busi-|0n the average, are much smaller than 
> — the ment because the market value of the | ness constantly to the fore, and wheth- Loblaw Groceterias and the territory 
ts — issue has not risen. Clients of brok-| er he is playing the role of farmer, of | covered is much larger. 
y the “ime ers who occasionally inquire as to investor or of insurance man, the same| Loblaw’s Buffalo stores are reported 
henomena. this issue usually are told that the| qualities of heart and mind, are in-| to be. operating at a substantial profit 
stock has not fulfilled its early prom-| variably displayed. now. The Buffalo company in the 
KET, by ise of being favorably compared with| The Macaulays—father and son—| last several months has opened a num- 
0 pages, Dominion Stores, Loblaws and one or | have been associated with the Sun Life| ber of additional stores in Buffalo, 
two other fortunate issues which | since its incorporation some 56 years| Niagara Falls and suburbs of those 
reached the market at about the same | ago, and T. B. Macaulay’s guerdon, af- | two cities and excellent progress has 
—— time and since have gone far. ter fifty years of hard, conscientious | been made, it is said, despite keen com- 
Is Long Established effort, is the magnificent organization | petition. 
$ s ; of which he is president j Owns Buffalo Stock 
imited Pure Gold Mfg. Co. is operating a : 
: ‘hich was established half a Loblaw Groceterias Co., Ltd., owns 
oT business which w: } : 
» Toronto by Thomas B. Greening, PROV APATHY 2,600 prior pref. shares of Loblaw Gro- 
Call. ety 3 it aes with the busi- “a ceterias, Inc., which are carried in the 
wno parent company's balance sheet att 
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DEFERS ACTION ON 
RURAL CREDIT ACT 


No Board Formed Until 
Provinces Co-operate 
With Dominion 


From Our Own Correspondent 

Ottawa.—Hon. J. A. Robb, minister 
of finance, will not organize the Rural 
Credits Board, as provided for in the 
Rural Credits Act passed last session, 
until at least one province has indi- 
cated a desire to have the scheme put 
into operation. 

_ This was the information made pub- 
lie at the finance department. 

The Rural Credits Act states that 
the scheme shall only become effective 
m any province after that province 
has enacted enabling legislation. This 
provision was inserted in the act in 
order to remove doubts as to the juris- 
diction of the Federal Parliament to 
carry out a credit scheme. 

Under the provisions of the act the 
scheme will be self sustaining and 
there is no reason to believe that in- 
terest rates will be reduced below the 
aa now obtaining in Western Can- 
ada. 


who is not active in its man- 
tae py. The company buys coffees, 
teas, spices, etc., in countries of origin 
and brings these products to Canada 
where they are refined, blended, pack- 
aged and sold to the jobbers and re- 
tailers. The company’s principal ware- 
house and factory are in Toronto, but 
warehouses are established in other 
cities. The subsidiaries, under whose 
names much of the trading is done, 
are Todhunter, Mitchell & Co., and 
Thomas B. Greening & Co. 

The business long has been highly 
profitable, it is reported, and it con- 
tinues to be highly regarded in the 
trade. With products which are 
virtual essentials and markets which 
long have been established, it is be- 
lieved that the company should begin 
to make progress comparable to the 
progress made by chain food stores 
which are, in large part, breaking 
new ground. The management of the 
company is experienced and is believed 
to be capable, and it is thought that 
assiduous attention to the business 
will result in gratifying results to the 
minority shareholders. 


| Dividends Declared | 








Rate Date Record; For this reason there has been no 
Hiram Walkers 50ec. Dec. 15 —_ 8? | demand as yet from any of the prov- 
Inter. Paper, com. 60c. Nov 15 ov. inces f. the introd . 
So. Can. Power, com. $1 Nov. 15 at i 10 Ene Intro uction of the pro- 
Standard Bank 3% Nov. Oct. 15 posed credit system. Unofficially, the 
imperial Bank oP ees —* department of finance has been in- 
a 1%% Nov.1 Oct. 21 | formed that Alberta intends to come 
Christie Brown, com. 30c. Nov.1 Oct.15/in, but otherwise there has not been 
Do., pfd . 1 % % ov. 3 a . even a spark of interest since the 
~ = ae. oe. ee & Nov. 1 Oct.7 | terms of the act were made known. 
Rossel Motor, pfd. 1% % Nov.1 Oct. 14 a cor rate, as of the provincial 
exican L. & Pr. cum. pfd. egislatures will meet until 1928, so 
a en oe 31 | that, at the earliest the government 
Ont gee 1%% Nov. 15 Oct. 31 a ee sre f in the matter 
, pid. 1%% Nov c until next March or il. 
Inter Nickel, pfd. SO SMI Bs ceseeerepererceenes a 


Zimmerknit, pfd. 
Hollinger 2% Nov. 4 


Brazilian, com. 11%4% Dec. 1 
Gosse Pack., pfd. 1%% Nov. 1 
Bank of Toronto 8+1% Dec. 7 
Benk of Commerce 341% Dee.1 
Can. Bronze, pfd. 1%% Nov. 1 
Wright-Hargreaves 5e. Nov. 1 
Fairbanks-Morse, pfd 3%* Nov. 15 
B. C. Pulp, pfd. $1.75 Nov. 1 
Para. Oshawa Theat., pfd one 
1%% Nov 15 Brazilian 
Beltre Pore, teed 
irheads, pfd. . Nov. 
oe Ist pfd. 1% % Nov. 1 ; Cons. Smelters 
0., 2nd pfd. 1%% Nov. 1 
Massey-Harris, pfd. 1%% Nov. 15 Can. Ind. Alcohol 
Royal Bank 3+2% Dec. 1 


Quebec Dairies, pfd. 1%% Nov. 1 
Can. Oil, com. 2 
Do, pfd. 
Bank of Montreal] 8+2% Dec. 1 
Wood, Alex. and James, pfd. 
1%% Nov 1 
Canada Cement, pfd. 1%% Nov. 16 
Famous Players, pfd. $2 Dec. 1 
Pure Food Stores, Ist pfd. 
1%%, Nov. 1 
Do., 2nd pfd. 1%% Nov. 1 
Nat. Brick, pfd. 14%4% Nov. 15 
King Ed. Hotel, com. $2 Nov. 1 


——_ 


*On arrears. 
Bond Redemptions 


Rate Due 

Shawinigan “A” 54% 1950 
Do., “B” 6% 1950 
me, “0° 6% 1950 
Do, “D” 514% 1954 
Do,. “E” 5% 1955 
Do., Cons. Mtge. 5% 1934 
Ott.-Montreal Power 614% 1940 
Gatineau Riv. Pr. 64%% 1940 


Port Alfred Pulp “B” 64% 1948 
Page-Hersey, Ist mtge. 6% 1946 
Provincial Paper 6% 1940 





What is the trend? 


Montreal Power 


Internat. Nickel 


A these and other leading issues 
likely to recover lost ground, or 


will they recede further? Our current 
review may help you in making your 
decision. 


May we send you a copy? 


UAX,CARSLEY& CO. 


Montreal Stock Exchange 
Members { ¥ 1 Curb Market 


96 Notre Dame Street West, Montreal 


Telephone: Main 3618 





$260,000. The Canadian company also 
owns 2,600 common shares of the Buf- 
falo company which are carried on the 
books at $1. The Buffalo company, it 
is said, is now within sight of a divi- 
dend on the common stock. 

Another investment of the parent 
company is 150 shares of stock in Lob- 
law Groceteria, Ltd., of Alberta. The 
Western Canada venture so far, how- 
ever, has not been profitable. 

Loblaw common stock outstanding 
total 174,324 shares of no par value on 
which $1.30 in dividends are paid an- 
nually. The current price of around 
$80 the share gives a very low yield, 
but the prospects of the company are 
considered excellent. This price com- 
pares with 82,500 shares of common 
outstanding for Dominion Stores, 
which is selling in the early nineties 
and on which $2.40 in dividend is paid. 
Dominion Stores also is without pre- 
ferred stock or bonds. Loblaws have 
no bonds outstanding, but at the end 
of the last fiscal year, there was $547,- 
700 of 7 per cent. preferred stock out- 
standing. 



















T. Ross Boys & Co. 
is New Brokerage House 


Announcement is made of the forma- 
tion of the brokerage firm of T. Ross 
Boys & Co., members of the Toronto 
Stock Exchange, and the opening of of- 
fices at 609 Dominion Bank Building, 
Toronto. The partners of this firm are 
T. Ross Boys and A. M. Ramsay. 

Mr. Boys was a partner in the firm 
of Brouse, Mitchell & Co., Toronto, for 
many years and latterly associated with 
the firm of George E. Harley & Co. A. 
M. Ramsay was formerly connected with 
the investment house of A. E. Ames & 
Co., and latterly represented the firm 
of George E. Harley & Co. on the floor 
of *he Toronto Stock Exchange. 

Tne new firm will deal in stocks, 
bonds and investment securities. 


Dom. Textile 
Laurentide 
Shawinigan 


General Steel Wares, Limited. 


Products manufac- 
tured by General 
Wares, Limited, 


80 





Owning and operating 


THE McCLARY MANUFACTURING COMPANY, LONDON 
THE SHEET METAL PRODUCTS Soman OF CANADA, LIMITED 


THE THOS. DAVIDSON MANUFACTURING COMPANY, LIMITED 
MONTREAL 


MACDONALD MANUFACTURING COMPANY, LIMITED, TORONTO : wv 
THE HAPPY THOUGHT FOUNDRY COMPANY, LIMITED, BRANTFORD Sateen es, 


6% First Mortgage Bonds 
Maturing 1952 
Te yield ever 6% 


7% Cum. Preferred Stock 
Te yield 7% 


The consolidation of the above five companies brings together 
into one well-rounded organization the largest enterprise in 
Canada engaged in the manufacture of all kinds of enamel, 
aluminum, nickel and sheet metal ware. 


Each of these companies has had a successful record over a 
long period, the McClary business dating back to 1847, the 
Davidson business to 1858 and the Sheet Metal Products 
business to 1867. All of these companies were engaged in 
similar lines of activity and as a direct result of this merger 
numerous economies can be effected through the elimination 
of duplication of plants, agencies, sales’ forces, overhead 
expenses, etc. This should be favorably reflected in the net 
earnings of General Steel Wares, Limited. 


We recommend the Bonds and Preferred Stock of General 
Steel Wares, Limited, to investors desirous of obtaining a 
sound investment combined with an attractive income return. 


Fully descriptive circular on request. 


DRURY & CO 


INVESTMENT BANKERS 
CANADA LIFE BUILDING 
189 Gt. James Street, Montreal 


Sound Investments in One 





Products 
tured by a 


The success of Collateral Trustee Shares depends—not on the 
management of New England Investment Trust Inc.—but on the 
combined management of the 80 Companies in which the Trust 
holds stock. 

All of these stocks are listed on the New York Stock Exchange. 
Not more than 5% may be invested in any one security. 

These Collateral Trustee Shares afford a combination of safety 
and income return that compares favorably with any class of 
investment available to the average investor. 


Present price $12.6212 per share, to yield 712% 


Descriptive literature on request. 


COLLATERAL INVESTMENTS 





United States Steel Corp. 
General Motors Corp. 

American Tel, & Tel. Co. 
Canadian Pacific Railway 
Eastman Kodak Company 
Standard Oil of New Jersey 


And 74 other leaders in the 
leading basic industries. 


You may send me without obligation circular 
giving details of an investment in the Collateral 
LIMITED Trustee Shares of the New England Investment 
Trust, Inc., to yield about 744%. 
J. M. ROBINSON, 19 St. James Street =p oy) NEITSON, ii 
President MONTREAL Manager 
Telephone: Main 0326 
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THE FINANCIAL POST October 28 4am 


the street car and for the vast major- are largely responsible for the stagna- 
ity of the people it is the only day tion of our political life. 


4 Mr. Harris covers a wide field. His 
by day transportation they can afford. book tells something of each province 























its abilities as a producer of bever- 
ages. And if the public buys its beer 
because they like its ginger ale which 
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Stock Market 
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President—JOHN BAYNE MACLEAN they see advertised, so much the bet- Buses have increased enormously and its problems; of the political part- é 
Vice-President HORACE iLebae_| ter for that producer of soft and hard| in number. While they have done a ies; the tariff; unemployment, | the Transactions 
Managing Editor—FLOYD S. CHALMERS | drinks. The situation is not fair to| great deal to reduce the number of Rocae deter the Glee canines See eed Opini 
A weekly newspaper, presenting ins popular! the other brewers but that is the/ electric cars operating in interurban States, which is somewhat childish, Mr. ace 
Sere tenieies ond aanlenal atfuirs in'Canada. | fault of the law. service their chief function in city Harris’ viewpoint is in the main broad only 
THE FINANCIAL POST HAS THE The advertising ban is the weakest! traffic has been to supplement the and sound. — after 
ean abean ee PAPER feature of the Ontario government} service of the street car lines. Co- — a group of western cannot ds worthy of study by every investigation. 
control measure. It is ineffectual. It} ordinated rail and bus service is now eee teen: A. Seep. Sb ENS tion; to some on inepivetion end te All Stocks . All Markets 


: Arthur to inspect a new grain eleva- 
the order of — a The bus athce tor in which they, as tr Pr of 
auxiliary rather than a compe al a farmer-owned company, were in- 
of the street car, except in individual | terested. Most of the way to Port 
centres. In a single city, there will/ Arthur and most of the way back 
be sections that can best be served by | they indulged in a single pastime. It 
the street car and other sections| was exactly the same thing most city 
where the bus will play the important} men would have been doing under 
role. Or the bus may start an experi-| exactly the same circumstances. 
mental service, later to be provided by They played bridge. 
street cars? This is not momentous but it is 
The street car is held in far greater! significant. The Western farmer is 
estimation to-day than it was five|no longer a different person from his 
years ago. The street car will always | City brother. The automobile and the 
have its place so long as it can carry | 'adio have brought the two closely to- 
a passenger five or ten miles for a| &¢ther. Le Scotia has been noted. Rielle Thomson, 
fare of from six to ten cents. It will| It is doubtful if it is necessary or | associate editor of The Post, has been a 
al have its place so long as engi-| ¢Ve" advisable for any business man | Welcomed visitor to this Province. He 
ways have its place g g1 to adopt the unique policy pursued has given in an interview with the Herald 
neering research keeps trolley service by one Western man in declin with | 2 encouraging report on conditions in 
up to date. It is doing that noW./ farmers. This man’s Sasieists is ang wl eae - (nee Bom a 
Lighter cars are being developed. chiefly with farmers. He has two of- aeeiatnes business sepiitions ‘heen: Mr. 
Modern street railway rolling stock| fices, One is fitted up with Oriental | Thomson’s observations on the revival 
is a pronounced improvement upon| rugs, mahogany desk and chairs, oil | of gold mining in Nova Scotia are worth 
that in use a few years ago. paintings, si!k hangings and a few | Tepeating. He says: 
, commnmmenee other trimmings in harmony. He has| “Nova Scotia needs only money and 
another office with a bare, worn desk, | snc" take its place beside, Ontario 
a couple of hard chairs hardly out of ducer of gold. New money for gold cata 
the cracker box era, spittoons, calen- | ing has already begun to flow castward. 
dars, when a visitor is announced the | The larger mining interests are already 
business man finds out if he is a city | developing the mining areas of the prov- 
man or a farmer. If he is a city man 
the visitor is invited into the well- 


others a crystallization of viewpoint. 


“Stand to Your Work” is published by 
Musson Book Company, Toronto, at $2. 


is unfair to Ontario firms and it is no 
particular safeguard to the public 
morals. It has led to the bootlegging 
of advertising. It is not a strong man 
ruling; it is strong arm stuff. 


SOME OMITTED COSTS 


AMUEL 8S. WYER, the American 

engineer who published a widely- 
discussed report on the Ontario Hydro- 
Electric Commission, is the author of 
a recent study on the St. Lawrence- 
Great Lakes Waterways project, which 
is disseminated for conference work 
by Fuel-Power-Transportation Educa- 
tional Foundation of Columbus, O. 

There does not seem to be anything 
very new in the study, except perhaps 
the emphasis that is placed on certain 
costs of construction and maintenance 
of the project which the more optimis- 
tic protagonists of the scheme are 
prone to overlook. 

It has been estimated that the cost 
of the combined power and navigation 
works along the St. Lawrence would 
be $394,000,000. Mr. Wyer suggests 
the addition of several sums. 

In the first place, he points out that 

















authority. the 

only Canadian financial paper submitting its 

circulation to the A.B.C. inspection. 
ADVERTISING RATES: 


Single Insertion—$2.80 per inch. 
Financial Reports, Debenture Notices, etc., 
20c. per agate line. 
Contract rates upon request. 
SUBSCRIPTION PRICE: 
Canada and the United States, $5.00 


per annum. 
United Kingdom, 21s. 







Other People’s Views 












Bound to Come 

The Financial Post some months ago 
added a valuable department to supple- 
ment its useful financial and industrial 
news. This is called “The Canadian 
Mining News.” 

The attention which The Post has 
given to the mining activities of Nova 
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Burglary Policies 





Often Disappoint 


































Let us suppose that Mr. Merchandiser _ 
has laid in a nice new stock of pi 
cigarettes and tobaccos in preparation 
for a heavy Christmas trade. Two or 
three nights after the stock is safely de. 
posited in his cellar, a keen but unse 
ulous smoker appears at the back door of 
the establishment and by carefully pick- 
ing the lock, makes his way into the 
premises, and shortly after departs 
quietly and serenely into the night. Is 
that burglary? 

Let us follow our midnight escapade 
to its logical conclusion. 


Can He Collect? 
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INVESTMENT IN GRAIN 


4 roan grain trade of Canada is de- 
monstrating its faith in the future 
of Canadian: wheat by investing be- 
tween $10,000,000 and $15,000,000 in 
new elevators during 1927 and 1928. 


TIMES HAVE CHANGED 


HE consumer of anthracite will 
smile with satisfaction to learn 
that the anthracite coal industry is 


worrying about the loss of its mar- ince and for the future the flow of fi- 


nancing will increase in growth. The 






















600 country elevators are| the construction work would require} kets. Until two or three years ago, . | \ , ! 

~ a on the Saale at an aver- eight years and approximately $63,- the anthracite coal industry was most equipped modern office. If he is a poet os ek tos ce ee ae Mr. Merchandiser arrives bright and Investment 
t of between $10,000 and] 000,000 would be expended in interest/ arrogant in its attitude toward its farmer, the business man meets hin | rections which will bring forth one hun-| €@tly next morning, only to find that his Financial a 
$12,000. Probably as much money| at 4 per cent. on the total cost for| consumers, its bread and butter, and m te cheaper office. dredfold. In other words, Nova Scotia ae a ree ote tant os night Tees 
rs ee ‘ ‘ ++ 9 : . ss y é ‘ 

: the customers were sighing resign- I had to do it,” he explains. “The| has the backbone for gold mining and Havanas ane antesing from his shetien enclosed to 





about four years. Secondly, it would 
cost at least $45,000,000 to improve 
the connecting lake channels. Thirdly, 


the money is bound to come.” 


The confidence so expressed in the 
development of gold mining in Nova 













additionally will be spent on new ter- 
minal storage elevators. The wheat 
pool is spending some of the money, 


farmer thinks you are making too 
much money out of him if you let 
him see mahogany and silk.” 


He immediately goes to his safe and un- 
earths a burglary insurance policy that 
apparently stands ready and willing to 


edly at the thought of continued 
strikes and continued rising prices. 


























but the bulk of it is being put up by| many further millions would be re-| In Canada, especially, was the resig- Scotia is most encouraging, coming a8] pocompense him for his loss. 
quired to deepen Great Lakes harbors.| nation evident, for the Central area But those days are gone forever. | it does from one who is able to gather Cam be cellent bin Inchoanan’ Accord- _B: 
the trend of the soundest opinion on the ing to common practice he cannot, for the I should like | 


private interests. n h 
of this country, not only was at the subject. This confirms the view of many American Oil. 


Lastly, after the project is completed, 










Apart from indieating that the pri- ' 
abe interests of Canada do not| traffic for a number of years would be| mercy of the anthracite miners when Comments other competent observers, which is to — —— ——— —_ ss Taritiahns Asmat 
fear extinction from wheat pool] in smaller volume than the cost and| they worked, but were also threat- = ee = Se The moral of this little tale is simply be a satisfact 
activities, the investment indicates] importance of the work would justify.| ened with an embargo on the fuel R sake we ahd wiaion bese chguld bunds wane mesehents, _ stereeepee am business man. 
the faith of the men immediately in| Existing trade routes would not be| when the miners did not work. emarkable Remarks by eete—Malifeas Serelé. pre gt a Se merchandise and oe : 






















































Times have changed. Fuels have Interesting People 
changed. Where Pennsylvania an- 
thracite was the universal fuel, a half- 


dozen satisfactory substitutes are 






advised to lose no time in reading over : 4 
their policies and finding out just ex- _ I enclose certi 
actly the sort of protection their so- in Cuban-Ameri 
called burglary policy affords them. certificate any v 

company was me 


quickly or easily changed. 
WELL BLESSED 


the business in the future of wheat 
wing in Canada. 
orThe growth in Western Canada’s 










A Matter of Public Concern 


The passing of the Great West Perma- 
nent Loan Co., which the Court has or- 







Thomas A. Edison.—My experience is 
that if people generally will reduce their 






















wheat-growing is not readily appar- Canadi ll reciate . , 

ent when cone of einen = ees oe ee tg eo stable | @vailable. Anthracite furnaces which | food one-half, they will not lose weight| dered to be wound up, is an event of Must be Force years ago. You 

to re compared. This is 3 ? E in this| never knew the taste of less aristo- and will have better health. more than local concern. Take, for instance, our friend Mr. Mer- certificate is dat 

pase e yank: as ee ae SS penereeenss Sven ta Oe ratic combustibles, now know coke cS Se : In financial Winnipeg the end has been| Chandiser. The policy he carried, and We are unabl 

because the yields per acre vary| enlightened day, there are many large | © ’ U. J. (Sport) Herrman (Chicago| anticipated for some years and, gener-| Which was the only sort of ‘protection this company ir 
that he could procure, ensured him only yy 


or West Virginia coal, or briquettes, 
or gas, or Alberta lignite, or Welsh 
anthracite or oil. Some of these fuels 
are cheaper and some are not more 
expensive when the greater conven- 
ience is considered. 

Anthracite is no longer exclusively 
the household fuel in the Eastern 
States or Central Canada. The an- 


mayor’s book-burner-in-ordinary) — I’m 
not going to ask for a historian’s help. 
I'll be my own judge, after conferring, 
of course, with whoever may be on the 
committee with me. . 
** ¢ 

Col. C. H. L. Jones, vice-president 
Spanish River Pulp and Paper Mills.— 
Research is now an intimate part of all 
well-constituted businesses and, indeed, 
practically every country, including our 


ally speaking, the local shareholders 
have felt for some time that their capital 
investment had pretty well disappeared. 


Mortgage loaning institutions have 
played a omens part in the develop- 
ment of the farms and urban centres of 
Western Canada. Our cities could not 
have been built, nor our farms developed, 
without this assistance, and only in very 
small measure has it been local capital 
that has been placed by these aqeneee. 
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against a felonious entry or exit from his ating companie 
premises—“by actual force and violence, panies. Unless 
of which there shall be visible marks name of the co! 
made upon the premises at the place of was merged, we 
—_ —a - Goce: sameeren = would be fruit 
tricity or chemicals.” e very fact that 

the unscrupulous smoker made his en- reader can be of 
trance by carefully picking the lock, and ’ 
without leaving visible marks of his en- Queen § 
try, precluded the possibility of the Being a reader 
policy being paid. I would be pleas 


countries the world over that are 
threatening volcanoes. The word of a 
new revolution in Mexico had only a 
casual interest to the ordinary Can- 
adian, but to the Canadian investor, 
with money invested in Mexican pow- 
er or railway companies, the news was 
unpleasant and ominous. Spain is out- 


widely under different growing con- 
ditions. But a comparison of our 
wheat position to-day with our status 
in wheat 27 years ago gives some 
indication of the possibilities for ex- 
pansion in production in the future. 

In 1900, there were 500 country 
grain elevators in Western Canada. 
To-day there are 4,500 and there will 































































wardly tranquil but experienced ob- oe : oom fel th : | i 
be over 5,000 by the end of next year.) servers know that the anarchists of thracite industry has ene that ment 4 hecea, tae has made it govern- Much of it yy ~ grey by oe nee Or then again, if Mr. Merchandiser had opinion of the ss 
Canada had 2,000,000 acres under cul-| Rarcelona are likely to break out at the warnings it received when it was Sng institutions te tee thems at reat Brit-! shut his back window but had neglected . age bonds issue 
tivation in 1900. This year there were : . striking against the public should) winism rg. p _ | ain by the sale to them of debentures./ ¢, bolt it, a visit from our friend the pieea 

. any time. South America has occa- Sia ‘ith The indust illiam E. Dodd, professor of Ameri-| Generally speaking, all our larger loan-| ..oker would not be considered a burg- : ‘ 
22,500,000 acres sown to wheat. The sional revolutions; China is in a state have be en hee on. e industry | can history, University of Chicago.—Any- | ing institutions borrow in that field, par- lary The first mc 
wheat crop was 40,000,000 bushels. : Tk : must give better service, better prices | one who takes the trouble to examine| ticularly in Scotland. Their credit is : : 1 applies. “Don’t” s Queen’s Park 
P aa of siege; Russia is exceedingly un- : : the school books of twent : : Once again the moral applies. “Dons e 
This year’s crop is 425,000,000 bushels. : “eg and better quality than it was wont| ‘*”' ooks of twenty years ago | high and their debentures enjoy an envi-| p¢ jylled into a sense of false security by z United Bond ¢ 
: ovaries ; steady yet; Egypt and India Aave not to give, if it is to regain lost markets will see at once that the present texts/ able reputation, which the Canadian pub- thinking that your burglary policy is go- t é sound:ine 
The saturation point in production attained to the ideal in stability of give, ga *| are greatly to be preferred. They allow} lic has a very definite interest in seeing ing to protect you from every kind fs are issued by a 


maintained. 

Our information is that the record to 
this time is perfect. No Old Country 
investor in the debentures of Canadian 
loan companies has made a loss. 


the possibility of some intelligence and 
some sense of humor in students and 
teachers, which is more than the inquisi- 
tors of Mr. McAndrew (suspended school 
superintendent) seem willing to allow 






The public is not likely again to be 
under the thumb of a single branch 
of the fuel industry. 


felonious entry. Check up your policies ~ 
before it is too late.” 

Only a few weeks ago, a Montreal mer- — 
chant lost a claim for $8,500 that he had 
instigated against the National Surety © 


record of succe 
estate enterpris 
well secured by 
Plaza Co. 


is yet afar off. There are 170,000,009 
acres of good arable land in the three 
prairie provinces and of this, 40,000,- 
000 acres has been sown to wheat and 


a a ae 






government. 
To the investor instability means 
loss. One example alone will suffice 























































































other field crops. A production of| Dyer vommon stock mould erobable LOCAL GOVERNMENT anybody. neste funds of the Great West Perma. Co., on account of a store, merchandise - 
particolar aul sere is a possibility | Pe Selling at twice or four times its} | It has been noted frequently that : latest reports, consist of $2,400,000 of | Pryy Dative cavmed’ Ttt to articular Mortgag 
~~ y y ho “ry ¥] present level if there were certainty| for every decrease in the cost of Book Reviews shareholders’ capital and $2,600,000 of| case, protected the merchant only from  * Will you give 
in Western Canada although not a] o> os oble government in that country.| central government, there are several money pevewes on debentures, < Posen = felonious entry into his premises, includ- Canada Permaner 
probability in the life of any adult Ginihid 40 tote tx Canad increases in the cost of municipal, much the larger portion, about $2,000, ing, of course, the standard proviso that debentures for fi 
now living. But who will deny that apital Is safe in Canada. ge was obtained in Great Britain. such entry should be marked by “force as a safe investn 
hee mot . ti teak be ahi —— county, provincial or state govern- Grain Trade Year Book The special independent investigation | or violence, of which there shall be vis- in your opinion, 
te cnion Cette of oela YOUR MONEY’S WORTH ment. i yell Canadian grain statistics are gon — S cdea one oun by oe ible marks made upon the premises at class of security 
: : : budget is approved,| tained in the Grain Trade Year Boo ond, Winnipeg mé : ational! the place of such entry.” 
year? HE sprightly editor of Marketing, Poa pe a eeatied tie the| Which has just been published for the | Trust Company, gives figures which in- Judge Surveyer, of the Quebec Superior — cane a 
The grain trade knows what it is ‘Bertram R. Brooker, takes careful eg r will a $520,000,000, which seventh semamneive year. Lg publica- — sadn = a ae bed Raed Court, went into great detail to define oni 
i “ ’ ea tion covers the “grai ”" that ended e debenture-holders and if, as r. : lary, to . 
aim at the authors of “Your Money’s 2 am eh” “and gives much informa-| Bond has made clear, these figures are veie cane various distinctions that These debent 


doing when it invests money in more 
grain-marketing machinery. 





July 3lst last, and gives much informa- 
tion, largely statistical in character, re- 
lating to grain prices, grades, trading, 
production, exports, etc. Summary 
tables of production are given for the 
principal foreign countries producing 
wheat and the world’s production and 
movement of grain is covered. 

W. Sanford Evans is the editor of this 
valuable publication. Mr. Evans, over a 
term of years, has built up an excellent 
reputation as Canada’s chief statistical 
expert in the grain trade. His publica- 
tions’ in the grain field are becoming 
rather numerous and are uniformly thor- 
ough and accurate. 

The Canadian Grain Trade Year Book 
sells for $1 and is published by the W. 
Sanford Evans Statistical Service, Win- 


nipeg. 


Worth,” an American book which is| 8 $50,000,000 more than last year’s 
an attack on advertising and the ad-| budget, $125,000,000 more than the 
vertised goods. Bag = om _ twice the = of 
Mr. Brooker does the job very well,| the budget of ten years ago. inci- 
but one wonders if he has not wasted dentally, this $520,000,000 — oe 
his time. Advertising so often has| than it costs to run the Dominion of 
been proved effective in promoting Canada, including all charges arising 
prosperity, reducing costs and rais-| Ut of the war. : 
ing quality that the onslaught of Economy in local government is the 
Messrs. Chase and Schlink is not to| need. 
be considered seriously, even though a rn ae 
the circulation of the book has passed | SIR HENRY THREATENS NELSON 
the 50,000 mark. There will be 50,000 a president of the Canadian 
credulous persons, in any event, in National Railways visited Halifax 
such a populous country as the United} last week for a few hours and selected 
States. : a site for a Canadian National hotel 
There will be a few thoughtful in-| which, according to the Halifax 
dividuals, and few factory hands, who| Herald, “will be almost on the ter- 
will not agree that costs of produc-| minal docks. It will be within a stone’s 


outside figures, the security of the de- 
benture-holders is in jeopardy. Any loss 
to debenture-holders would be a serious 
blow to Canadian credit in Great Britain. 

The Bond report charges improper 
practices in the conduct of the business 
of the company, accuses the directors 
with using the company for their own 
purposes and with misrepresenting the 
true condition of the company in their 
official reports, and states that, having 
regard to these reports and that condi- 
tion, the management and directors have 
accepted grave responsibility during re- 
cent years in inducing investors to pur- 
chase debentures. 

Public interest demands that the 
proper authorities should make a search- 
ing inquiry into the whole situation, and 
if improper conduct on the part of di- 
rectors or others holding positions of 
trust has contributed to the fall of the 
company, the Old Country investor and 
others specially affected should be as- 


ad come to be recognized by law since 
the time of Queen Anne. 
Not for Breaking Out 
In this particular case the job had been 
an “inside one.” That is to say, the burg- 
lars had evidently secreted themselves 


in the store and after a i acres EO 
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THROUGH OWN EFFORTS 


yas United States farmers 
have been clamoring for laws to 
restore their prosperity, farmers on 
the Canadian prairies have become 
prosperous through their own efforts, 
despite a tariff which prevents the 
marketing of wheat in Chicago. 

Of course, it may be that nature 
has been kinder to the farmer north 
of the 49th parallel than he has been 
to the farmer south of that imaginary 
line. But does the United States 
farmer expect an act of congress to 
compel Nature to treat him better? 




























felonious act had “broken out” o 
store with their plunder. Unfortunately 
the merchant’s policy only covered a 
“breaking in” burglary, and therefore, as 
there were no visible signs of such entry, 
the action was lost in favor of the com- 
pany. 

To the average merchant, as to the 
man in the street, a burglary is a bu 
lary and there never occurs the possi- 
bility that a “burglary” policy is only : S 
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designed to afford one particular kind of 
protection. According to the dictionary, 
a burglary is “the breaking into a house 
by night, with felonious intent,” and the 
distinction is made that the difference 
between house-breaking and burglary is 








Stand to Your Work 


Inspirational books are apt to be rather 
insipid in character, particularly when 
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RONG ARM STUFF tion are lowered in inverse ratio to| throw of the car barns, gas plant and| read in an early morning light. The| sured that whatever steps such conduct | determined by whether or not the fea- 

OX THE walls of a large Toronto} increase in volume. There is hardly| power station and directly across the| title of this book by W. Eric Harris, of | merits will be taken by the authorities.| tures of the intruder were definable. By Canada Ce 
1 ‘brewery appears a painted sign| an individual who is not ready to| harbor from the oil works. On the| Toronto, is oe ae ee Se oe sane Manitoba Free Press. day a house-breaker; by night a burglar. L 
he designating the beer made within. It] agree that advertising creates vol-| east side and from the south it will Soll, abventane of the opportunitios the 4 with this pantionte’ pears ee 1st Mortgage Sin 

is @ very attractive sign and no doubt} ume. Advertising, therefore, is the| be unprotected. The rear of the hotel | country presents and to that degree the Coolidge’s Qualified Withdrawal —_/ 1... policies are only operative “when (s 

helps to apapary! business. prime factor in reducing costs. Sell-| will overlook the terminal yards.” jee as oust. of _ = ket, - aearaiie te aren eee with | the premises are not open for business,” at 99 and Intere 

81 1s i i i * . ustified. u anadians are iike ° ing to @ piquan-| —_..____...........-- “ 

i ae "te eee from the offices} ing prices are based on costs, except} All of which is not a very g00d| object to being aroused to their task by| cies and perplexities of the English f 

Pro T10 quor Commission.| in a few isolated instances where the| advertisement for a Canadian Na-| a man who has not been a conspicuously | language. Roosevelt gave us “Byzantine Metropolita: 

bably the commissioners can see} effect of serious competition is yet; tional hotel. Of course, it is possible | outstanding success in any field of ac-| logothete,” which he probably found in Canac 

the sign from their offices. to be felt. that many citizens of Halifax regret tivity. Gibbon; Cleveland furnished “innocuous Government T. 

he “ ” sy : 2 But if the book falls down as a chal-| desuetude,” and now President Coolidge _ car 07% 

T St M epmniaeis k falls d h d d wenty Year 6% 
rong Man’ of Ontario’s gov- the venture of the Canadian National | jenge to effort it must be ranked very| has told us that he does not “choose to Municipal Fund Bc 

regen control system, D. B. Hanna,| __ STREET CARS into the hotel field in Halifax in view| highly as a survey of Canadian condi-| run for the presidency in 1928.” In the at 99 and Inter 

a eee there ne no adver- S TREET railways carry more pas-| of the fact that much local capital seme se-ter SeeeeeAN, oe, pe | anes -< eae eee Sesanoats one and 

ising oO iquor in io. sen P : . itically. r. Harris has attained a very | Clevelan elp cou e obtained from 

apparentl th : anes But gers than ever before but most| has gone into another first-class remarkable pinnacle of detachment from | an encyclopedia or dictionary; but how Corporation Murray Bay] 

y € commission allows} of them are not making very much| hotel, the Lord Nels he f i i i j i 3¢3 
breweries to have signs on their canutei enn te. oe g a a ns , nich r o t . eee Se oe — = his Zeek there- | shall we pad ae just — Mr. eee Securities Twenty Year 6349 
; , . ? ever, notic alfor which was turn on Trafalgar | fore displays a lack of prejudice—except | meant when he said he ‘did not choose 

premises. If that sign publishes the| gradual return towards more profit-| day. The citizens of Halifax hope Sernne mete Sam—Thes to commens-/ te ran? A man may net chosep todo a i. 

name of the product of the brewery| able operation due to the enforce- that the hotel will be oats able. thing, and yet be forced to do it. Con- at 100 and Int 

then it is an advertisement; it is out-| ment of ; ; e hotel wi a good invest-| Mr. Harris is peculiarly lucid in dis-| ceivably, a streng movement within the 

door advertising and there on coer annie ste’ ieee com ae or but new hotels of this high mes the “Hy a pats of | party for ~~ nemitnation next your —_ Are You 

“ a e adjustmen required} character are ventures, at best, an anada whom he considers to be hope-| constrain Mr. Coolidge to run, althoug 3 
doubt about it. The sign across the| to meet to-day’s conditions. it is a tribute to the civic progress 7 lessly entangled in their policies. Liber-| he had previously chosen not to do so. Getting the 
road from the Liquor Commission’ s : : fhe alism, if it pursued the fundamental doc- | Not improbably the president intended 

0 q mmission’s}. Street railways have not been re-| Halifax that the junior money for | tr f Liberali th Id h : b t hi Most f 

office is an advertisement even| placed by the motor bus. Eight years | the project was found so easily. Now caus to be the netional sucmeneent of the qualified ae Nor ooull he Se -kestie es eer 

though the _liquor commission may] ago there were a great many people| comes the Canadian National Rail-| doctrine of free trade, should look with| censured for doing so. His personal Your Investments? 

rule that it is not. who expected to see all the street car| ways threatening competition favor upon the development of a closer| choice was not to be a candidate; but Descr 

One Ontario b i . . y & pe on. association with the British Empire and| if his party drafted him, he could not 
uate. th ee a, as NES fortu- tracks on the continent ripped up The presence of two first-class| the world in general, should encourage | refuse to serve. Eminent politicians have 
an TS in advertising. It while bus lines would be established hotels in Halifax in the next few years | public ownership (though why this we placed this construction upon the presi- Investment consultation by FL 
makes a full range of beverages, in-| in their stead. Some tracks were probably will mean that neither will | °22°t see) and restrict so far as pos-|dent’s statement. Others contend that telephone or letter. 
cluding ginger ale and other soft] taken up but in many cases these te at fi I sible legislation affecting the freedom | he is definitely out of the race. P ; 
drinks. It advertises these bev. have si be operate at a profit. It would have] of the individual. The Conservative| Perhaps the fairest construction of 
° i everages nee been replaced. It has been| been better business, it would seem, party should stand for economic nation- | Mr. Coolidge’s attitude is that he intend- 
very extensively. The advertisements, amply proven that if a modern new| for the Canadian National Railways | 4lism, protection political nationalism, a| ed to open the field to other candidates. 
naturally do not point out that the| city were laid out to-day on an open| to have refrained from entering the|‘™@Wing away from the Empire. The| To say to them, in substance, that if ID 
company makes beer. But on the other/ prairie, provision would have to be field d. if it Id h party should protect private interests | you choose to run, I shall not regard it R. A. DALY & co. 
hand some of th d ; made in the : ; eld second, 1 could not get there/ and insure the continuance of existing | as personal or political opposition, since nein a aunaeenenane 
0 em do not mention ade In working out of its trans-| first. institutions. Of course, the parties a I prefer not to be a candidate. Friends of TORONTO 
that the beverages under advertise-| portation problems for electric street sue no such clear-cut lines. The Con-| various aspirants to succeed Mr. Cool- 
servatives stand for a nationalistic policy | idge have thus construed the president’s Muenster: Toreua Sect Sicctapnge 


cars running on steel rails. There is “$300,000,000 TAX CUT SEEN AS 
no more economical and serviceable} COMPROMISE.” But, alas! the date 
form of urban transportation than| line is Washington, not Ottawa. 


ment are merely soft drinks. It is 
getting its name across to the public; 
it is creating a public acceptance of 
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economically, but will not admit oar, risk | statement. Mr. Lowden, vice-president 
of a nationalistic spirit politically.| Dawes, Mr. Hughes and Speaker Long- 
These inconsistencies, Mr. Harris argues,| worth are names already proposed. 
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Your Investments 


Investment questions and problems submitted by subscribers of The 
Financial Post will be answered a and those of general interest 


will be published in this column. 


e cannot extend this service to non- 


subscribers. A two-cent stamp or stamped envelope must always be 
enclosed to cover the direct reply, Write mining, insurance inquiries on 
sheets separate from other investment inquiries. 





B. A. Oil 


I should like your opinion of British- 
American Oil. : 

British-American should continue to 
be a satisfactory investment for a 
business man. 


Cuban-American Ice 

I enclose certificate for share of stock 
in Cuban-American Ice Co. Has this 
certificate any value? I believe that the 
company was merged with another some 
years ago. You will observe that the 
certificate is dated 1899. - 

We are unable to find any record of 
this company in any manual of oper- 
ating companies, or of extinct com- 
panies. Unless you can learn the 
name of the company into which this 
was merged, we think that the search 
would be fruitless. Perhaps some 
reader can be of assistance. 


Queen’s Park Plaza 

Being a reader of your valuable paper 
I would be pleased to have your candid 
opinion of the safety of the first mort- 
gage bonds issued on the Queen’s Park 
Plaza. 

The first mortgage bonds of the 
Queen’s Park Plaza issued by the 
United Bond Company of Windsor, 
are a sound investment. These bonds 
are issued by a company with a long 
record of success in financing real 
estate enterprises and, moreover, are 
well secured by assets of Queen’s Park 
Plaza Co. 


Mortgage Debentures 

Will you give me your opinion of 
Canada Permanent Mortgage Corporation 
debentures for five years at 5 per cent., 
as a safe investment, and also advise if, 
in your opinion, the above rate on this 
class of security is likely to hold? 

The Canada Permanent Mortgage 
Corp. debentures are a safe invest- 
ment. 

These debentures are secured by 


assets of the company issuing them. 
It_is the usual practice for these com- 
panies to issue their debentures on the 
basis of five years with a fixed inter- 
est yield. This is done to protect the 
company against any wide fluctua- 


ns ; 
tions in money rates. 
Brewers and Distillers 


Brewers and Distillers recently has 
risen from $10 to $16 the share. Have 
you any information? 

There does not appear to be any 
exact information in Canada, concern- 
ing Brewers & Distillers Ltd., of Van- 
couver. We have interviewed two 
members of the syndicate, which 
placed the issue a year ago, and they 
confess to be completely in the dark to 
explain the rise in the value of these 
shares to approximately $16. 

We are informed that there is vir- 
tually no stock in this company avail- 
able in this country at this time. The 
real market for the stock appears to 
be in London. There, we believe, the 
buying has originated and it is sug- 
gested that a merger of this company 
with one, of the large British com- 
panies may be in prospect. 


—_——_ 


Lake St. John Paper 

Will you kindly give me your opinion 
as to the value of Lake St. John bonds 
as an investment for $5,000? 

The first mortgage 6% per cent. 
series A, of the Lake St. John Power 
and Paper Co. is a sound investment. 

This company was recently formed 
for the purpose of exploiting large 
timber reserves in Northern Quebec 
and will shortly have in operation a 
large newsprint mill at Mistassini 
River, near Lake St. John. It has a 
contract for the marketing of its 
newsprint for the next ten years on a 
sliding scale of prices. 

The value of net tangible assets of 
the company available for the secur- 
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Securities 


We own and offer 


Canada Cement Company 
Limited 
Ist Mortgage Sinking Fund 514% Bonds 
(Series A) 
at 99 and Interest, yielding over 5.58% 
~ 
Metropolitan Corporation of 


Canada Limited 


Twenty Year 6% First Mortgage Sinking 
Fund Bonds (Series A) 
at 99 and Interest, to yield over 6.05% 


yy 
Murray Bay Paper Co. Limited 
Twenty Year 614% First Mortgage Sinking 
Fund Bonds 


at 100 and Interest, yielding 6.50% 


General Steel Wares Limited 
Ist Mortgage 6% Sinking Fund Bonds 
(Series A) due 1952 
at 99!4 and Interest, yielding 6.05% 

7% Cumulative Preferred Stock 
at 100 and accrued dividend, yielding 7% 

\YV 


Massey Harris Co. Limited 


Twenty Year §% Sinking Fund Debentures 
at 95% and Interest, yielding 5.35% 


YY 


Fraser Companies Limited 
614% Fifteen Year Debentures 


at 9974 and Interest, yielding 6.55% 
with warrants to buy Common Stock 


Shawinigan Water & 
Power Co. 
Forty Year 414% First Mort. and Coll. 
Trust Sinking Fund Bonds (Series A) 
at 9514 and Interest, to yield over 4.75% 


Descriptive circulars will be sent on receipt of request 


FLOOD, BARNES & CO. 


LIMITED 
Investment Bankers 
INSURANCE EXCHANGE BUILDING 
MONTREAL ‘ 


ity of the Series A bonds upon com- 
pletion of the plant has been esti- 
mated at over $13,000,000 so that the 
outstanding first mortgage bonds 
represent less than 50 per cent. of 
the total assets. 





Canadian Bronze 

Do you consider Canadian Bronze a 
good investment? Is the common selling 
too high at the present time? Is there 
any possibility of a dividend on the com- 
mon stock? 

The company is reported to be in a 
sound financial position, and earnings 
for the current year show a substantial 
increase. The company has a strong 
directorate, and we consider its stock 
a good investment for a long hold. In 
view of the reported progress of the 
company there is a probability that 
some dividend may be paid on the com- 
mon stock during the present year. 
We do not think the shares are selling 
too high at the present price, when 
—— with the prices of other 
stocks. 


Dominion Stores 

I am considering purchasing five 
shares Dominion Stores, five shares Do- 
minion Textile common or five shares 
of Lake of the Woods Milling common. 

Will you please rank them as to value? 
I would like appreciation as well as divi- 
dend. Is there any other common stock 
which you would suggest at the present 
time, or in preference to those men- 
tioned by me? 

The outlook for Dominion Stores ap- 
pears to be highly satisfactory. Dom- 
inion Textile is the largest company 
in the textile industry and its record 
has been very satisfactory, although 
the textile industry has been faced 
with rather serious competition from 
foreign countries. 

The milling industry likewise is 
faced with rather serious difficulties, 
but the Lake of the Wods is one of the 
a companies and has done very 
well. 

These stoeks are in the conservative 
class and the experience of the inves- 
tor should be satisfactory. 


National Brick 

I see that the preferred shares of Na- 
tional Brick are selling to yield 12.5 per 
cent. Is the company not in a sound po- 
sition, or are their preferred dividends 
not being paid for the stock to sell at 
that price? 

Although the last annual statement 
showed an improvement in earnings 
of the National Brick Co., the company 
cannot be said to provide much attrac- 
tion for the investor as yet. The stock 
of the National Brick Co. is divided 
into $3,339,600 of 7 per cent. preferred 
cumulative stock of $100 par value and 
20,000 common shares of $100 par 
value. The dividend-on the preferred 
stock was reduced from 7 per cent. to 
6 per cent. at the last annual meeting, 
but the preferred stock dividend is still 
some 24 per cent. in arrears. No divi- 
dends have been paid on the common 
stock since June, 1914. The earnings 
of the company have shown a steady 
improvement over the past few years 
and it appears that under an alert 
policy of business administration, the 
company will eventually be placed 
upon a sound basis. 


Montreal Island Power 

Will you please give me your opinion 
stock carrying with it a bonus of common 
of the Montreal Island Power preferred 
stock? 

The preferred shares with their 
bonus of common of the Montreal 
Island Power Company, we regard 
as an interesting long hold purchase 
for a business man. 

As you are aware, the company will 
not be producing power until the end 
of 1929, and it will probably be some 
time after that date before it is mak- 
ing earnings on the common shares. 

There are very strong power inter- 
ests behind the Montreal Island 
Power Company. The Montreal Light, 
Heat and Power Consolidated is to 
absorb the output of the plant. 

While the dividends accrue and be- 
come cumulative from January 1 
next, preferred dividends will not be 
paid until earned, and as the plant 
will not be completed until the end 
of-1929 you need not expect dividends 
until after that date. Thus, you can 
see that such an investment must be 
held for a term of years. If you are 
in a position to do this you will, in 
four or five years, obtain probabl 
a satisfactory appreciation iheoush 
your common stock holdings on the 
investment. 


Carling’s 

Would you be good enough to give 
your opinion of the following stocks at 
present market? Massey-Harris com- 
mon, Hayes Wheel, Carling. 

What is keeping Carling back in spite 
of dividends and reported good business? 

Your list of common stock holdings 
is a satisfactory one. The more im- 
mediate future appears to have been 
discounted in the case of Massey- 
Harris. Hayes Wheel stands a good 
chance of further appreciation. 

The situation in regard to Carling’s 
is somewhat complex. They have an 
excellent property, well managed, 
and are making big money. Their 
dividend rate of 50 cents quarterly 
will undoubtedly be maintained for 
some time to come. They have re- 


cently built a large storage house for: 


the aging of old stock ale, which will 
give the plant an added capacity of 
120,000 barrels a year. 

There are several causes contribut- 
ing to the fact that Carling stock 
market value has not appreciated to 
any great extent since it was issued. 
However, we look for brighter pros- 
pects for this stock in view of the 
fact that the interests back of this 
issue are now negotiating for the list- 
ing of the stock on the New York curb 
and on the Detroit Stock Exchange. 
When this is accomplished there 
should be a wider interest and more 
active bidding on the stock. 


N.S. Has 29,238 Automobiles 


Registration of automobiles in Nova 
Scotia during the present year totals 
29,238 auots, or one auto to each 17 per- 
sons of the provincial population, as 
against 25,301 in 1926 and 22,404 in 
1925. The total value of this year’s cars 
is set at $20,000,000. 





When Women 
Invest 


One Allowed Herself to 


be Dissuaded from Buy- 
ing Brazilian Traction; 
Consumers’ Gas as an 
Investment 


A Weekly Feature. 


About two years ago, a Montreal 
woman was given $600 in cash by her 
husband as a present. The family was 
well to do, the husband a good pro- 
vider and the woman had the privi- 
lege of squandering the cash for furs 
or trinkets. 

Somewhere someone had impressed 
her with the possibilities of Brazilian 
Traction common stock. She asked 
her husband to take her $600 and buy 
her some shares. Brazilian was then 
selling around $60. 

“I'll do it if you wish,” said the 
obliging husband, “but if you are 
going to become an investor, why not 
learn the job yourself? Go to some 
good investment house yourself, buy 
the stock, and learn how it’s done. Go 
to Blank, Blanker & Co.” 


Merchant, Not Agent 


So to the vicinity of the Montreal 
Stock Exchange the blithesome lady 
tripped. Blank, Blanker & Co., is a 
fine old bond house. 

As a bond house interested in orig- 
inal issues, the bond house had cer- 
tain bonds for sale. As a bond house, 
it also was not interested in buying 
stocks for clients. But the lady knew 
only that the house bore a good re- 
putation, which it deserves. 

She was. however, persuaded that 
she should not buy stocks. She 
put the $600, which she could have 
put into a fur coat or on the horse 
with the pretty name at Blue Bonnets, 
into bonds of a certain issue which 
the bond house had for sale at the 
moment. 


What Might Have Been 


Her bonds which cost her par two 
years ago are worth 102 at the pres- 


Is New Subscriber 
And is Well Repaid 


“IT became a_ subscriber to 
your paper about a month ago, 
and on information obtained 
from your columns, bought 


Goodyear Tire common, which 
has paid me well. 

“The information contained in 
your paper each week is invalu- 
able to those who desire to in- 


vest surplus funds. The work 
of your enquiries department is 
excellent.” 

—From an unsolicited letter. 





ent moment. Brazilian which would 
have cost her 60 two years ago would 
now be worth around 190. She has 
$612 where she had $600, and she 
would have had $1,900 where she in- 
tended to invest $600. 

The blame for this woman’s fail- 
ure to profit by the information which 
had convinced her of the wisdom of 
using her $600 to purchase Brazilian 
lies primarily with the woman. She 
should not have permitted herself to 
be dissuaded from her intended course 
by the gentlemanly young bond sales- 
man. But she is not wholly to blame. 

It is hoped that no woman who 
reads this will be tempted from the 
realism of true investment into the 
riskier, even treacherous shallows of 
speculation and stock grambling. 
There are many stocks which are 
sheer gambles and the back town- 
ships and city streets are full of 
salesmen of spurious stocks whose 
activities the authorities are finding 
difficulty in curbing. In this case, it 
probably was proper for the woman 
to wish to buy a common stock be- 
cause the money was not an essential 
portion of her capital of income. 

There are reputable stockbrokers 
and there are brokers not so 
reputable. It is fairly safe to select 
a broker who is a member in good 
standing of one of the recognized 
stock exchanges. In such circum- 
stances, one is likely, first, to buy a 
listed stock and, second, to get fair 
treatment. There are, of course, deal- 
ers in unlisted securities who are re- 
liable, but the necessity for closer ex- 
amination of securities and market- 
ability is more apparent where the 
stock has not a regular market on the 
“big board.” 


Will you kindly inform us if, in your 
opinion, the stock of Consumers’ Gas Co. 
is a safe investment for a woman, and a 
good buy at present market price of 
$192 the share? 

The stock of Consumers’ Gas Com- 
pany, Toronto, is a reasonably safe in- 
vestment for a woman. The yield at 
present prices is about 5 per cent., and 
there is an unusually high factor of 
safety. The dividend of 10 per cent. 
on the par value of $100 is guaranteed 
and with Toronto growing and the 
company so well managed, we believe 
that the future of the company will be 
bright. 

Shareholders in this company occa- 
sionally are given the opportunity to 
Subscribe for additional shares at 
somewhat below the normal market 
value. These offers come when the 
company needs additional capital for 
expansion. 


Settlers Bring Wealth 


During the five months ending with 
August, 12,397 immigrants came to Can- 
ada from the United States, bringing 
with them a total of $5,184,704 in cash 
and effects. While practically all states 
of the union contributed their quota, 
Michigan topped the list with 2,028. As 
regards occupations, farmers headed the 
column with 2,872. 


EVERY IMMIGRANT 
CANNOT BE PICKED 
FOR SKILLED JOBS 


So-called Barbarians Have 
Their Place in Progress, 
Says Observer 


From Our Own Correspondent 

VANCOUVER. — By lowering the 
immigration bars a bit to people from 
Southern Europe, Canada is stealing 
a march on the United States and at 
the same time taking a long step to- 
wards economic salvation, in the opin- 
ion of American business men who 
have been here recently to attend vari- 
ous finance conventions. 

“Any growing country needs a low- 
er strata of population,” one of these 
men told The Financial Post corres- 
pondent. “I sometimes wonder where 
we would be to-day in California if 
we did not always have the cheap labor 
market to depend upon. Cheap labor 
is the direct result of immigration 
from countries such as Southern Eur- 
ope, where the standard is generally 
low, and in our own case in California, 
from Mexico. 

Immigrants Advance 

“By letting down the bars to this 
cheap labor you aren’t running the 
risk of flooding your country with a 
lot of loafers and radicals. Of course, 
you are bound to get a few, but that 
applies to immigration from any coun- 
try and regardless of the standards 
you may set at the border. There are 
just as many crack-brained fanatics in 
the upper strata as in the lower. 

“If this cheap labor was content to 
stay cheap all the time and fail to rise 
above the level it attained on first 
reaching this country, I would say 
that this sort of immigration is a bad 
thing for any nation. But the compen- 
sating beauty of it all is that the 
natural tendency in humans is to ad- 
vance. The cheap labor of yesterday 
is the skilled labor of to-day. The 
process goes on and on, with the latest 
arrivals taking the places of those 
who came before at the bottom of the 
ladder and gradually working upward. 
The process may go on indefinitely in 
a new country like Canada.” 

“If you are determined to hand-pick 
your immigrants from the ranks of the 
skilled workers of other lands you will 
never have that fundamental element 
that every country needs for the pioneer- 
ing jobs. It is ridiculous to expect an 
intelligent man from the British Isles 
who is used to work in a machine shop, 
for instance, to work cheerfully in a 
road gang, and yet there is nothing in 
this land much more important than 
roads and their building. Where are 
your road-builders coming from if you 
cut off the supply of common labor? If 
you force skilled men to take jobs that 
are beneath them you will have far more 
unrest than you could possibly expect 
from a few so-called barbarians work- 
ing for low wages, but probably the best 
they ever earned. And if you don’t have 
these barbarians where are you going 
to find the labor necessary for the bar- 
barians’ jobs? Somebody has got to do 
these, and unless you cae these jobs 
done there will be no room at the top 
or middle for men of higher intellectual 
attainments or superior manual skill. 

In Second Generation 
_ “Down in the California city where I 
live some of the very finest citizens are 
the second generation of these so-called 
barbarians. This second generation rep- 


resents to-day the big earners, the pro- J 


gressive element, the best investors, the 
solid background of the community. 
Their parents still talk with the accent 
of their homeland perhaps, but you can 
hardly detect a thing in the makeup of 
the second generation to suggest that 
their parents were peasant laborers or 
sweat factory workers in Naples, Cra- 
cow or Trieste. 

“Skeptics may tell you that there isn’t 
enough employment to go round; that 
freer immigration will merely congest 
the labor market and lower wages. Don‘t 
believe it. Population treates labor, 
creates markets and increases wages. 
That has been our experience anyway. 
And don’t worry about your new immi- 
grant, even if he looks uncouth with his 
awkward jacket and huge boots and tow- 
selled hair and if he speaks with an un- 
familiar tongue. 

“Try to realize if you can that your 
own forefathers probably didn’t look so 
very much more attractive when they 
first set foot on your country’s soil, and 
that in a few years he will be just an 
average citizen, industrious and ambi- 
tious, raising a family of youngsters who 
will cherish the same traditions which 
we respect and who will build our in- 
dustries and fight our battles. 

“Hand-picked, cautious immigration is 
all right But remember that a country 
can’t progress if everyone is on top and 
no one is at the bottom. You've got to 
have the under strata or you’re like a 
building with no foundation.” : 








Week by 
week in 


Canada 


Conducting a national service 
to investors by mail in 

and with customers all over 
the world—we issue a Weekly 
Review of Financial Affairs 
(in Canada) which is an im- 


portant part of our service. 


A copy of the issue for the 
current week will be sent 
on request. 
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CAN YOU PICK MEN ? 


Your ability to choose the right man 
for the right job makes you a 

great executive. Let me assist you 
through an analysis of the handwriting 
of men for new positions. Many Canse- 
dian executives find this service in- 
valuable. Send specimen of handwriting 
to Psycho-g P. 0. Box 701, 
Ottawa, Ont. Full fee $2.00. Prompt 


B. C. CITIES ASK FOR 
UTILITY SUPERVISION 


Municipal Union Believes the 
Situation Within Power of 
Province 


From Our Own Correspondent | 

VANCOUVER. — Municipalities of 
British Columbia will repeat their de- 
mand for appointment of a public util- 
ities commission, according to @ 
decision reached at their recent con- 
vention in Nanaimo. They are not 
satisfied with the present form of con- 
trol over public utilities concerns and 
desire a more effective method of 
settling disputes between the cities 
and the private corporations. 

It is now certain that the public 
utilities question will loom large at 
the next session of the legislature. 
Even before the union of — 
ties revived the issue, it had 
raised by the city of Grand Forks, 
whose counsel, F. A. McDiarmid, con- 
tends that the province already pos 
sesses in the provincial water board a 
tribunal clothed with powers sufficient 
to enable it to adjudicate in contro- 
versies between power corporations 
and municipalities. 


Live Within Incomes 

A general improvement in the eco- 
nomic status of British Columbia 
municipalities was voted by Premier 
MacLean in his address to the 
convention. “The municipalities,” he 
said, “are now living within their in- 
comes. Seven years ago the munici- 
palities were far from a healthy con- 
dition. Arrears of taxes have been 
reduced to $3,900,000 and sinking fund 
shortages, which in 1920 totalled $5,- 
800,000, are now less than $2,000,000. 
The load on land had been greatly re- 
lieved, and pari-mutuel machines and 
liquor profits have helped in bringing 
about this relief to the extent of nearly 
$1,250,000. 

“A factor in bettering conditions,” 
he continued, “is better management 
of public utilities. On the whole, these 
utilities, so far as the municipalities 
are concerned, are self-supporting.” 

The municipalities went on record as 
favoring a 1 per cent. income tax for 
school purposes. 


Invest $6,000,000 in Farms 

With the completion of the 3,000 fam- 
ily settlement scheme this year, the Brit- 
ish government will have invested $4,- 
500,000 in establishing settlers upon 
Canadian farm lands. In addition to 
this the families have brought $1,500, 
000 with them, according to ‘figures by 
the department of immigration, so that 
the total new investment in agriculture 
as a result of the scheme is at least 
$6,000,000. 





**Canada and the 
Cement Industry” 


This booklet outlines the history of 
the cement industry and its growth 


in Canada. 


36 King Street West, 
Toronto 
Telephone: Elgin 4321 





Copy will be gladly, 
furnished upon request. 


—«— 


Wood, Gundy & Co. 
Limited 


































































































THE FINANCIAL POST 


News of Investment Markets 


CANADA CEMENT a aghd — aoe BANKERS PROTEST 
ae sameway State of Market 


Strength of the current bond mar- 
Wood, Gundy & Co. Place 


ket is well illustrated by the sale this 
week of $24,000,000, 4% per cent., 30- 
First Mortgage Bonds 
on Market 


year serial bonds of the Province of 

Ontario, at a cost to the province of 

approximately 4.568 per cent. Not only 

‘nities was there keen interest among Cana- 

Following up the recent sale of the} dian: bankers, but many of the im- 

assets of the Canada Cement Co.,| portant investment concerns across 
Wood, Gundy & Co. are offering this 

week $20,000,000 first mortgage sink- 

ing fund bonds, 5% per cent. Series A, 


the line participated in the bidding. 
in the reorganized company, known by 


This exceptionally good price was 

undoubtedly influenced by the prob- 
the same name. These bonds are be- 
ing offered simultaneously in Canada 


able lack of any extensive Federal fi- 
nancing this fall. The Dominion Gov- 
and the United States. 
This is the third important trans- 


ernment has already announced its in- 
action or consolidation in respect to 


tention to redeem the majority of its 
bonds maturing this fall. Consequent- 
industrial companies which has taken 
place this year. The old company was 


ly the market is particularly free of 
any lange supply of either government 
h ‘@8/or municipal issues. This situation 
taken over as a going concern and its| js likely to continue for some little 
business success may be judged from | time, which in turn will have a good 
the fact that in the past nineteen| influence on the bidding for new 
years it has been the leader in its par-| issues. 
ticular field. . 
From the few small companies orig- 
inally acquired, Canada Cement has 


expanded and today has plants, LOOK F OR COUP ON 
arte cate Ik the Dominion. The | RATE UNDER 6% ON 
INDUSTRIAL ISSUES 


new company takes over all prop- 
Present Era of Cheap Money 


erties and plants, together with 
well located areas containing large de- 

and Low Rates, Lends 
Weight to Belief 


posits of limestone, clay and gypsum. 
If the present trend in money rates 


etc., as well as various interests and 
investments in subsidiary companies. 

continues, good industrial bonds will 
soon be selling on a 5 per cent. basis. 


Assets Near $50,000,000 
Assets of the new company as at Sept- 
ember 30th last, are shown as $49,187,- 
659, of which $38,267,500 represents the 
value of properties. Investments in sub- 
— or oo aes — 
advances © subdsidia companies an mes ° 
current assets nouns’ to $6,862,508. This is the view taken by bond men 
Liabilities include $20,000,000 of first | Who have closely watched the situ- 
mortgage bonds and $21,000,000 in prefer- | ation. The recent appearance of the 
ence shares, to be presently outstanding. | Massey-Harris issue with a 5 per cent. 
coupon is the first to be put on the 
market. Even in pre-war days of low 
interest rates, an industrial bond yield 

of this magnitude was a rarity. 
There have been a number of bonds 
of this type offered to the public this 
year, with a coupon rate of 6 and 6% 


















































American State 
ment’s Action on Prussian 
Loan is Criticized 


German Central Bank 


for Agriculture 


Farm Loan Secured 6% Gold Bonds 
Second Series of 1927 
Due October 15, 1960 ‘ 


and semi-annual interest ( 15 and October 15) 
payable in United Sates Gold Coin i ew York. Coupon bands 
denominations of $500 and $1,000, registerable as to principal 
only. ‘ 
Taking account of the present market price and call 
isi of the 7% direct German Government 
External Loan outstanding. and of the current yields 
obtainable from other German dollar securities offered 
in this market, these Central Bank 6% Bonds 
constitute, in our opinion, the most attractive German 
security available to investors here. 


A circular giving full particulars will be 
el sare. 









verse criticism 


ments and business. 




















United States. 









Price 95.50 and interest, yielding over 6.32% 
(Subject to prior sale and change in price). 


moment. 
Moral Responsibility 






refusal 


The National City Company 


Head Office—St. James and St. Peter Streets—Montrea! 


Street 204 Blackburn Building 71 St. Peter Stree 
* TORONTO ae OTTAWA . QUEBEC . 


all others are unsafe. 



















DOMINION BANK BRANCH 

The Dominion Bank advises the open-| , Bonds 2 
ing of a branch at the corner of Queen ay Bridge 7s "65 .... 
Street West and Jameson Avenue, To-/ pore Gen. Elec. ist 5s 39... 
ronto, to be known as the Parkdale/ Bfo. N. & E. Pow. 5s ‘30 ...... 
branch. Lockport L. H. & P. 6% ‘54 .. 






Surplus of assets over liabilities repre- 
sented by 600,000 shares of no par value 
common stock is set at $6,043,900, while 
accounts payable and accrued liabilities 
total $2,143,759. 

While no announcement has been made 
in regard to the cumulative preference 
shares, it is understood that they will be 
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point. 













































by the bond market for the past year 
or two. Not only is there more money 
lying in the banks now than ever be- 
fore, but the earning power of the 
people is much greater. The money 
is being largely invested in bonds. 


Good Demand For Bonds 
Demand for all grades has natur- 


Company—lIncorporated to take over as go- 
ing concern company of same name, which has 
been in operation in Canada since 1909 and is 
the leader in the cement industry. Plants are 
located at Montreal East, Hull, Belleville, 
Lakefield, Ont., Port Colborne, Tuxedo, near 
Winnipeg, and Exshaw, Alta. 

(Upon completion of organization) 

Capital— 


nations would facilitate 
ment of outstandin 


Canadian Government, Municipal and 
“Dollar for Dollar” Bonds 


Toronto 
OTTAWA 


tinued. 
Canavan Paciric Burtpinc A 


MontreaAL Lonpon’  HAaAmMILTON 





sorship” has been employed is against 


Authorized Outstanding ‘ D 
loans to countries which have a mon- 









benture stock) .... $80,000,000 $20,000,000 | ally been stimulated by this additional | °POly on certain raw materials and 
6%% sinking fund buying power and prices have steadily which would employ the proceeds of 
pom eng mn Lewcat 25,000,000 21,000,000 | @dvanced, governments and munici- the loans in an endeavor to control 
Common shares (no : pals being in the lead. Public utili-|the market and raise the price of 
par value) ....... 750,000 600,000 | ties have been next in popularity, fol-| those materials. For example, the 








James Richardson & Sons 


Investment Bankers 
Stocks and Bonds 


Private Wire Connections throughout Canada 


Brazilian state of Sao Paulo can bor- 
row money against coffee in London, 


(shares) (shares) 

Sinking Fund — Annual cumulative, com- 
. 1, 1930, equal to two per cent. 
the first five years and three per 
thereafter of all issued bonds 


A. 
Earnings — Have increased steadily from 
year to year. For year 1926, earnings avail- 
able for bond interest and depreciation total 
$3,924,891. Higher earnings for 1927 are esti- 
mated, based on results in the first nine 


lowed by the seasoned industrials. 
Since the beginning of 1924, the bond 
value index of the Dominion Bureau of 
Statistics has advanced. from 105 to 
over 111. The yield has dropped pro- 
portionately. 

Interest in bonds by investors has 
also been stimulated by the small 


would say no to such a loan in New 

York because Sao Paulo attempts by 

controlling the movement of coffee, 

and otherwise, to raise the price. 
Sanction Valueless 



















and the U.S.A. ae — ae se ela elie oe saci yields offered by high grade common Immediately following the war, 
Membe capital, is placed at $38,267,500. In addition | Stocks. Here, again, market values | when the U. S. treasury was engaged 
embers company will have investments of $4,057,651 | have advanced so quickly that the| in the huge post-war financing, bank- 


and net current assets and advances to sub- 
sidiary companies (after deducting all cur- 
rent liabilities) of $4,718,748. 

M 1 be in hands of men long 


ers did not consult with the treasury 
as to whether loans abroad would 
embarrass the government in its own 


yield in a great many instances is 
under 4 per cent. During September 
the average yields of 41 industrial and 


MONTREAL STOCK EXCHANGE 
MONTREAL CURB MARKET 





—Wil 


Winni connected with the industry and the old com- | 17 public utility dividend paying com-| program. In some instances, loans 
cee peg Moose Jaw pOffer—Wood, Gundy and Co., at 99 and | mon stocks was only 3.99, as compared | were withheld on treasury advice. But 
Saskatoon interest, yielding about 5.58 per cent. with about 5 at the beginning of the | it is now contended that the situation 


is entirely different and that by sanc- 
tioning a loan the government places 
upon it the stamp of its approval. 
How little such sanction is really 
worth from the investor’s standpoint 
is apparent from the disapproval of 
the German loan last week and its 


year. 
With this record volume of money 
seeking investment, it js apparent 
that common stocks, government and 
municipal bonds will not attract the 
average investor, who is looking for 
yield. The only- profitable outlet for 
these surplus funds always having in 


St. Catharine’s Debt Position 
Outstanding in City Finance 
The City of St.. Catharines, which is 

now in the market with a new 4% per 


cent. bond issue amounting to $246,000, 
has a better financial rating than many 
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a city several times its size. unds a! I In | reversal of judgment a few days later. 
ae nee aa Recent records show that St. Cathar. | view A-1 security, is in the industrial | This sudden shift had nothing what- 
embers Montreal Curb Market ines has the lowest per capita debt of | bond field. soever, to do with any change in the 


any of the nine Ontario cities having a 
peoueetee equal to or larger. The city 
as also retired and cancelled before ma- 
turity out of surplus earnings of the 
sinking fund, $158,400 of its debentures. 
The outstanding debt has been reduced 
and taxpayers have been saved the ex- 
pense of the future annual debt charges 
on the amount of the issue cancelled. 

It is anticipated that within the next 
three years over one-quarter of the total 
debt will mature and ee and within 
seven years over one-half of the gross 
debt will expire and be paid off. 

A sinking fund of over 51 per cent. of 
the outstanding sinking fund debentures 
of the municipality is already on hand 
to retire the debts of this type and the 
instalment debenture issues are retired 
S they mature each year directly out of 

xes. 


investment character of the issue. 
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Stock Brokers 
297 Bay Street - TORONTO 


| Bonds Called | 


According to an announcement, the 
Canadian National Railway has ad- 
vertised in England an offer of settle- 
ment to holders of Grand Trunk 
Junction Railway Company mortgage 
bonds. These bonds amount to $938,- 
360, bear interest at five per cent. 
and mature January 1, 1934. The 
terms of the offer are that the bonds 
are to be redeemed next January 1 
at 99 for 100 par value. Bondholders 
must signify assent to this proposal 
by December 1 next. 
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General Steel Wares 
Limited 


FIRST MORTGAGE 6% 


SINKING FUND BONDS 
Series A. Due Nov. 1, 1952 


PRICE: 991% and Interest 
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G. A. STIMSON & CO. 


LIMITED Est. 1883 


The Oldest 
Bond House in Canada 







REPUBLIC OF POLAND 
Stabilization Loan, 1927 


7% External Sinking Fund Gold Bonds 


Due 1947 







| 300 Bay Street - TORONTO 





7% CUMULATIVE 


PREFERRED STOCK 
Par Value $100 Per Share 


PRICE: Par 






MURRAY & COMPANY 
Specialising in 


Government, Municipal and 
Corporation Bonds 


METROPOLITAN BLDG. 


ELGIN 8429-8420 TORONTO 


Grant Johnstonefo 






Price: 92 and interest 
te yield over 7.86% 
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GOVERNMENT. HAND 
IN FOREIGN LOANS 


Depart- 


Approval of the recent $30,000,000 
Prussian loan, after having frowned 
upon it, has caused considerable ad- 
among American 
bankers of governmental interference 
over private loans to foreign govern- 


Fortunately such a situation has 
not arisen in Canada, although the 
action of the American government 
has resulted in the transfer of foreign 
business to bankers in this country. 
And as long as this attitude is main- 
tained, it is expected that Canada 
will take an increasingly important 
part in advancing funds to those na- 
tions which have not entered into a 
debt refunding agreement with the 


Developments arising out of the 
American controversy are of interest 
to Canadians not only from a pecun- 
iary standpoint, but also froni the 
stand of governmental interference in 
a matter which is primarily of private 


It is charged that such sanction or 
to sanction foreign loans 
places a moral responsibility upon 
the U. S. government in that approval 
of some loans and disapproval of 
others may lead investors to believe 
that the former loans are safe while 
The govern- 
ment replies that the department’s 
approval is purely negative and that 
from the investment point of view, it 
has even less weight than might at- 
tach to a license from a state blue 
sky commission. Approval, one is led 
to assume, means only that a pro- 
posed loan is not objectionable to the 
government from a political stand- 


i d in the near future. There is talk ; Post-war Development 
The oF aieher may heed: gree Me ge A hy - cent. Pda the latter rate is less The idea of granting oF withholding 
ente e preferred, but an official statement in requent than was the case a year ago. aneroval for aan leans Cante about 
son ee oration this regard is lacking. There are several factors leading teri aon : 

: r : uring the period preceding the fund- 

) Particulars of the bond issue follow: up to the belief that the 5 per cent. | ; : 
te is not so £ ing of the war debts owed the United 
Limited eeaseanee = not so far remote as some pos- | crates by Great Britain, France, Italy 

t Canada Cement Co., Ltd. sibly believe. The present era of : : int 
Ist Mortgage Sinking Fund Gold Bonds plenty of cheap money has been large- and other countries. Some officials 
DEALERS IN Deted Mov. 1, tit Duc Mov. 1, 1941. ly instrumental in the strength shown | ‘hen took the view that a refusal to 


sanction private credits to the debtor 
the settle- 
loans. Inasmuch 
as some of the war loans have not yet 
been funded, the policy has been con- 


Another way in which the “cen- 







but the American state department 


General Steel Wares Limited: 


6% First Mortgage Bonds 
Due 1 November, 1952, 
Price—99', and accrued 

interest. 

7% Cumulative Preferred } 

Stock 

(Par value $100 per Share) 
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Trustee Investments 
Readily Resaleable 
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W. L. McKinnon & Co. 
McKinnon Bldg., Toronto 

































Hamilton Dairies 
Zimmerknit 


Preferred and Common 


DENMAN & CO. 


HAMILTON, ONT. 
BRANCH: BELLEVILLE, ONT. 





















KELLY DRY 


Ginger Ale—Ginger Beer 


Kelly Dry-Pure-Juice Corpora- 
tion owns the exclusive world 
rights covering the Matzka Pro- 
cess for preserving without the 
use of preservatives, fruits, vege- 
tables, and all kinds of drink 
products. Under this 
natural qualities of the 
fruit are retained. 


Write for circular 
the “Class A” Stock ar te 
Company 











































Established 1910 


Credit-Canada Limitee 


INVESTMENT BANKERS 
120 St. James St., Montreal 











K. H. Kompfe & Co. | 
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TORONTO 
Adelaide 3331 
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LONDON 
Telephone 8077 





R. F. DAVIDSON, 


Member Toronto Stock 
El. 7198-4-5-6. 





F. H.- Blakely C. E. Bowden 
F. H. BLAKELY & CO. 
Sound Industries at Outlying Points 
Established and Financed 
Northern Ontario Bidg.,, 
Toronto 
Telephone Adelaide 0669 
| ARREST CRRA RC A 


Price—100 and accrued dividend. || 
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YS WATERWAY 





OVER EMPHASIZED 


“Samuel S. Wyer Makes 


Report on St. Lawrence 
Canal 





the advantages and the disad- 
ges of the St. Lawrence Water- 
way project have been over-empha- 
sized in the opinion of Samuel S. Wyer, 
consulting engineer of Columbus, Ohio. 
Mr. Wyer has made a report on the 
waterway for the educational founda- 
tion of the Ohio Chamber of Com- 


General features of the waterway 
are summarized by Mr. Wyer as fol- 
Tike Great Lakes are huge nature- 
made reservoirs representing about one- 
third of the total catchment basin area, 
giving an equalization of stream flow 
that does not exist in any other river 


7S The general regimen of the river 
system, its stable banks, absence of silt 
and ease in maintaining channels are 
unique. This is in marked contrast to 
the unstable, silt laden, widely varying, 
channel changing Mississippi. 

§. Eighty-five per cent. of the sea port 
ocean commerce goes or comes from the 

eral direction of Liverpool, which is 
as far north of Chicago as New Orleans 
is south. The genera direction of this 
river is in the direction of this major 
erce movement. 
*L The river passes through thickly 
settled parts of both nations. 

6. The river plus the lakes has a far 
inland reach, since Duluth is nearly in 
the middle of the continent. 

6. Most of the channel has been na- 
ture-made and the artificial parts are 
relatively short. : 

7. The power development would be in 
-parts of Poth nations that do not have 
coal supplies. : 

& The Niagara and international sec- 
tions of the St. Lawrence can be devel- 
oped only by “joint action” of the two 
nations. 


No Economic Santa Claus 
“There is no economic Santa Claus 


- to supply the money for this project,” 


rt. Capital will have 
and repaid and inter- 
est should be added to the “estimated 


declares the re 


| total cost” of $394,000,000. ; 

_ Omitted cost items in the estimates 
are interest during construction peri- 
| od; cost of improving channel through 
_ the Lakes; cnpening 

operating losses whi : 
pavigation project is getting on its 


of harbors; and 
e the power and 


"Benefits to the farmer have been 
over-stressed, say Mr. Wyer. Even if 
the cost of transporting in were 
reduced by nine cents the farmer 
would not get all of this saving, which 
would in any event be reduced if toils 


were charged to make the canal self- 


sustaining. Freezing in the winter 
lessen the benefits of the canal. 
Power Can Not Be Bled 

Water power can not be expected to 
pay for entire navigation costs because 
there is an economic limit to the in- 
vestment that can be charged against 
power development. 

Great stress has been laid upon ex- 
porting possibilities, Mr. Wyer points 
out that this will work both ways. 
European “low-labor-cost” products 









may be bro 
markets on this side. 


eae the canal would do these 


Wyer’s opinion: 


things, in 
1, Produce 2,500,000 more horsepower 


at Niagara Falls and 4,000,000 on the St. 
Lawrence or a total of 6,500,000 horse- 
power. This is less than the installed 
capacity, but represents what could be 
counted upon every hour of the day. 
This would replace annually 58,000,000 
tons of coal. 

2. The bituminous coal industry in the 
United States to-day is over-developed. 
This power development would replace 
about 10 per cent. of the total coal we 
are now a and would tend, there- 
fore, to intensify the present over-devel- 
opment problem of the industry. 

3. Intensify industrial activity along 
the lakes. Divert traffic from the con- 
gested New York harbor and better dis- 
tribute freight movement on the rail- 
roads. 

4. Increase the demand for bunker coal 
on the lake ports and present possibil- 
ities of exporting to eastern Ohio and 
western Pennsylvania coal through lake 
ports. 


BESCO’S FUTURE DE- 
PENDS ON RESULTS 
OF PENDING CASE 


(Continued from page 1) 


can be seen that the Dominion Iron & 
Steel can continue its operations in the 
usual way, by borrowing from the banks 
to finance its purchase of raw material 
and repaying its loans as the raw ma- 
terials are turned into the finished prod- 
ucts. On the other hand, if the bondhold- 
ers have the prior claim, it is obvious 
that the banks must accept a second or 
a third mortgage lien on the goods in 
process of manufacture and that no more 
funds will be advanced to the Dominion 
Iron & Steel by the banks to assist in 
carrying out its business. 

The significant point is that, what with 
the improved balance sheet position of 
the British Empire Steel Corp., coupled 
with the general improvement in the 
steel industry, it becomes at once appar- 
ent that should the courts decide that 
the banks have the prior claim on the 
$2,300,000 that Besco, should it desire 
to do so, could pay the arrears of in- 
terest on the bonds of the Dominion Iron 
and thus bring to a conclusion the long 
drawn-out fight between the corporation 
and the National Trust Co. 


Effect of Decision 


While Besco, if successful in this 
court action, may not again take over the 
Dominion Iron, nevertheless its ability 
so to do might end any possibility of 
the National Trust Co. playing any pre- 
dominant part in the reorganization of 
the British Empire Steel Corp., which 
ultimately will take place. The 1926 re- 
port of the British Empire Steel Corp. 
showed that there rémained a net profit 
of well over $1,000,000, after making al- 
lowance for all bond interest changes, 
including the interest on the bonds of 
the Dominion Iron. Furthermore, the re- 

ort shows that the corporation is in a 
pealthy liquid position with working cap- 
ital well in excess of $12,000,000. More- 
in this last figure, the accrued interest 
on the Dominion Iron bonds has been 
taken into consideration. Then again, 
earnings this year, both for Besco and 
for the Dominion iron, show an improve- 
ment over 1926 and there seems no doubt 
that results for the current year will 
show a betterment over the 1926 figures. 
Light, therefore, seems to be breaking 
through the Besco clouds. 

Profits are Unsatisfactory 

It seems to be conceded that with the 
present tariff, the Dominion Iron cannot 
make satisfactory profits and it may 
well be that Besco will make no move to 
obtain control again of the Dominion 
Iron until such time as it is on a money- 
making basis, either through tariff ad- 
justment or through bettered world trade 
conditions. Moreover, it would not be 
reasonable to presume that the National 
Trust would press its claim for the wind- 
ing up of the Dominion Steel Corp., if, 
at any moment, Besco could pay off the 
arrears of the Dominion Iron & Steel 
mortgage interest. Thus it seems obvious 
that the case which comes before the 











ht back and dumped on 


THE FINA 


turit 
the Dominion Steel Corp. to the satis- 
faction of the shareholders. 

The publication of the 1926 Besco an- 
nual report was delayed due to the va- 
rious legal difficulties in which the cor- 
poration was involved with the National 
Trust Co. The consolidated report in- 
cludes the operations of the Dominion 
Iron and reveals clearly the earning 
power of Besco and its subaldiacion, even 
when not particularly satisfactory busi- 
ness conditions have obtained. 

_Income Account Figures 

The income figures and the working 
capital position figures over the past 
three years include unpaid Dominion 
Iron interest and compare as follows: 

1926 1925 1924 

























g 
*1,333,442 




















Op. profit ... 4,424,118 923,774 
Dep. & S.F. . 1,461,625 1,841,764 1,112,515 
Balance ..... 2,962,498 2,475,207 188,741 
Bond int. .... 1,748,498 1,860,696 1,948,496 
Balance ..... 1,213,994 4,335,908 2,187,287 
Bond disc. . 75,526 75,526 76,849 
Net profit ... 1,188,468 4,411,480 ¢2,212,587 
eer Gs on bastbase” “danebecs 145,038 
Surplus ..... 1,138,468 4,411,430 $2,357,620 
Prev. bal. ..15,738,018 11,826,588 1,631,031 





P. & L. bal. .+4,599.550 5,738,018 $1,826,588 
*Operating loss for year. 


tDebit. 
Working Capital Position 
1926 1925 1924 


$ 
19,766,067 17,570.657 17,848,917 


Curr. assets 
Curr. liab. 7,495,872 8,083,105 4,729,289 
Work. cap. 12,270,195 9,537,452 13,119,628 


The balance sheet also reveals an im- 
proved position. Accounts receivable show 
an increase; cash account shows a jump 
of over $2,000,000; reserves and surplus 
both show very satisfactory gains, while 
the bank loan has been materially re- 
duced. Advances secured from the bank 
by the receiver of the Dominion Iron & 
Steel Co., amount to $2,244,300, but even 
taking this figure into consideration, the 
advances by the bank show a decline. 

In his report to the shareholders, Roy 
M. Wolvin, the president, has this to 
say regarding the priority claims on the 
$2,300,000: 

“Attention has already been directed to the 
fact that conditions affecting the bank loans 
of the Dominion Iron & Stee] Co., rather than 
any deficiency in current resources, were re- 
sponsible for the failure of that company to 
provide for payment of the instalment of 
interest and sinking fund upon its bonds which 
matured on July ist, 1926. Its current assets 
were very largely in excess of all current lia- 
bilities, but doubt had arisen in the minds of 
the company’s bankers as to the company’s 
power to give security upon its products and 
accounts receivable to the banks in priority to 
its bond-mortgagees, and, on this account par- 
ticularly, the banks informed the Dominion 
Iron & Steel Co. that their loans were in an 
unsatisfactory condition. 

“Upon the appointment of a receiver and 
manager of the Dominion Iron & Steel Co. the 
Dominion Steel Corp., as guarantor of the 
bank loans of that company, agreed that in 
order not to interrupt operations, the banks 
might enter into an agreement, in accordance 
with an order of the court, whereby the re- 
ceiver and manager might take possession of 
and realize the accounts receivable and the in- 
ventories, and that out of the proceeds an 


amount sufficient to liquidate their loans | Cc 


should be deposited with the banks pending 
court decision as to the priority of lien thereon. 

“The Dominion Iron & Steel Co. cannot re- 
adjust its own affairs, nor can the Dominion 
Steel Corp. assist it in so doing, without deter- 
mination of the priority of the lien on these 
Dominion Iron & 


business. 
7 Dominion Steel Corp. being involved by 
having guaranteed the loans of the banks to 
the Dominion Iron & Steel Co., amounting to 
about $2,300,000, is unable to settle with other 
creditors unt is determined whether or not 
the liability under its 


Co. They 
have continuously urged the National Trust 
Co. both as trustee for the bondholders and as 
receiver and manager of the stee] company to 
facilitate a determination of the priority of 
these liens, but without success, and only re- 
cently after opposition from the trust com- 
pany the company has succeeded in having 
the issue entered for trial at the present ses- 
sion of the supreme court in Nova Scotia. A 
decision affirming the priority of the banks 








Abitibi Fibre, 6s, 1947 ........ 975, 98% ° : would materially assist in clarifying conditions 
Abitibi P. & P. 6s, 1940 ........ 104 105 courts on November 9th next will decide ? 
Algoma Steel Se, 1962 22... sais ai the winner in the big Besco-National | £0verning the reorganization of your corpora 
san Teleyon Grain, 6s, 1946... ieee oo Trust ee aie eal a na eae ak bs 
e 5s, 1955 ........ ationa st Angle 
Belgo Can. Paper, 6s, 1943 ...... 102, 102 Should the courts decide that the| “WEED” THAT BRINGS WEALTH 
ap emu Bentereen, 6s, 1986 .. 96% 9844 / banks have a prior claim on the $2,300,-| In connection with the forthcoming 
shes es pee on 39% 13; | 000 involved, the National Trust oep- public offering of the securities of On- 
Berga, P. & Co., 6%s, 1943 .... 108. 105 | porters say that oe position will in — eee: ee s 
ry Brewery 5s, 1942 ...... 98 94% | no way be improved. is contention is | sixteen-page boo has been issued. 
Calgary Sewer te BOGD .cscecse oat 93% | based on the claim that these funds | The pages are filled with historical and 
’ % a : : . . 
Canada Biscuit, 644s, 1946 ...... 102 ns would then not be applicable to interest | statistical information, all gathered 
Canada Lt. & Pr. 5s, 1949 ..... 93 94 | arrears on the Dominion Iron bonds and | from dependable sources, the whole be- 
few Her. Bower G2, 194)... 101% 102% | that this liability would have to be met | ing splendidly illustrated. 
Can. Stenment : = ses? Rene 50% 99% from other sources. But the recent bal- 
Can. ncnthdes 6s, 1941 ..... 100% 101 ance sheet and profit and loss account 
- Can. Steel Foundries, 6s, 1936 .. 106% 106% |shows that the corporation has very Tenders and By-laws 
Davies, Wm., 6s, 1942 ........ 94 95% | large _— assets . meet these claims 
Dominion Iron 5s, 1989 ......... 33 34 should it desire to do so. 
Dominion Pr. and Tr. 58, 19382 .. 98% 98% It is pointed out by the protagonists Nev. 12, Township ef Osnabruck—$7,458, 
Invest. 648, 1938 .... 98% 90% | of the National Trust Co. that the “pri- | 5%, 20-year debentures. Willis ©. Sheets, 
Duke Price 6s, 1966 ........... 105% 106 pant soe ill y t affect th clerk. 
East may Pr. 7s, 1942 ..... 108% 104 orities _ decision wi no attec . e Oct. 31, School Commissioners of the City 
Elec. Develo t 5s, 1938 ..... 100% 10114, | case which is to go before the Privy ’ 
Famous eae — ee oom 102% Council, samely, whether or not the De- Son oe Medecine, P.Q—$120, * oem, 
Fraser Co. 68, 1950 .........00- 00 101 minion Steel Corp. should go into liqui- | 4.4. 
Gatineau Power 5s, 1956 ...... 97% 98 dation. But if by any chance Besco paid 
Gatineau Power 6s; 1941 ..... 101% 1018 off its arrears of interest it would seem Pa sinte tie ee oi Escoamains, 
eee = # ay 102% ae that its Privy Council case would cer-| Johnny Boulianne, sec.-treas — 
King Edward Henel a8 1944 3 ee 92 95 tainly be strengthened, to say the least. Oct. 31, St. Catharines — $246,000, 4% per 
Lake Superior P. & P. 6s, 1941.. 105% 106% | Those opposing Besco feel that Besco | cent. 10 and 15-year debentures. S. K. Watt, 
Laurentian Pr. 6s. 1986 ........ 108% 105 | will have to better its position still fur-|treas. (See announcement on page 16). 
Laurentide Pr., 514s, 1946 ..... 101 102, | ther to prove to the courts that it can| Woy, 8, Town of Port Alfred—$25,000, five 
Maritime Tel. & Tel. 6s, 1941 .. 104% 105 meet past and future interest on the| per cent. serial bonds. J. H. Bouchard, sec.- 
Meme Pr. oe: — sens = a Dominion Iron bonds, the bonds at ma- treas. 
B, 1942 .ccees $$$ 
Mont. L. H & P 1951 101 101% 
Mont, Pub. Service 5s, 1942 ; 99 BOND MOVEMENT OF THE WEEK 
Nor. Ont. L. & P. 6s, 1946..,. 101% 102 ding October 25 
Nor, West Utilities 78,1988 .... 100 101% Week Ending ° 
Nova Scotia Steel 58,1959 ..... 59 63 Int. Range 1926 Range 1927 Latest Price 
Nova Scotia 6 be. cidavaen’ 82 Bonds Rate Due Yield High Low High Low Ask Bid High Low 
Nova Scotia Tram. 5s, 1946 .... $3 94 Asbestos, gen. mtge. 6 1956 6.24 88% 81% 88 96% 95 oe% 96% 
Nova Scotia Tram 7s, 1952 ..... 100% 101% | Cons. Rubber ...... 6 1946 6.74 103 100 108% 102%... 103 10 es 
Ont. Pulp & Paper 68, 1981 .... 108% 110 | Dom. Iron ......... 5 1929 991 94 86 92 69 87% .. 87% .. 
Ottawa Hull Pr. 6s, 1948 ..... . 108% 104% | Mont. Trams “A” 5 1066 6.18 os 92% we oe ; = 96% e 96% 
Ottawa L.. H. & P. 6s, 19538 .... 104 105 Do., Ist mtge. ..... . ee oe 
Ottawa Mont. Pr. 6i%4s. 1949 .. 104% 105% Ontario Steel ...... 6 1948 56.81 101 —s a% = 00% 3% 
Ottawa Mont. Pr. 644s, 1949 ... 104 105 Porto Rico Rlys. .... 5 1936 5.83 89 101 101 100% 
Ottawa Trac. 5148, 1955 101% 102% | Quebec Rly. ....... 5 1989 4.89 100 96 86101 96 . 
Ottawa River Pr. 644s, 1953 .... 102%, 103 | Wayagamack ....... 6 1951 5.92 100 90° 101 97 101 100% SEs) se 
Port A ‘p.. bu 3":  Patanses 5 1981 4.45 102.40 100.85 102.00 100.75 101.85 101.70 101.95 101.85 
Ifred P. & P., 6448, 1948 .. 104 105 | War Loa 45 
Price Bros. 6s, 1948 ..... 104% 105 eae ceed 5 1987 4.45 104.96 102.78 108.90 102.98 106.90 106-50 106.60 106.45 
Prov Bs, 1946 ........ 100% 10114 | Victory Loan ....... 1927 4.80 102. d . ; : . . . 
Rio tle te, 1988 i 7 Ko ~ gree ee $12 1983 4.50 106.86 108.20 105.75 105.20 105.50 106.40 105.55 105.20 
Seo Paulo Tram. $s, 1929". SB OT BO, osc ccceceee 5144 1984 4.89 104.40 102.65 103.90 103.30 103.70 103.55 108.70 103.50 
St. Lawrence Paper 66, 1946 .... 97% 984%4| Do, — ..sccseeeeee &* 1937 4.47 109.80 106.70 109.80 106.85 109.90 109.60 109.80 109.70 
St. Maurice Valley 6s, 1945 ..... 100. 101 Do., renewal ...... 514 1927 4.85 101.95 100.00 100.80 99.90 100.10 99.90 .... .... 
St. Maurice Pr 614s "1953 107 108 Do., renewal ..... 5 1932 4.88 103.90 102.00 108.55 101.85 .... 108.00 102.95 102.70 
Shawinigan W. & P. 6s, 1950... 104% 106 Do., refund ....... 5 1928 4.60 96.95 99.85 101.45 99.75 100.80 100.05 100.85 100.00 
Simpson's, Ltd., 644s, 1945 ..... 108 104 Do., refund ....... 4% 1940 4. ° ’ : 7 “90 103.65 103.90 108.50 
Southern Can. Pr. 5s 1955 99 100% Do., refund ...... 5 1948 4.66 102.80 102.80 103.90 102.30 103.90 . a . 
- Pr. Se, sees . 4.52 97.15 95.70 100.10 96.60 99.95 99.65 99.75 99.60 
or mae Gs, 1948-2. 108% 104 ag — Rage 424 1946 4.51 96.90 95.65 100.80 96.70 100.00 99.70 99.85 99.60 
(ere LL LLL 


WEEKLY RECORD OF -FINANCING IN CANADA 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Place Date Sold eS Rate Maturity Amount Price Basis 
Wiegara Falls ..............+: Dey cieeched ©. MW. Dungten BGR. 6ideek cBecovesvevesiogs 5% 10 & 20-yr. $188,024 99.51 6.06 
East Flamborough Twp. ...... i -scabense Dyment, Anderson & Co. ..ceeeeeeeees paveee MP 80-ins. — es . 
Carleton Place .............+ et, - shes co L. McKinnon & Co. .....sceecceveccece ° si 30-yr. a ase il a 48 
Greenfield Perk, Gea cssscsos CE. csososes Bray, Caron a ye beecosce woes 54% 16-eer. 95, . . 

ne 
SEN cs cetigses Latteldutierie ea National City, Dom. Securities and Syndicate 444% 1928-57 24,000,000 99.3079 4.568 
E. K. Rollins & _ ome B Kountze 
be . . man Tros., 
Newfoundland ............++0s Geb svsscens Bros., MeLeod, Young. WEE .cccccccccccee 5% 1952 $5,000,000 98.513 ... 
OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES iat 
Bond Issues— Date Issued Offered by Rate Due Amount Price . 
Canada Cement ............+. Oct. ........ Wood, Gundy & Co., and Royal Bank ....... 5%% 1947 $20,000,000 99 = 5.58 
Issues— 
; Williams, Partr & Rapley, Can. P. R. 
[Peteral Investment Trust ..... Oct. ...+..:. "Whiting & Oo. and Federal Deb., US. ... 6% Pref. $8,000,000 $25 =. 


and at the same time administer 
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GROUP OFFER BONDS 
OF ISLAND COLONY 





Canadian and American Bank- 
ers Handle Issue of 
$5,000,000 





A new issue of $5,000,000, Goverf¥ment 


of Newfoundland, 5 per cent. gold bonds 


due December 31, 1982, is being offered 


in Canada by McLeod, Young, Weir & 
Co., and in the United States 
Rollins & Sons, Lehman Bros., 
Bros., at 100.50 and accrued interest. 


These bonds will be the direct obliga- 
tion of the government and will be ex- 


empt from all present or future taxes im- 
posed. According to the latest available 
figures the total funded debt of the New- 
foundland Government, including the 
present issue, is $77,017,933. 

Newfoundland has been noted ever 
since the days of Cabot for its fisheries— 
the most valuable in the world—but it is 
only in recent years that cognizance has 
been taken of its other natural resources. 
It has valuable iron ore deposits and 
large water power, forest and pulpwood 
resources. In these it has a magnificent 
source of wealth. 

The pulp and paper mills of the North- 
cliffe interests at Grand Falls cost over 
$1,000,000 and have a capacity of over 
200 tons of newsprint a day. The Inter- 
national Paper Company has recently en- 
tered Newfoundland on a gigantic scale, 
taking over the Newfoundland Pulp and 
Paper Co. and its large plant at Corner- 
brook. This plant has a present daily 


This Week’s Bond Sales 


TOWNSHIP OF EAST FLAMBOROUGH 


An issue of $60,000, five per cent.. 30-instal- 
ment bonds, issued jointly by the Township of 
East Flamborough and-the Village of Water- 
down, has been awarded to Dyment, Anderson 
& Co., on a bid of 100.37. 





TOWN OF GREENFIELD PARK 
Bray, Caron & Dube have been awarded an 
issue of $95,000, Town of Greenfield Park, 
Que., 5% per cent., 15-year serial bonds at 
100.11, the money costing the town 5.48 per 


cent. The bids were: 
Bray, Caron & Dube Limitee ........ 100.11 
Municipal Debentures Corp. ......... 99. 


CARLTON PLACE 


An issue of $42,000, 5 per cent., 30-year 
bonds of Carleton Place has been awarded to 
W. L. McKinnon & Co. on a bid of 99.60, 
which is equal to a cost basis of 5.03 per cent. 
The bids were: 

W. L. MacKinnon & Co. ..........065. 
A. TB. Ames B CO. ccccccccccccccccccss 


Dyment, Anderson & Co. ..........+4++ 99.47 
C. H. Burgess & Co. ......ceeccsecees =< 


McLeod, Young, Weir & Co. ........+++ 
Wood. Gundy & Co. 
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NIAGARA FALLS 


C. H. Burgess & Co. were the successful 
tenderers for an issue of $138,024, City of 
Niagara Falls, Cnt., five per cent., 10 and 
20-instalment debentures on a bid of 99.57, the 
money costing the city 5.05 per cent. The bids 
were: 





Wood, Gundy & Co. 


eee eee eee eeeee 


McLeod, Young, Weir & Co. ......... 
Matthews & Co. 


PROVINCE OF ONTARIO 


The issue of $24,000,000, Province of On- 
tario, 4% per cent., 30-year serial bonds was 
awarded to a syndicate composed of National 
City Co., Dominion Securities Corp., A. E. 
Ames & Co., Wood, Gundy & Co., and Dillon, 
Read & Co., on a bid of 99.3079, or on a cost 
basis of 4.568 per cent. The bonds, which 
mature $800,000 annually, Nov. 1, 1928-57, 
are payable in Canada, New York and Lon- 
don. The bids were: 

National City Company, Dominion Se- 
curities Corp., A. E. Ames & Co., 

Wood, Gundy & Co., Dillon, Read 


Tee ee eee ee ee eee eee eee eee eee 


Scotia, Dominion Bank, McLeod, 
Weir & Co., Kerr, Flem- 
Co., Han- 


99.3079 


First National Bank, 
Co., Bankers. Trust Co., Solomon 
Bros. & Hutzler, Clark, Dodge & 
COMPAR _s aasvcccvcsccccvccccates 
Royal Bank, Canadian Bank of Com- 
merce, Blair & Co., Equitable Trust 
Co., Chase National Bank, Royal Se- 
curities Corp., R. A. Daly & Co., 
Fry, Mills, Spence & Co., Cochrane, 
Hay & Co., Wells, Dickey & Co..... 


99.1983 


99.103 





{SECURITY THAT 
STAYS and GROWS 


gin 
bonds 
greater. 


United Bond Co. Ltd. 


302 Bay Street, TORONTO 
Security Building, WINDSOR 





COUPON 
United Bond Company, Ltd, 
Dept. 18, 
302 Bay St., Toronto, or 
Security Building, Windsor. 
Without placing me under any 


i 
i 
i 
a 
whatever, send me y 
“Through the 4 


obligation 
of your 
Doorway of Honesty.” 





by E. H. 
Seastes 


has steadily expended its output since its in- 
ception in 1917. The company owns the mining 
rights of nine square miles of land at Mala- 
gash, N. S. 
mine is of a very high grade and clean and 
pure. The Canadian Nationa! Railways, after 
investigating the future possibilities of the 
company, constructed a nine mile branch rail- 
way to the plant, which is located on tidewater. 
Thus the output can be shipped 





















Canada has 
located nearer than its competitors to one of 
the chief markets for salt on this continent, 
namely the Newfoundland and Maritime fish 
packing industry. Considerable business has 
already been secured in the province of Quebec, 
and export business has also bee 
a aes England States and with Newfound- 


mortgage on all the fixed assets of the com- 


pany. 
Sinking Fund: Commences 1932 when 2 per 


cent per annum will be set aside to retire the 
bonds. 


proceeds of the issue will be used to acquire 
additional 
equipment and machinery. The remainder of 
the issue will not be sold, but will go to the 
original investors in the project . 


Co. at par, carrying a bonus of four shares of 
no par value common with each $1,000 bond. 




























capacity of 400 tons of newsprint and will 
be enlarged to 600 tons capactiy. The 
International Paper Co. has agreed with 
the Government of Newfoundland to 
spend at least $15,000,000 in enlarging 
and developing these properties. With 
such developments proceeding, the an- 
cient Colony would appear to be in line 
for a period of expansion and prosperity. 


Malagash Salt Bonds 
Are Now Being Offered 


From Our Own Correspondent 
_MONTREAL.—The Halifax investment 
firm of W. F. Mahon & Co. is making an 
issue of bonds which is of particular 
interest to the Maritime rovinces, 
marking, as it does, the expansion of a 
promising Maritime industry. The com- 
pany is the Malagash Salt Co. and $500,- 
000, 6% per cent., first mortgage, twenty- 
year, sinking fund bonds are being of- 
fered at par, carrying a bonus of four 
shares of no par value common stock 
with each $1,000 bond. 
Particulars of the issue follow: 
$500,000 Malagash Salt Company 
6%% First Mortgage Sinking Fund Bonds 
Dated: ~ 1, 1927 Maturing: Aug. 1, 1947 


$500,000 

+ ie WI an vneces aden 10,000 shs. 
Authorized and outstanding. 

Company: A salt mine in Nova Scotia 


New Issue 





Canada Cement 
Company 


First Mortgage Gold 
Bonds, 54% Series “A” 
Due November Ist, 1947 


Capital and semi-annual interest 

payable at the holder’s option in 

» in United States or in 
England 


These Bonds, of which $20,000- 
000 are at present issued, are 
secured by a first mortgage on 
poe geal aw of = and immov- 
able properties. Net earnings, on 
the pe of the nine months 
ended September 30, 1927, are 
estimated for the full 1927 
to amount te four times the 
interest requirements. The 
Canada Cement is one of the 
largest manufacturers of cement 
on this Continent. 


Price: 99 and interest 
to yield about 5.58% 


eee eee eee eee eee eee 


The salt which comes from the 


at low cost. 
Earnings: Estimated in 1928 at $48,000. 
Future of the Industry: Salt consumption in 
increased steadily. The company is 


Circular on request 
RENE-T.LECLERC 
Incorporated 


Montreal:- 160, $t. James St. 
Quebec:- 71, St. Peter St. 


n secured with (ast. ap 100) 


E239 


nm 
Security: The bonds are secured by a first 





we kh FILLAN & co. 
Specializing in 
RAILROAD SECURITIES 
205 St. James Street, 


MONTREAL. 
Telephone Lancaster 6936. 


Purpose of Issue: Approximately half of the 
lands and to provide additional 


Offered: October, 1927, by W. F. Mahon & 





Calgary, Alberta erts-Laine 
Government and 
Listed. Stocks 

Northern Ontario 

AD.3486-7-8 


Stock, Bond and Grain 
Brokers 


Industrial Financing 


Carlile & Farr Ltd. 


Private wire to all markets. 


Correspondents of 
Osler & Hammond. 


The Investor— 
Published menthly and sent gratis te 
interested inquirers by 


W. E. PATON & CO. 
LIMITED 


GOVERNMENT, MUNICIPAL 
AND CORPORATION BONDS 
145 St. James &t., Gun Life Bidg., 

SHERBROOKE 


MONTREAL. 
Tel. Harbeur 2514 Telephone 26 






MONTREAL 
HAMILTON 












MORTGAGE LOANS 
Funds available for Loans on the security of improved Farm Lands 


OSLER, HAMMOND & NANTON Limited 
WINNIPEG 
ating: Law, Union and Rock Insurance Co., Ltd. 


Oster & Nanton Trust Company, 


" Morth of Scotland lan Co.. Lid. The Dominion & General Trust Limited. 





Foreign Revaluation Service 


Consult us relative to your German, Hungarian and 
Austrian Stocks and Bonds, to permit of our advis- 
ing the part of your holdings that should be sent 
for conversion into the new monetary unit. 







If interested we may also quote you the market on 
all your holdings avhether Foreign or Domestic. 


Correspondence invited. 
All Foreign Stocks and Bonds 
Bought Sold Quoted 


EUROPEAN DEBENTURE CORPORATION 


LIMITED 
120 St. James Street, Montreal 










What is More Sound 


Than a Sound Security? 


. What is more sound than a sound security? 

100 sound securities. 

Why? 

. Because you multiply by 100 the safety of one sound 
security. Nothing conceivable could happen to disturb 
the essential safety of an investment “spread” over 
100 sound securities —— when they are considered the 
100 best in the United States. 

. How can an investment of as little as $125 be “spread” 
over 100 sound securities? 

. $125 will buy 5 shares of the 6% Preferred Stock of 

Federal Investment Trust, Incorporated. This Trust 

owns 100 of the soundest securities on the New York 

Stock Exchange. It puts the strength and earnings of 

100 great American companies squarely behind your 

investment. 

How can full information about Federal Investment 

Trust, Incorporated, be obtained? 

By filling in and mailing the coupon below. 


Williams, Partridge & Rapley, Limited 


171 St. James Street, Montreal , 


WILLIAMS, PARTRIDGE & RAPLEY LIMITED, 

171 St. James Street, Montreal. 
Please send me without obligation, full information about Federal 
Investment Trust, Inc. 






Po Po 


Q. 
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Name ..... 
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Municipal Income Tax 
Its Strengths and Weaknesses and 





mand would tend to lower real estate| the Ontario towns and villages tax- 













> e values. ation increased 108.7 per cent., the \ : cc 
Possible Substitutes 5. How Would it Affect Borrowing | assessment of real reementir 44.1 per ite family. sail s ; 

Power? cent., business 46.5 per cent. and in- a sum is too easily dissipated. No matter how wise and Solidarity 0 

By JOSEPH E. HOWES, Insefer as borrowing power depends | come 52.2 per cent. Income taxation) & pian ‘con rale, has nan:Sseon her ter the Qumesediin ef ote Proven 
i ET ah elena Rastnite el Cal. on total assessed values, it would] increases were made. in the face of} oe eae alee oy senditiea di . ae a will, Rece! 
, TOWNS AN ao hare atmncts eatin \ ance. Lacking the facilities <a dil ou Oe wor aie she finds one 
Some Chapters from The Financial Post Government and Municipal Assessment z ‘or x 1925 % increase \ the task a heavy burden. ; The idea of wil 
Survey shortly to be published. Real Property Lave teedhdebcthes cate C1 $ 218,282,807 (1)  $ 314,641,834 * 44.1 \ Assure her a regular income by placing your estate in trust for her. The right to mak 
DU pacestcicivvecrcebadeclinche as, ~~ See izisesl2 82 \)_ Though the estate comprises real property, securities, life insurance mine who shall p 
ARTICLE THREE * —_—__——_ ——— canteen N and a going business, The Canada Permanent has facilities and after death has 
PD ae pais e iad wre wrdbeiiess acs $ ariachane $ 356,865,438 43.9 Ss experience to handle them all to the best advantage. — . ae an: a 

ef OD car Nscessesccsvediessereedvesss 655,989 15,976,825 108.7 \ is i economi surest mak is no 
Supposing it were admitted that the , sized income living in moderately CITIES \ age asta poameneineds piste resin ane why Eocene ages ago by bit 
municipal income tax failed in prac-| priced homes, thereiure, stand to have | Real Property ............0.c.ceeeeeeees $ 943,938,807 $1,351,128,363 43.2 \ family. firmed by ancier 
tice to perform what it was thought | their direct taxes increased by the DUMONG : ce dccccnccseccccsecccesccesceces 101,715,464 "156,847,295 53.7 \ ° : ‘ From the time 
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abolition of the munucipai income tax. 
Zz. How Would it Atfect the Owner ot 
an Kxpensive nome? 

As far as his persona: taxes are con- 
cernea, 1t Woula seem tnat the owner 
OI a more expensive nome wouid stand 
to Denelit Wy the sniiting Of the our- 
agen w rea: property, presuming he 
was tne possessor ol a proportionate 
ctaxabie come. Supposing a man was 


it would do in theory, that it was in 
some manner unjust to the salaried 
man, and that it was not uniformly 
enforced and, therefore, should be 
given up, what alternatives offer? 
Kither some other imposition would 
have to be made to supply the defic- 
iency in municipal revenue thus 
created, or the burden now borne by 
income would have to be transferred 
to real property. The idea of devis- 
ing new taxes to supply the revenue 
now obtained from taxation of in- 
come can be dismissed without lengthy 
consideration inasmuch as habitation 
or other taxes which might be thought 
of, have even more glaring defects 
than the income tax. The real alterna- 
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Ssanisioal tidus were cities in 1925. Figures from reports of Bureau of 
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the income to the assessment of real 
property owned. it should be remem- 
vered, nowever, that the increased 


There can be no doubt but that the 
abolition of the income tax and the 
shifting of the burden to real property 
would increase the taxation of the 





be ; justice? Accumulated wealth ee 
tax on “tangible” personal property| more and more to assume an same Volume of Production in Canada. 
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1 . orm. Should real property, 
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rate on the business property of per- * as : 2 
small houseowner. It is possible uak Ccees .tev' thie clena, ae many times a re wacko te oe ane out as the one thing which For particulars apply to:— been acting. It 
tenants might not feo} the full change | offset the savings made on residential income of person derived from his ee re ater ogee ragga THE DEPARTMENT OF POLITICAL ECONOMY oot toaeage eee 
mand is a considerable factor in the | income 1s now whoily derived from On- at 1s what the present | to the move? McMASTER UNIVERSITY, TORONTO where the trust « 


combination of income and business Iti : 

L is possible that the present meth- 
tax aims tv do) and exempt from tax- | od of taxing income for caecel pur- 
ee ofa oor ae from poses may be modified. A flat rate on 
investment in stocks an nds? Then} income. rath } : 
ot tar aot “ate ry this oo oneh adateating needa oe aes fiat 
of assessment: ould we tax build-| and tend to overcome som 

, e of the 
pe which after all are but another | present difficulties. Assessment of 
orm of destructible wealth, or should | pea] property is a matter of the As- 
we go further and only tax land] sessor’s judgment, whereas the 


fixing of rents. We, in Ontario, and 
in Canada, for that matter, are apt to 
speak proudly of the percentage of 
our citizens who own their own homes 
and it is a recognized fact that it is 
good public policy to encourage people 
to be home owners. Reference to the 
table previously given shows that in 
the cities, for example. the income as- 





tario mining stock or other sources ex- 
empt under the Act, wouid be pen- 
alized by the change. It is also pos- 
sibie that in the above case, a man 
living in a high-ciass residential com- 
munity might pay higher taxes if the 
income tax is abolished. In Forest 
Hill village, for example, 25.1 per 
cent. of the total assessment is upon 
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We wish to announce that 





¢ tv, the income taxpayer is penalized 
pans! so gdh logy to abolish the | by an unduly high rate. A flat rate 
p : would overcome this. It is also pos- 

7. What Class of Property Has Been | sible that an authority with a greater 
Most Able to Bear the Increased economic scope than the municipality 
Municipal Taxation of Recent should levy the tax. Income taxes are 
Years? payable under present law at the resi- 


Mr ° E. Fr ° Crossen B.A. 
3 
It is a well-known fact that all gov- | dence of the taxpayer. 


ernmental taxation has increased ma- | Could Services of Dominion be Used? has joi i i i 

terially during the last ten years and The Dominion authorities now re- . = ad Sane - the 
Municipal taxation has been no ex-| Ce!ve 4 return of incomes. It is pos- capacity 0 anager of our Statistical 
ception to this rule. The increuse has | ‘ible that the Dominion authority Department. 
been caused by two main factors: | ©°U!d levy an increased amount and 
(a) A general increase in costs; (b) return it, less collection costs, to the 
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to about 35 mills. The householder 
above would save $103.60 in income 
tax and pay $140 more in real prop- 
erty taxes, thus having his tax bill 
increased $26.40 by the change. 

3. How Would it Affect Business 

Property? 

The abolition of the municipal in- 
come tax would increase the direct 
burden on business inasmuch as the 
rmte would be increased on real prop- 
erty and also on the business assess- 
ment, which in Ontario is based on 
real property. Income from business 


cent. say to 10.3 per cent. and the 
abolition of the income assessment 
would increase the rate in the same 
degree presuming the average rate 
was increased three mills. The small 
house owner with property assessed 
at say $3,000 would most likely pay 
no municipal income tax inasmuch as 
the exemption under the Act is for 
$3,000 plus $400 for each child. The 
abolition of the income tax would, in 
this case, therefore, increase the 
householder’s municipal tax bill by 
$9. Again, under the income tax the 















Mr. Crossen, a graduate of Toronto 











householder with a large family of| |. not taxed until it is greater than the | The citizens demand for new or in municipality in which the taxpayer Uni : : : s4 0 8 
i i - wt te : . : niv * 
dtpendens age receives f ppepereee- business assessment and in the gen-| creased activities on the part of the | ‘§ yosisent? It is realized that great Depart of Conmiaite cel ieee: — was stock i 
ately ose — — a tice eral case of incorporated companies, | government. Increased services cause an “numerous difficulties stand in the h b 1 ea , e was, relying 
He _ a larger ane — — not until it reaches the shareholder in | increased expenditures, which in turn | “#9 of realization of this develop- as been engaged in statistical and re- rremernsing a very t 
oes ¢ feually. all the | tins foem of dividends must be met by increased taxation. | ™ent, such as the fact that municipal search work with the Port of New York sonuner gecuine ea 






There is no indication that this trend | Come tax is not universal, that the Authority and the U.S. Federal Govern- 


has altogether run its course. Which | Present bases of the taxes differ, that : . 
as or pret 4 Tog —_ _ og vested interests exiah, ote. but it could ment during the past five years. 


duce the increased revenue required? | b¢ accomplished if demanded by the 


Is it real property? Reports of nearly | fas ciready been ‘done by arrange. BONGARD & COMPANY 


some such clause as the following: | Ment, between the Commonwealth and 


burden is put on real estate nqallow- 
ance is made for this and he will, 
therefore, have to bear an additional 
burden. Taxpayers with a medium- 


probate of the wil 
liability from an 
income and prop 
the Federal Gove: 


Business property, therefore, would 
tend to have its burden increased in 
ae to the amount by which 
abolition of the income tax increased 
the rate. It is possible that money 
now paid in income taxes would be 
spent in the purchase of goods and 































thus so increase business that higher | “New sources of revenue inust be States of Australia with an apparent Members 
direct taxes on business could be more | sought in order to stop the increase decrease in costs. Even if costs were Toronto Stock Exchange F. 
easily borne. < the tax burden on land.” Mayor = met een Dag im at se _— Montreal Stock Exchange or 
4. How Would it Affect Investment in | Cater of Brandon stated: “The bur- : annoyance of making Montreal Curb Market 

Real Property? den imposed by the high tax rates on | tWo returns of income of number of Associate Members Red | 






real property is now intolerable. There | °™Ployees, salaries and dividends New York Curb Market schools. 
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If the whole burden of municipal >. ohn df ; a 
Conhederens taxation is placed on real property | must be some other source of revenue | Palit, @t., ane "rom this standpoint ‘ 
per Minhal eae Sant bat that the capital provided to relieve real property.” alone would be worthwhile. 241 Bay Street « TORONTO ceaseless 
lche h Id d to | Similar statements have been made in a levi kiln dryi 
sdeced*ths 16 value of such property would ten pens ; Vancouver Pool Elevat Elgin 5381 : 

pr _ first decrease at least temporarily. If other | Other Canadian cities. Which class of . eee sion. Fe 

piece of _Mitchell investments offer a greater return, property 1s most able to bear the in- aan Se ae 2 a Son. Grade or 
Metalcraft in a little why would people seek to own rea] | creasing burden in Ontario? An ex-| couyer which will cost a million, have'nt 

shop on Craig ee ee cere of oe ie Salat shows | capacity of 2,500,000 bushels and will be Other 
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Seventy - six years 
have passed, and 
to-day Mitchell 
Metalcraft is found 
in the leading public 
buildings, banks, 
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Any Kennedy Gearless Crusher is 
guaranteed to produce double the 
capacity of any geared crusher of 
equal size and save 80% in main- 
tenance with decidedly less power. 
Being gearless, they run at great 
speeds from a single belt or rope 
drive, they are practically dust- 
proof, and will handle perfectly 
both dry and wet ore and rock. 


Sole agents for Canada for 
Kennedy equipment 39 
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Write our nearest office for Fairbanks -Moxrse 


specifications, production facts COMPANY Limi ted 


MONTREAL 46 King St. W., Toronto 






















Manufacturers of High-Grad 
KNITTED UNDERWEAR, HOSIERY, AND OUTERWEAR 
MILLS AT PARIS, Ont. BRANTFORD, Ont. LONDON, Ont. WATERFORD, Ont. 


ALMONTE, Ont. COATICOO 
ST. HYACINTHE, Qua —— 


General Office: Paris, Ont. 


Selling Agents to Wholesale Trade: 
JOHN GORDON & SON, LIMITED, 
Toronto and Montreal. 
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~ CORPORATE TRUST 
| EXECUTOR BETTER 
THAN INDIVIDUAL 


‘Solidarity of Company is 
Proven as Best in 
‘Recent Years 


The idea of will making is very old. 
The right to make a will and to deter- 
mine who shall possess one’s property 
after death has come to be looked 
upon almost as a natural right. But it 
is not that at all. It is a right won 

ago by eee combat and con- 
ancient law. 
im the times of remote antiquity 
there are records of will making and 
of executors who saw to the carrying 
out of the provision of those wills. 
Even the idea of trusteeship may be 
raced ient times. 
: roneh af these ages the individ- 
ual has acted for his friend or relative 
as executor or as trustee, and while 
for the most part the trust has doubt- 
less been accepted with a profound 
sense of responsibility, the path of the 
individual executor and trustee is 
literally strewn with mistakes, bitter 
family quarrels, and too aften, unre- 
trieved loss of family fortune. _ 

With the growing complexities of 
modern business, investment, finance, 
and taxation, the task of the individ- 
val executor has become more and 
mire difficult. It was to overcome the 
handicaps and deficiencies of the in- 


New York and several other states in 
which companies whose stocks he held 
were incorporated; to advertise for 
creditors and pay indebtedness, to col- 
lect all claims, to see to the disposition 
of personal effects, the location of 
beneficiaries, the payment of legacies, 
to manage a trust for a young 
daughter over a period of years, to 
collect insurance payable to the estate, 
to keep careful books of record and to 
account to the court for every penny 
received and expanded; to attend to 
the thousand and one important de- 
tails incident to cleaning up a man’s 
affairs after his death; and in addi- 
tion, to exercise the sole responsibility 
during the period of administration 
for all of the investments of the estate, 
and to determine if, when, to whom, at 
what price, and under what conditions, 
the stock of the company in which 
they are both vitally interested should 
be disposed of, and what should be 
bought in its place in the event of 
liquidation. 


Individual as Co-executor 


Now there is no reason why the 
judgment of this particular individual 
should not be secured in the adminis- 
tration of that estate without burden- 
ing him with the full detail of settling 
the estate and managing the trust. 
Whereas he would gladly be consulted 
and give advice as to this or that im- 
portant transaction, particularly with 
resnect to the stock of his company, 
t would be quite a different thing to 
impose upon him the entire work of 
settling the estate. 

The trust company gladly acts in 
co-operation with such an individual, 
and the will may be so drawn as to 


dividual that the corporate fiduciary | place equal authority in the hands of 


was brought into being. 
Corporate Fiduciary Young 

The history of the corporate fidu- 
ciary has been written very largely in 
the past twenty-five years, a very 
short time by comparison with the 
ages during which individuals have 
been acting. It should not be dis- 
couraging, therefore, when we find 
that to-day even in those localities 
where the trust company has had its 
largest development, the majority of 

ple in making wills still name in- 


; After all, the corporate fiduciary is 
only in its infancy and the more 
. broadly it can be established on the 
right basis over the country, the more 
readily will its advantages be accept- 
ed by the public at large. 
Burdens on Individual 


What can the corporate executor or 
trustee do that the individual cannot 
do just as well? This is a question 
which we are called upon every day 
to answer. Not ten days ago a cor- 
poration official put the question in 
these very words when approached re- 
garding his will appointment. “What 
can your company offer my estate 
that the individual I have named can- 
not give just as well?” 

In the first place, using this man 
as an illustration, the individual whom 
he had named was the president of 
his company, and a large share of his 
estate was stock in that company. 

He was relying upon his business 
associate, a very busy man, to give up 
the time to make an inventory of his 
estate, secure appraisals, see to the 
probate of the will, determine tha tax 
liability from an estate, inheritance, | 
income and property standpoint, to | 
the Federal Government, the State of © 





the individual and the trust company 
with respect to any important trans- 
actions involved. 

If it seems like an imposition to put 
this task upon a business associate, 
how much more of a mistake it is to 
burden it upon a widow at the very 
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EDWIN S. GRAHAM 
BARRISTER & SOLICITOR 
303 Kent Building. Main 2726 


on Power Generating | 
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Distribution Lines. 
Canadian Comstock Company Limited 
Toronto 
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For Schools— 


Red Deer brand Birch is an ideal flooring for 


time in her life when, bowed down by 
the weight of grief and despair, she 
is least disposed to face the exactions 
of such work. 


Trust in Favor 

Whereas the individual may die, 
may want to travel, may be disabled 
by illness, or may be absorbed in his 
own interests, the trust company or 
the bank is subject to none of those 
objections. The very type of individual 
whose judgment is most wanted in 
the settlement or an estate, is the type 
who is most engrossed in his own 
affairs. Furthermore. he is usually 
contemporary in age with the testator, 
and this increases the chances of his 
dving either before or during the time 
of the performance of his duties. 

Whereas the individual may be set- 
tling an estate for the first time in his 
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EXECUTORS 


AND 


TRUSTEES 


NEW ISSUE 
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life and may be totally unfamiliar 
with the routine procedure, let alone 
the important responsibilities—this is 
the every day work of the trust com- 
pany, and it knows its ground. 


Leading Industrial City 


Montreal leads among Canadian manu- 
facturing centres with a capitalization 
of $517,209,355 and an annual production 
value of $460,252,357, according to the 
Dominion Bureau of Statistics, cover- 
ing the situation as in 1925. Toronto 
runs it a close second with an industrial 
capitalization of $429,165,022 and a pro- 
duction value of $447,038,824. 
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$20,000,000 


Canada Cement Company, Limited 


First Mortgage Sinking Fund Gold Bonds 
54% Series A 


To be dated November Ist, 1927. 


Principal and semi-annual interest (May Ist and 
Bank of Canada in Montreal, Toronto, 


at the Agency of The Royal Bank of Canada, New York, or i 
ada, London, England, at the fixed rate of $4.86 2/3 to £1 Sterli 


Bonds and fully 


alifax, St. John, bef mpc 
n gold coin of t 


BRIA 
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PHONE MAIN 2411° 


via 


LIMITED 


a 
D. MACPHERSON 


JONES, NEWTON & HEWARD 


MEMBERS MONTREAL STOCK EXCHANGE 
105-106 TRANSPORTATION BUILDING 


Detroit 


To mature November Ist, 1947. 


November Ist) payable at the holder’s option in Canadian gold coin at The Royal 
ina, Edmonton and Vancouver, or in 
e Kingdom of Great Britain at The Royal Bank of Can- 
a n 3 Issuable as coupon Bonds in denominations of $1,000 and 
registerable as to principal only, and fully registered Bonds in denominations of $1,000 and authorized multiples thereof. Coupon 
registered Bonds interchangeable as provided in Trust Deed 


nited States gold coin 


1 e D D eemable at the option of the Company in whole» 
or in part at any time on thirty days’ notice at the following prices and accrued interest: at 105 if redeemed on or before November Ist, 
1932; thereafter at 104 if redeemed on or before November Ist, 1937; and thereafter at 103. Montreal Trust Company—Trustee. 


These Bonds will be offered simultaneously in Canada and United States. 


The Trust Deed will provide for an annual cumulative Sinking Fund, commencing November 
aks = — = 2% for each of the first five years and 3% annually thereafter of all the issued 
nds of Series A. 


Legal Investment for Life Insurance Companies under the Insurance Act, 1917, Canada. 


For detailed information, we refer to the prospectus containing letter from A. C. Tagge, President (to be elected) 


of the Company, which has been summarized in part as follows: 


Canada Cement Company, Limited, will be incorporated under the laws of the Dominion 


The Company 


of Canada to 


acquire from the company of the same name all of its properties and plants, together with well located areas 
m, the raw materials required for the pro- 


Pa es almost unlimited deposi 
Portland Cement. The 


duction o 
the old company. 


Properties are strategically situated in relation to the consumi 
and include plants at Montreal East, P.Q.; Hull, P.Q.; Belleville, 
Ontario; Tuxedo (near Winnipeg), Manito 
been maintained in a high state of o 
present output without further capi 


expenditure. 


Earnings 


ts of limestone, clay and 
Company will also acquire all the shares and investments in subsidiaries of 


ng markets of Canada and to ports of export, 
Gumarte: Lakefield, Ontario; Pc a 


ort Colborne, 


ba, and Exshaw, Alberta, which are well designed and which have 
ting efficiency. The business is in a position to greatly increase its 


For the seventeen years ended December 31st, 1926, net earnings of Canada Cement Company, Limited, 
ee company), . shown by the company’s annual statements, available for bond interest and depreciation, 
ve been as follows: 





| to obtain a slightly higher rate, lend on mortgage 





schools. It resists abrasion and marking from the 
ceaseless tramping and scuffing of feet. Scientific 
kiln drying does away with shrinkage and expan- 
sion. For schools we recommend Clear, Prime 
Grade or No. 1, depending on the district. 


Other grades and specifications to suit every 
type of building. 


For full particulars or estimates, write: 


MUSKOKA WOOD MFG. CO. Ltd. 


Huntsville - - Ontario 
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“ree: Klooring 


it is 99 to 100% 
perfect. 












Lougheed & Taylor, Limited 


Calgary, Canada 


Bond, Insurance, Estates, 
Farm Lands, Appraisals 


We are well informed on the oil situation 


FIVE YEAR BONDS 


Five years is the usual term of a mortgage. “Canada Permanent” Coupon Bonds 

are issued for the same period, bearing interest at 
FIVE PER CENT. 

Der annum, payable half-yearly. 

Investors in these Bonds receive their interest the day it 

security not only cannot be 
of prompt payment of interest, but have to see that buildings are kept insured, 
nod ans ottend to many other details the omission of which might jeopardize their 
ao : 


Please let us send you full particulars of “Canada Permanent” Bonds which are a 
recognized high-grade security and a legal investment for Trust Funds. 


CANADA PERMANENT MORTGAGE CORPORATION 


14-18 TORONTO STREET TORONTO 


Established 1855 


1910 — $1,277,697.84 1919 — $8,057,553.81 
1911 — 2,118,793.83 1920 — 2,362,742.13 
19112 — 2,734,579.62 1921 — 2,636,460. 
19113 — 2,748,080.64 1922 — 4,083,030.17 
1914 — 2,191,600.32 1932g80—C i =— 8,782,712.04 
19115 — 2,342,013.52 1944 — 3,755,956.57 
1916 — 3,468,387.72 1926 — 3,887,239.22 
1917 — 5,051,863.78 1926 — 3,924,891.95 
19118 — 3,366,471.79 


Messrs. Price, Waterhouse & Company, Chartered Accountants, have examined the books of Canada 
Cement Company, Limited, and their report shows that —— from properties to be acquired by the new 
seria ati > the nine months ended September 30th, 1927, available for Bond interest and depreciation, were 

On the basis of these earnings for the nine months, the officials of the 
company estimate that the earnings for the completed twelve months 


ending December 31st, 1927, will amount t0.............cccccccccessssessssseseseeescenes $4,583,649 
Annual Bond Interest requirements (this issue) ................cc0ssssssssseseeseeere $1,100,000 
Assets 


Fixed assets, gene | — buildings, equipment, land, and limestone reserves, have been 
examined by Ford, Bacon avis, Inc., Engineers, New York, who in their certificate of October 13th, 1927, 
have appraised the commercial value of these —— exclusive of working — at $38,267,500. In addi- 
tion, according to the Balance Sheet, certified by Messrs. Price, Waterhouse & Co., Chartered Accountants, 
the new Company will have investments totalling $4,057,651 and net current assets and advances to sub- 
sidiary companies (after deducting all current liabilities) of $4,718,748. 


Capitalization 
(Upon completion of organization) 
Autho 


rized Outstanding 
First Mortgage Bonds (including Registered De- 
SIE BOUINEIED tis vachnncbdshinnconeusiansansusenaciginiiacces $30,000,000 $20,000,000 
614% Sinking Fund Cumulative Preference Shares 25,000,000 ,000, 
Common Shares (no par value) ..............cccscssseeseeseseeee 750,000 Shares 600,000 Shares 


Arrangements have been made with the trustee under the Deed securing the 6% First Mortgage Bonds of 

the Canada Cement Company, Limited (old company) for the release of the mortgaged premises, the pay- 

ment and satisfaction of all bonds in accordance with the terms of the Trust Deed having been duly and 
effectually provided for. 


Bond Issue 


The First Mortgage Bonds will be a direct obligation of Canada Cement eee Limited, and will 
be secured by specific first mortgage and charge on all the Company’s real and immovable properties, including 
lands, plants, buildings, machinery and equipment and by first floating charge on all other assets. Such charges 
will cover all of the Company’s interest in assets hereafter acquired. 


We offer these Bonds, subject to prior sale, for delivery if, as and when issued and accepted by us and subject 


to the approval of our Counsel, at 


Price: 99 and interest, yielding about 5.58% 


Wood, Gundy & Company The Royal Bank of 
Limited Canada 


The information contained in this advertisement is based upon statements and statistics on which we have relied in the purchase of 





these Bonds. We do not guarantee, but believe the statements herein made to be true. 
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Montreal. Toronto, Hamilton Montreal, Toronto, 
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Toronto May Sherritt G. Gets 
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Good News of Mi 
. F On aed DESPITE FLOOD 


Two weeks ago there was a OF REAL NEW, S 


flood of good news coming out 


from the mines. Mining List Seems to Lack 


Since then the market for 














No Better Place 
ae to Get the Facts 
TO HANDLE A subscriber to Financial Post 
- Survey of Mines, residing in 


President Says Operation || State of Washington, on the 
Same as Amulet Before Pacific Coast, writes: 










































: . : Just received Survey of New Organization Reported | Largest Individual Deal on mining stocks has softened ma- Leadership for the 
Big Bodies 5 g ning 
| Cutting big Mines, and pleased as usnal. to Have Secured Do- Record Involves 2,000,- itn Moment 
1 ING WELL facts, quickly accessible, re- minion Charter 000 Shares of Sto When the market is boilin 
NOW garding the mining industry ——- aictiengaiecgs there is a tendency to make the GOLDS ARE HOLDIN 
t Study by Engineers of Canada, I know of no bet- Toronto is to have a new mining éx-| [It is understood that one of the best use of all the news available. G 
Recen ter place to get them. change. largest, if not the largest, individual There is advantage to be gained Me eee 




























and Geologists Makes 
the Situation 


ee _|SERIOUS CHARGES 


Dr. Robert Harvie, president Harvie 


és ins progres wer to| AGAINST EX-HEAD 


shareholders, says that ees 
“Larenced stags that negot NTREAL 
ay gy Ri stage that negotia- OF MO EXC. 
tions have been opened, looking for- 
ward to placing the entire mana cae 


by the dissemination of such Leading Issues Show But Ve 
news. When the market breaks, Slight Declines—Kirk- 7 







Official announcement of the incor-|deaj in treasury shares of a mining 
porating and organization of the new| company was concluded in Toronto 
medium of exchanging mining shares | this week. 
is expected next week. : It involves shares of Sherritt-Gor- 
__ It will be known as Canadian Min- | don Mines, Northern Manitoba, the de- 
ing Exchange and the charter, which | tails of which operation were outlined 
is said to have been secured already, | in. The Financial Post a week ago. 
is a Dominion one. It was impossible to get any offi- 

It is understood that the promotors | cial details but it is reported from au- 
plan a Dominion-wide organization,|thentic sources that large Montreal 
and may open an exchange in Montreal | interests have closed a deal to take up 





utting out good news produces 
Fittle or no results. Tough Oakes land Lake Looks 
was an example this week. It Good 
was reported that an excellent 


find had been made on the 400-ft. The mining market is decidedly off 
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level. The stock was at 59. It color this week. How long this will 
= ap 62 and two hours. continue, is difficult to aa The 
ater was _ to 59. break in New York and the fact that 

During the past couple of |/banks are tightening up on loans have 
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. : ; ini as well as Toronto. 2,000,000 f the t weeks, information on Amulet : 
stad ae oo me che : t A geal aby sore Pgng ies Manip ulation of Mining The names of the backers of the| the bane $2. per gf oma e has been of a nature that a collar and’ bend valde bans tena al 
ee available. An announcement is ex- Shares in Three Concerns venture have not as yet been made|will place $4,000,000 immediately|| ™onth ago would have been sen- the downward movement considerably. 
ean. tae pected soon. Against W. J. Ball public, but it is stated that the board available as working capital. sational. It would have been There is no leadership to the market 
= 1927, to Discussing the situation at the prop- of governors will be composed of busi-| Sherritt-Gordon stands out as one|| Téflected in the market to the ||for the moment. The Amulet situa- 







extent of at least $1 per share tion is marking ti i 

g time. Kirkland 
advance. Instead Amulet has || continues to provide the usual quota of 
steadily lost ground. good news, but seemingly this is being 


ness and mining men of standing. of the biggest developing operations 
It is understood that seats will be|in Canada. There are not many mines 
sold at $5,000 each and that the trad-| like it. Sullivan in British Columbia, 





erty, Dr. Harvie says that most of the} ii. J. Ball, erstwhile president 


= eres teen uted upon, tie of Montreal Mining Exchange, has 







































NSON, bi : been committed to stand trial in Toron-| ing commissions on the leading gold| Flin F! d the f Buch lossed i 

ng Director. _ gays the essence of the report consist- | ee eee char ¢ ‘onlati n n in Fion and the famous Ducnan glossed over. The public is eager to 
a. .' - ges of manipulation. | stocks will be just half those that are| Mines’ ore bod Newfoundland, as 

20th day of in the recognition of two major The information on which he was | charged on Standard Stock and Mining perhaps compare favorably ‘with “the Re meariat te billion, tab tha come 


* eee eee, eee re given preliminary hearing, in Tor- 


i oecltion of the ore-bodies. Brief- onto police court, charged that Ball, 


PROMOTERS’ DOOR significant developments seem to act 
IS NOW ADORNED ans . ot meee shower when the 


Exchange transactions. = —__ Sherritt. It is a case where the ore 
In regard to listing, it is said that body’ is so well defined and so consis- 






















































































































ee g ; ke “by deceit or falsehood or other fraud- | no issue will be accepted for listing un-| tent, that engineers can take diamond 
Paper Co. Ca Ce et eciated with oe ulent means, conspired to affect the|less the company has proven ore on| drill results and estimate ore with a ’ There have been no severe declines 
ites attention teek place at an early public market price of the shares of|the property. It is contended that| great deal of accuracy. Taking only a BY SHERIFF S SIGN to speak of. A number of the weak 
11 dete and that later a North-South the stocks of Continental Smelting and | there is sufficient funds available to| section of the known Sherritt ore body issues, wild speculations, or gambles, 
that a Divi- _pacturing occurred accompanied by oe Co.; : finance prospects privately and that] it gives indications of $220,000,000 in eee are off several points. This is a lot 
= at Be) : ; cn Mew wd al in the form of| “T° defraud the public, or such per- | financing through the market on the| ore, will be blocked out by 1929. This} Toronto Securities Salesmen | for many of them. On the other hand, 
: io . pe eieepyrite They ‘reued that im-| 8028 as might become clients, or cus-| new exchange will be prohibited. is about the estimate made of the Flin Seem to Have Had Def- a number of the good stocks, notably 
n t C o rar ‘sortant ore hodies ne “ ost likely to tomers of the W. C. Benner Co. Another important proposal to be] Flon deposit down to 2,000-ft. ons ° Noranda and Amulet are off a couple - 
vember 30th, occur at the points of the intersections |, ,T° affect the market price of stock | suggested for the by-laws will have iocekasdedbeintis inite Mode of Working _ jot dollars, but the opinion prevails 
’ ' of the No merican Dev. Co. g. a mem- ° ° Saiameeiiehies at these stocks are around 1 
Ist, 1927, to of the eee es 7 a coe “To defraud clients or customers of|ber of the exchange wishes to sell Abbey Mines Starting ‘ The Sheriff’s sign is on the door of | Where the insiders wanted eee = 
at the a omen! 8 property has consisted in| Chas. Stewart & Co. short on an issue, he must put up the Second Diamond Drill | toronto Securities, on Adelaide Street | Stayed at the bottom but one day, and 
r 15th, . stock. This will be a factor in prevent-| On the Abbey mines property ad-| East. This company’s out-of -town|then made a substantial recovery. 


a very close examination, both on the} “That he did unlawfully conspire 


surface and underground, with the ob- | with Milton Jarvis and Ira Jarvis and |'"g wholesale short selling on vari-| joining Abana mines on the north and offices at London and Windsor, were Golds Hold Firm 
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i other persons, or some, or any of them, | °US issues. Short selling to-day pro-| west, a second diamond drill is being | visited by the police. : 
rs eenearer 3 ices “osk ance eesitedeete by deceit or falsehood, or other fraud- | Vides the means for @ great deal of| set up. Some very favorable results|. What happens to Dominion Lead horn’ Jeading gold stocks have been 
20th, 1927. breaking into and examining the very | ulent means to defraud the public, etc., the raiding of shares prices especially | have been met with in following up| cannot be found out. do ing firm and may be expected to 
tumerous zones in order t0 pick out | ubscribers to the stock of an incor:| after a substantial advance. Tt, is] the Radiore electrical survey and a|""The Financial Post tried to get a| ont cade, there ie a continued 

inati rated com , to wi e Dominion etailed report on the progress a rospectus of this company, to an mA 
Water & the strongest combinations. concen- Lead Co. re , movement, a corrective that prevents | is to be made soon by Chas. Spearman, find out who, if anyone Tteide Tor- | 2t° not subject to the ups and downs 







This work has been largely 
an trated in, and to the so of the} “All these c s being contrary 
y _ Archean shaft (2509) where the great- | to the criminal code.” 
as amount of information on struetur-/| Only sufficient evidence, necessary 


stocks being carried up and out of all i 
bounds. One of the evils, however, eer ener. 
is that in many cases, there is whole- 


i T. C. DENIS NAMED PROVINCIAL 
sale short selling = gine not hold- GEOLOGIST FOR QUEBEC PROV. 


no : : f business or money rates. 
onto Securities, was backing it, and|°_. ; ey ; 
failed. ‘Two shareholders say they paying divideniic Ie ca 
1 ospectus when the grea % whi } 
purchased stock.. One of these asked t programme of expansion w 





























































* ; was already available, | for the magistrate to send the case to | i : ro. th min a 
mption and their relationship still further] the higher courts, was offered at the es oe oon but Sacrnindiees Theo C. Denis, for some years super- | at the office of Toronto Securities for continuing. Lake Sher eae - t 
south, on the Thompson group, more | preliminary hearing. The ramifica- recognized as a general condition. insontent - somees Gast Sashes, — oe a copy of a prospectus and says’ the | now jevels an d si ukines the —-s 4 
ries “E” Five quickly obtainable. 3 . | tions that have taken place in these| The full details of the new organiza- provinajal atabachen. 4; 0, temaesan of aa wens he ee ere he Teck Hughes is opening new levels and a 
ling Mortgage _ As a result, in this section, four dis- | various stocks did not come out, but | tion will be awaited with considerable | {he Department of Mines staff, has been | "2 eae mae the ®y were | pushing ahead the second unit of its 
onds of The tinct east-west fracture zones and/ wij] make some interesting reading | interest. appointed superintendent of mines. working onone. = igh grade mill. Wright Hargreaves 
Power Com- four north-south zones have been rec-| when the case comes for trial. In an- Letters coming in from sharehold- | js ‘hein 


ers reveal the interesting fact that the | ang is [—— for much higher — 


mode of selling Dominion Lead was oking well. Sylvanite 


other column will be found the story ite at 
are quite strong. 


To arrive at this satisfactory result | dealing with Dominion Lead. The 






Two Measures Needed to 



































































































TEN that all of was not an easy or speedy operation. : inion Lead identical in two cages at least. The ‘ 
Ling Fund Gold As work progressed, it was found that Sends te eedientaly om Montreal Ex- k S al | salesman first sold them Premier Gold | | ¢ 1h Kind pom on the eastern part 
ater and Power while the general geology may %¢|change. N.A. Development appeared Control Stoc esmen Mine shares and incidentally called at- Tough Lakes develomen ~— and 
vared by a Trust simple, in detail it is mdre compli-| May 26, at $1.00 to $1.25. Sold u tention to the price of Dominion Lead pm while not 
nd Pledge, dated : : eee OS Ses : P on the Montreal Mining Excha as strongly reflected in the market, 
aye ‘ eated. A number of dislocations have quickly to $2.10, down to $1.30, and up ; - E P Ten d Sater -th cme od... sh ad has by no means waned. Lebel Oro, 
eal Trust Com- been noted as well as intrusive dykes, | and down to Aug. 1, when it slipped |Salesmen Permits Would Give Province a Grip on All fon days later they returned, showed | sncther old Kirkland Lale-oteeh tn 
ist, 1955, will fect the deposition of ore. and stayed there to Sept. 12, and there perators — Mal rau u ou vy had in the interval—it moved up about untensthed th sive list. It-is 
ie Firet dey, ci In a briet way, the situation may be disappeared. af Curb Tipster Sheets in Flooding Country eng hoes Ap ern ss ae mcg ee pushed on. this pa sctcnrue which hes 
i summed up as follows: A : we rom Premier into Dominion Lead. In 
terest accTued t0 it fs now apparent that the Archean| , There are no records on Consoli- with High-Pressure Propositions each case the purchaser found out — opened down to 200-ft. The cap- 
» ab tho oudemuns shaft is located in the north-western | 4@ted Smelting and Refining. enemas ._ | later that the Dominion Lead he had |. or oa = this operation is the low- 
rrender_ thereof, corner of a richly mineralized zone,, Panereee Canada is being infested with high-pressure salesmen from across the line. | purchased, was pooled to Dec. 1st of | north and whose shy arenas in the 
| April Ist, 1928, approximately 600 feet wide, and a} DRILL WILL START At the same time Canada is being made the rendezvous of numerous pub-| this year. 2 a. are listed. 
at eee ie 1,000 feet long; the greater part of lishers of tipster sheets, who, denied the use of the mails of the United States,}_ No sales in Dominion Lead have Watch Béston Creek 
e City of Mont- which is on the Thompson group of ON SUDBURY BASIN are mailing their high pressure publications from Canada. been recorded on Montreal Mining Ex-| Boston Creek continues to command 
pal office of oe claims. Most of the timber has re- ———- Canada must do something to curb the activities of both. .., |change since Oct. 4, the price then | attention. Barry Hollinger develop- 
i ciate of New cently been cleared from this area, so : Good From the province of Ontario must come action in regard the former. With | being $1.67 to $1.69. The shares are|ment continues favorable. Quite a 
of Scotland, in that the relations of the outcrops are | Electrical Survey Report Good | +,,, Federal Government rests the power to clip the wings of the former. evidently worthless to-day. number of engineers have been in to 
der’s option. readily visible, with the result that —Compan as Offer of Ontario, and the other provinces of the Dominion must control, sooner or}. Dominion Lead appeared on the look at this find and they all say that 
ee o is a most impressive display of $5 for Block later, all security salesmen. Be ze y market on April 27, at $1.05 bid, $1.10 | it is a different ore entirely to any- 
# all = the said showings, which bring home in a clear- —_——— There has been a continued agitation for Provincial Blue Sky laws. Such asked. It moved up steadily, never re- | thing that has been heretofore found 
cut way, the tremendous possibilities} Jt is understood that New York in-| statutes involve Governmental approval or disa y oval of the security. | ao soins one cent until two days before|on the Rroperty. This makes this 
9th day of Sep- which are as yet, only partly revealed. |terests have made an offer of $5 per| purport to protect and do not protect. Manitoba's experience is an evidence 7s break, when it sold to a high of | camp look like an excellent gamble and 
The original north-south surface|share for a large block of treasury | of this. $1.73, and then reacted to $1.69 it will not surprise anyone to see a 


ER & POWER showing at the Archean shaft has been | stock of Sudbury Basin Mines. Licensing salesmen get away from this. It controls the men who are| As far as can be learned, the posi-|number of other companies take to 


















































WILSON traced down to the 125 foot level,| Canadians in general, have not tak- going " — wie ponerse with a clean record only, are granted licenses, they oo of = vat gS = ‘real he was | this section. 

Secretary. where it had been opened up by &@/en much interest in this operation, | will sell only good securities. . : ot questioned by Montre: ining | The silver stocks been quiet 
; Notice of Re- drift and also cut in several diamond | with perhaps the exception of a num-| Crooked salesmen, if allowed full liberty of operation, “flyby ~ ot” Exchange. It was like a number of | but looking over the week to week 
Sees Sinking drill holes. A drift aimed at this body| ber of mining men who have been erecked deals in Victory Bonds just the same as they do today in “fly-by-nig — ae ~~ appeared - that | transactions in these shares, one sees 
ior t is now within 13 feet of reaching it. | watching the Sudbury situation closely. | securities. . ’ waich have given mining & | evidence that someone i i 
‘Royal’ Bank, of A parallel body, cut by the drill, lies} U.S. mining interests are, however, Tipster sheets can only be banned by the Federal Government denying | severe set-back in Montreal. the comeback in the stiver insons® s 
principal office 60 feet to the west of the main body,| keen on the situation. them the use of the Canadian mails. ‘ : 1 Dominion Lead, it is understood, had : 
or as the, Bank and has this week been opened by a| It is understood that the electrical There is no statute to-day which automatically brings these operators foul} a property — perhaps under option — 
at any time on drift which shows a width of 12 feet| survey conducted on one of the prop-| of the law. If complaint is made to Ottawa, they can be denied the use of the|near the Soo. It is understood that 
and prior to the : ti f Sudbury Basin Mines, show-| mails, after investigation, but the sins which lead up to banning g0| the board was made up of people, pre- 
and upon | euch (Continued on page 21) aa coiinemeee seine and that they are | unpunished. : sumed to reside in New York, and the 
red and five per about ready to start diamond drilling. Canada is in dire need of a statute that will give her as full control of her | report on the company was credited 







Write for 


mails as the statute in the United States which has to do with the use of the 
mails to defraud. 


oe oS Because of the location of this hold- to a New York engineer. 


ing and the geology, there is consider- 



































ER & POWER — ; some ’ i i he largest in 
The bulk of criminals at Leavenworth Penitentiary, one of th 9g «se 6 99 
WILSON, ee ies ee ee the United States, are said to be there paying their debt to society. because Nipissing May Meet Three ‘TICKER TOP ICS 
Secretary. oo : — | they tried to defraud fellow countrymen by the use of the mails. If such a Montbray Payments Nov. 1 ; 
Se statute ie efficient and necessary in the United States, then it is a measure| There is a well founded report going A special Bulletin 
Bae ee GULL - KIRKLAND MINES of protection that Canadians should not be denied. the rounds that Nipissing will clean Service of interest 
Li it | 


Daily there are reports of operatives from the United States coming into 
Canada to swing deals that they are unable to tackle across the line. 

Just the other day, a couple arrived here with some wonderful oil leases 
from Kansas. They were asked why they did not sell them in Kansas, if they 
were so excellent. They said they couldn’t. It may be that the shades of Dr. 
Cook of North Pole fame, who bu the way is one of the Leavenworth inmates. 
for fraudulent use of the mails in an oil promotion. mau have deterred them. 

If these salesmen are not good enough for the United States, they are not 
aood enough for Canada. If the tinster sheets cannot operate in the United 


off the payments due on its Montbray . 
properties when the next payment falls to investors. 
due at the first of the month. There 
are three payments yet to be made and 
if, as reported, the whole is wiped off Free upon request. 


at once it would indicate that Nipissing 
Consolidated Investments 










(No Personal Liability) 
Property situated in the 
KIRKLAND LAKE CAMP 

Diamond drilling has given im- 
portant results. 
Write for particulars and sum- 
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is pretty well satisfied with the results 
of its exploration. 

























































































mary of engineers’ reports. y b ’ —$$____. LIMITED 
ined States: if they are denied the use of the U. S. mails. then they should not be HANDLING LEBEL ORO 
ding indus W. B. CUMMING & COMPANY, allowed necese to Canada’s mails. If provositions in the United States are| Wolfe Carr & Co. is a new brokerage Adelaide 2531 Federal Bldg. T. Ont. 
oud of the Limited not good enough to sell to the wo ges of ne eae in conformity to aduay ssecntly pened in, Toronto. itis delaide » Torente, 
ave playe East. 7 , then theu are not good enough for Canada. : o have the handling of the 
an 21 eg STO 2 rere aad security selling Shas jeauhed a high pitch in Canada. The de- — a — Ore Mines, adjoining 
Phone Ad. 7388 velopment of the country’s mineral resource, is mainly responsible. There are idgood, on the west. 
enough good thinas for the salesmen to sell and for the public to buy. without 
a high pressure salesmen depriving the mining industry of this possible work- Bu 
ing capital and the public of their hard earned dollars, by fraudulent means. y 
The attorney-general of Ontario ‘is alive to the situation. His drive against ‘ 
certain brokerace houses, is an evidence of this. His experience in this regard JAC KSON M N 
e * r a or O. may be crystallized in legislative action at the coming session. There is a Blue 
MEM HANGE Sku law, passed by the Drury Government. ready to put on the statutes. Write or Wire us For 
ae BERS STANDARD STOCKEA MINING EXC This was well intentioned but had the areat wenkness that it involved an- } R Develo ail 
= re: ° oy ie, proval or disapproval of the security. This we believe is an inherent weakness Advance Reports on pm 
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HILLTOP WARRANTS 
EXPLORATION SAYS 
ENGINEER’S REPORT 


Barry Hollinger Manager 
Says Break on Property 
Longest and Strongest 


Hilltop Gold Mines have notified 
shareholders of new financial arrange- 
ments, which have proven very suc- 
cessful to date, and at the same time, 
send some details of a report made by 
R. M. Treloar, manager of Barry Hol- 
linger Gold Mines, who made an exam- 
ination of Hilltop. 

Regarding the new finances, the 
company says that a private syn 
composed of several of those instru- 
mental in the organization of the com- 
pany, undertook to ca 
ancing. Up to date, this syndicate 
has been successful in its efforts, with 
the outlook distinctly favorable for 
providing the funds necessary for the 
complete development of the property. 

All obligations have been paid, and 
a considerable amount of money 


a & Co., Limited 
Wee TH, Dominio ‘Bank Bldg. 


‘ancouver, 
Members Vancouver Stock Exchange 
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FLEMING & 
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Members Standard Stock and 
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PREMIER BOND CORPORATION 
Limited 


Investment Securities 


Castle Building 


Have Faith 


Canadian 
Mines 


Our opinion is based on exact 
information and personal 
examination 


D.S. Paterson 
and Company 








G. A. BAGSHAW & CO. 


STOCKS and BONDS 
.HAILEYBURY 









Henry J. Stewart 
Mining Engineer 


Members Standard Stock 
and Mining Exchange 


21 Richmond St. W. 


Phones: Elgin 7211 to 7216 


Exploration and Mining 
Programs 








523 Insurance Exchange Bldg. 
MONTREAL=———"—""—— 















Duprat Lake Shore 


Per information re the abeve cond te 


_A. D. Macpherson & Co. 
Investment Sorurities 


Free Map of Quebec 
Gold Fields 


A specially prepared 
map. You should have 
‘one. Send to-day. 


THORBURN & CO. 
LIMITED 
Royal Bank Bldg., Toronto 


MORGAN U. KEMERER 
Members of the Standard Steck 
and Mining Beshaage 


29 Melinda Stress, 
Tereate 2, Ontarie. 












For full particulars about 
Astoria Rouyn MinesLtd. 





What Stocks 
Should I Buy for Profit 













GORDON P. O'REILLY & CO. 
74 Sparks St., Ottawa 








camps and assist you towards 


Douglas G. H. Wright 
Consulting Mining 





Established 1908 
KIELY & SMITH 


bers Standard 
C.P.R. Bidg., Torente, 2, Canada. 

























So pm GRANADA Rouyn 


the testing, inspection 
and use of all materials. 


Milton Hersey Company 
Limited 
Industrial Chemists and Engineers 


Owning 10,000 
acres of choice 


properties 


Capitalization 

5,000,000 shares 

— no par value. 
Ask your broker 


ROBERT GAMBLE, 
Haileybury, Ont. 


Head Office: Rouyn, Que. 


GRAY, BASHFORTH LTD. 
Stocks, Bonds, and Mining Shares 
702 Temple Bldg... 









Tel. Elgin 5516 














will bring you 
The Financial 
Post for the next 
twelve months. 
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the mine. 
formed of the decisions made. 
tention is to go ahead with an aggres- 
sive campaign to ascertain the extent 
of the ore bodies at depth. 

Mr. Treloar says the geolo 
Hilltop strikes him as entirely favor- 
able for gold mining. The main frac- 
turing that runs through the property 
from east to west boundary, averages 
from five to twenty feet. 
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Importance of Mining 





MINING STOCK QUOTATIONS 


The public too oftens ignores the 
as a factor in national prosperity, n 
major portion of the taxes collected in a score or more of states, fur- 
nishes direct employment to more than millions of citizens, and indi- 
rectly to several times that number, provides more than 50 per cent. 
of the annual freight tonnage of the railroads of most of the con- 
veniences and luxuries of life. : : 

Mining is a basic industry. The miner is one of the primary de- 
velopers of natural wealth. The industry merits every possible encour- 
agement. And the public as well as the state and federal governments 
should guard and protect it against every move that might jeopardize 
the stability it has created largely as the result of the efforts of those 
who have devoted their lives and fortunes to its development, improve- 
ment and expansion. : 


ready assured for carrying'on mining 
operations. 

Plans are now being considered for 
preceeding with steady development at 
Shareholders will be in- 
The in- 


of 


Imbedded in the shearing is quite a 
distinct, highly-mineralized vein with 
varying widths from six inches to five 
feet, and in places free gold is found. 
These indications are no doubt the sur- 
face evidence of ore shoots at depth, 
and the ore bodies are probably deep- 
seated. 
The main shearing that runs through 
Hilltop is one of the longest and 
strongest he has observed in the min- 
ing North. 
also saw a number of 
veins which should be develo 

ground. There is a probability that 


He 


importance of the mining industry 
notwithstanding that it pays the 


—From U.S. Mining Congress Journal. 
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its size (480 acres) it long vein » 
tem (1 mile and a quarter) and % 
consistent gold values found on gyr. — 
face, a most important factor in 
Northern Ontario gold production. He 
adds that the location is admira 

adapted to mining, as to water s 
transportation, power, mill flow 


some of these veins will join together 
at depth. The dip of these veins, in- 
clining towards the main vein, clearly 
indicates that at 600 or 700 feet they 
should come together. 
be at this depth or deeper that the 
most interesting ore conditions should 








It would likely 






and sanitary conditions for mining © 


Hilltop from his observations, he 
says, justifies a complete underground 
should conditions 
prove to be as anticipated at depth, 
this would constitute, both because of 





development and 






Copper Hill Mines 


Write for latest information 


Walton & Co. 
190 St. James St. 
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USSHER, FAIRLIE & CO. Ltd. | 
J. F. H. USSHER 


Member Standard Stock Exchange 
Specialists in Mining Securities 


6 JORDAN STREET, TORONTO | 


Fiecal te 
205 St. James Street, Montreal 
LAncaster 












CHAS. SPEARMAN 


CONSULTING MINING GEOLOGIST 
AND ENGINEER. 






SCHLUMBERGER 


ELECTRICAL PROSPECTING 


METHODS 


Room 903 Wilson Bldg. Telephone Main 1876 






















We Specialize in Canadian Mining 
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Head Office: Reford Buildin 
BAY AND WELLINGTON STS. TORO: 
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THE RADIORE COMPANY | 


Radio-Electrical Surveys for Locating Sulphide Ores 












90 West St., Room 1510. 





JAY COPPER -GOLD MINES 


(No Personal Liability) 


We recommend the purchase of the Stock of this 
Company because: 


The Shaft is down over 400 feet. 
The Vein has been cut at 400 feet. 


The grade of ore from Jay Copper 
makes SUCCESSFUL MINES. 


This information is founded on fact. Actual 
work is the great proof. 


J. Hunter & Co., Limited 


Mezzanine Floor — Mount Royal Hotel 
MONTREAL, Que. 
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Were You 
One of Them? 


URING the past two years we have made a host of 
new friends. In that time we put forward 


several mining issues and 





We have made a success of every mining 
proposition handled- 


Naturally our friends and clients shared in this suc- 
cess. They invested in such issues as Canadian Ex- 
ploration, Premier Syndicate aud Abana Mines. 


Every one of our clients 
has made money with us. 





information about ABBEY MINES, our 


latest issue. 


Williams, Brochu & Company 


Investment Brokers 


466 St. Francois-Xavier Street, Montreal 
Phone: MAin 7361 and 7362 


3 ew 
: il 1 ae ee 
. 


a 
sx 

















> 





ng vein sys- 
er) and the 
und on sur- 
t factor in 
oduction. He 
is admirably 
vater supply, 
1 flow sheet 


for mining 


our 





” THE FINANCIAL POST , Perr re eae 











never got anywhere. We consider the Treadwell-Yukon 


time. The rights will be valuable.| boosted by Financialistic Debater are . Abana Mines 
eB a . 
shares quite unattractive. : The shares look attractive f hold. | qui i Thi positi 
Mining What do you think of the chances of * Sepia: wee refuned Tetley on mies Be Abana stock has been recommended to 


ee Treadwell-Yukon for appreciation? chan i Is i od lative investment? 

. Raat . ge in Toronto. A New York/ me. Is it a good speculative inve 

Inquiries Hillcrest Collieries Treadwell Yukon common shares Victory Gold group optioned a block of the shares./ Abana looks quite attractive for a 
I hold 10 shares of Hillerest Collieries. | are selling around $22. The company| A copy of Financialistic Debater was | Part of these have been listed on Bos-! hold. The property is opened down to 
How do you consider this? has 1,000,000 outstanding. While it| ?Yt in my hands a few days ago 3 ton curb, and then by the use of the| 300 feet, and results met with have 


Atlas Gold : a : note it strongly advises purchase : ‘ ree ‘ : 
tat me havo your opinion on Atlas operation.” Jt has tis weaines,that|ringon Mine. et. Sedburg ‘boom ta] WceeeE jaa ng, wo, chat | tipster, sheet, Financialistc Debate, confirmed a eonaiderable, amount 
Mines. the market for its product is some-| rank most important. The company $25 yg ne yg ses os -s ed OS ee ee eee ee ees bod “is indi forte 3 a Pag 
Atlas Gold Mines is in Westshining| what limited. For some years the | proposes to finance this by the issue of | tations in Western papers or Financial | these days, the shares will go down re financial poultion, amd shoei pir 
Tree district. It has been kicked|company has suffered from labor | preferred shares which will be offered | Post. What do you think of it? much faster than they went up. It is|/around to production sometime in 
around for a number of years and/ troubles, but these seem now at anend.|conmymon shareholders from time to! Victory Gold shares as quoted and| the history of such ventures. 1928. 





OR more than two years a group, made up of some of the leading mining interests of Canada, has 
been engaged in extensive and systematic mining exploration and in the creation of an organization 
embracing every element essential to success in this branch of the mining industry. Field scouts, 
prospecting parties and engineers have been and are in touch with every mining movement and 
development in Eastern Canada; new fields have been penetrated and the older fields, probably the 
richest hunting ground for new ore deposits, have been carefully combed. The group of properties 
finally selected represents a combination of precious and base metals, and a combination of fact- 
tors which give each one an out-of-the-ordinary possibility of brilliant success. They also represent various 
stages of development from the highly advanced to the earlier steps of development. 
Experienced mining men will quickly recognize the good fortune that has brought into one Company 
two such mining opportunities as those provided by the Sudbury property, in its particular relationship to 
the great Bunker Hill-Sullivan ore body, and the well-known Harker Mine in Lightning River district. 








TORONTO 


In the Sudbury Basin 


The Company will operate a property adjoining what is con- 
ceded to be the greatest mining development in Canada in the 
past decade, the Bunker Hill-Sullivan mine in the Sudbury Basin. 
This has been estimated by the President, Mr. F. W. Bradley, to 
contain lead, copper and zinc ore to the value of $1,300,000,000. 
The development of this field is largely in the hands of two great 
American companies, the Bunker Hill-Sullivan Company and the 
National Lead and Zinc Corporation. Adjoining them, and so 
situated as to hold reasonable promise of having a place on the 
main ore body, is the property under option to this company. This 
is probably the most advantageous location in the district looking 
to an all-Canadian participation in this amazing storehouse of 
mineral. 

It is proposed to carry on immediately surface development and 
diamond drilling to ascertain exact geology and ore conditions in 
the formations identical with those of the companies now engaged 
in the two major operations in the field. 


The Heather Lake Area 


& After two years’ work had been performed on 

the properties of Heather Lake Gold Mines 
Limited, following important gold discoveries, the 
company took over the operation of this well- 
directed attempt to prove the existence of an im- 
portant new goldfield close to the railway and other 
mining facilities of Northern Ontario. 

The property comprises 2,960 acres and em- 
braces some eighteen groups of claims. A shaft is now being put 
down on one of the most important discoveries and a large field 
force has been engaged in stripping and trenching. 

Bearing the same relations to the granite intrusives as other 
Ontario gold camps, and with typical gold-bearing formation, in- 
cluding a very large body of porphyry, the effort constitutes one 
to which public interest is bound to turn because of the possibility 
it holds for the bringing in of a new camp in the very heart of a 
long-discovered but wholly undeveloped district. 





The Harker Mine 


An agreement has been entered into between 
the Exploration Company of Canada Limited and 
' the Harker Gold Mines Limited (no personal 
liability) for the complete development of the 
Harker Mine in the Lightning River district. 

This may be fairly described as one of the 
outstanding gold mining possibilities in a province where new and 
old fields alike are demonstrating the gold-bearing possibilities of 
the North. " 

This is a highly developed operation, exhaustively examined at 
various stages and endorsed by the following engineers: 

Horace Young, M.E. John C. Rogers, M.E. H. C. Boydell, M.E. 
C. H. Hitchcock, M.E. H. B. Robinson, M.E. 

In association with the present Harker Board, an operation designed 

to bring the mine into production is being planned and will be 

commenced immediately. 


Gaspe Field 
The Company holds outright a group of claims 
approximately 2,000 acres in the lead-zinc field of 

Gaspe, Quebec, and is pursuing an active programme of 

exploration. : 

Gaspe'is a new field insofar as modern prospecting 
is concerned, but is ‘regarded as a potential mining 
area of vast possibilities, A number of the larger 

Canadian Companies are carrying out systematic work and this 

Company was fortunate in securing a group of claims which in 

geological structure and the degree of mineralization presents one 

of the best opportunities in the district. This may be regarded as 

a prospect in the very early stages with all surface evidence pointing 

to the presence of large ore deposits. 








With a diversified group of operating properties, any one of which may be developed into a produc- 
er in a reasonable period, the work and organization of the exploration unit also covers a range of 
prospecting and scouting activities extending from the Manitoba boundary eastward to the limits of 
the Quebec field. Several notable discoveries have been made during the summer and a number of 
claims staked, butit is too soon to determine their worth. A number of prospects are in course of ex- 
amination and those regarded as worthy of further development will be optioned. 


The foregoing is inthe nature of an official 7 announcement as to the programme of 


the Company. The stars in the above map indicate t 


€ approximate location of properties 


to be operated; the small arrows show the area in which field parties have been engaged. 
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OTTAWA 


‘The EXPLORATION COMPANY & CANADA 
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Air Full of Rumors as to 


Possible Deal on Amulet 


Weakness in Noranda to 
$25, and Amulet to $5 
Supported 5-1 Theory 


air is full of gossip about Amu- 
Os is of all kinds. 
official news is keenl ae 
understood that the first negotiations 
with Noranda fell through. Amulet’s 
terms were said to be too stiff. 
Meanwhile the price of both Noranda 
and Amulet shares eased materially. 
Noranda backed up to $25 and Amulet 
to $5. The movement in the two stocks 
was most significant in light of the 
talk that Noranda would like to get 
Amulet on a.5 for one share basis. 
Another phase of the gossip is that 
if a deal is not consummated immedi- 
ately, Amulet will proceed with refi- 
nancing and that shareholders will be 
offered new stock at $2.50 and allowed 
to take up one share for each two held. 
Such a deal seems a little extravagant. 
It would give Amulet $2,500,000 and 
it is difficult to see the need for such 
a large sum. The company will re- 
quire a substantial sum for under- 
d development and an equally 
sum if it decides to build a con- 
centrator of its own, but hardly such a 
sum as would be secured by selling 
1,000,000 shares at $2.50. On the 
other hand, the company might issue 
only half this number of eee or 
might issue the million and make the 
lower. Either way is bound to 
be beneficial to shareholders, the de- 
being in a measure dependent on 
number of shares offered and the 
_— as both these would be factors 
-value of the rights and number of 
ts per share now held. ; 
is no doubt but what the lead- 
ers in Amulet are leaving the stock 
severely alone for the present, though 
there are some who express the opinion 
that they may be helping along the 
bearish movement in the issue. Dur- 
ing the past ten days there has been 
oorting diamond drilli ane > 
on ing on the prop- 
‘erty, but not only did this fail to move 
the shares up, but they have steadily 
moved downward to below $5 in the 
face of it. 


DEWATER HARKER 
MINE IMMEDIATELY 


Canadian Exploration Takes 
Up Proposition with 
Some Others 


Plans are under way for the immedi- 
ate pumping out of the Harker Gold 
Mines anr the resumption of explor- 
a’ work under the direction of Hor- 
ace , manager of Howey Gold 
Mines. . Young sank the shaft on 
wag which x now down ~ 4 800 

property is regarded as one 
of the most promising latent opera- 
tions in the north country. 

Canadian Exploration, a newly or- 
ganized, well financed venture is going 

with Jack Hammell, president of 
Harker, to reopen the property. 
Canadian Exporation has, addi- 
two attractive groups, one in 
Sudbury, known as the McPherson and 
which adjoins the Bunker Hill Sulli- 
van on the west. The other is Hether 
Lake Gold property which is a pioneer 
effort. It is located near Elk Lake and 
takes in a group of claims to the south 
of the silver belt. The geology is ideal 
and some excellent looking ore has 
come out of the section. 


Smelters Control 
Big Missouri Mine 
aluable Property 


From Our Own Correspondent 

MONTREAL. — The Consolidated 
Mining & Smelting Co. has confirmed 
the rumor that it holds an option on 
the controlling interest in the Big 
Missouri, a gold and silver property in 
the Po d Canal district, and that 
development work there is being car- 
ried on_vigorously. 

The Big Missouri is a promising 

roperty. In the twelve months end- 
ing May last, the owners spent $250,- 
in development and uncovered 
sufficient ore to assure a big mine, In 
July last, a rich discovery was an- 
nounced and arrangements are going 
ahead, so it is said, for the erection of 
: Herardi h 
garding the current position of 
Consolida Smelter, The Financial 
Post learns from the company that 
operations are proceeding in the usual 
way and that no officiat information 
be given out except to the share- 
holders through the usual channels— 
that is the quarterly, semi-annual and 
annual reports. Thus it is impossible 
to ascertain from official sources any 
information on the current gossip 
which indicates that profits have in- 
creased largely of recent months. 

In reference to a news item that 
recently appeared to the effect that ar- 
rangements had been completed by the 
Coast Copper Company with the Fed- 
eral Government for the construction 
of a large wharf at Jeunee Landing to 
accommodate heavy mining machinery, 
and that the construction of a smelter 
on Vancouver Island was contemplat- 
ed, the company informed The Finan- 
cial Post that while a new wharf was 
being built at Jeunee Landing this was 

use the old one was out of repair. 
No consideration was being given to 
the construction of a smelter on Pacific 
tidewater, it was added. 


LUCKY. JIM MILL NEAR READY 
Lucky Jim at Zincton, B.C., has nearly 
completed its 200-ton mill, part of the 
machinery having already been placed on 
the concrete Two bunkhouses and 


an assay office have been built. 
five men are employed in construction 
work, in addition to the mine crew, 
Victoria Syndicate has purchased con- 
trol of this operation. 


Sixty- 


Will Timmins Inc. Turn 
Amulet Control Over 
to Noranda Operation? 


Will the ultimate outcome of the 
Noranda-Amulet situation be the same 
as that of the Alderson-MacKay, 
Waite-Montgomery mines situation. 

N. A. Timmins Inc. purchased 65 per 
cent. of the Alderson-MacKay mine 
from Towagmac Mines and about 80 
per cent. of the Waite-Montgomery 
and then sold these interests to Nor- 
anda for stock in the latter wagsy ome 

Mr. Timmins is known to be a large 
holder of Amulet. Whether or not he 
has control, is unknown. Some say 
yes, others no. Undoubtedly all are 
guessing. ¢ 

It is said that Mr. Timmins will step 
into the presidency of Amulet, suc- 
ceeding R. E. Popham. ; 

The latest thought is that Mr. Tim- 
mins will sell his interest in Amulet 
to Noranda as he did in the other two 
instances. Noranda will put these 
shares in its treasury and leave the 
minority interest in the hands of the 
public. It would seem that no matter 
whether Noranda deals with Mr. Tim- 
mins or with the Amulet Co., it would 
have to, in either case, increase its 
capitalization. 


MOND SHARES HAVE 
SHARP RISE TO 65 
SHILLING LEVEL 


News Available—Re- 
cently Broke to 47 on 
Worthington Crash 


Mond Nickel ordinary shares sold 
up to 65 shillings this week. No one 
seems to be able to offer any explana- 
tion for this spectacular rise. A week 
or so ago, the shares broke down from 
around 55 to 47 shillings on the receipt 
in London of the news of the cave-in 
on the company’s Worthington prop- 
erty. What caused the shares to snap 
back and then record a new high, can- 
not be learned. E 

There has been no outstanding news 
available in regard Mond, other per- 
haps than the announcement that the 
shaft on Frood Extension mines would 
be carried down from 2,000-ft. It 
may be that the results of the deep 
diamond drilling on this property have 
become public in London. This drill- 
ing has been going on from the 2,000- 
ft. level and the company was looking 
forward to cutting the same high 
grade ore that International Nickel 
encountered in drilling its portion of 
the one ore body. pore 
high e copper ore an plati- 
num values. At 2,000-ft. Mond got high 
copper values, not so high as Interna- 
tional and did not have the high plati- 
num values. It is understood that these 
values showed in the International ore 
around 2400-ft. 


TRIAL OF BROKERS 
WILL EXPOSE METHOD 


Will Reveal How Easy it is 
to Hoodwink 


Public 

It is said that certain brokers facing 
charges of fraud or manipulation or 
both, are proposing that if the charges 
are dropped, they will return the 
moneys allegedly taken from clients in 
the manner charged. The bulk of the 
moneys involved are tied up in banks 
and will remain so until the charges 
are disposed of. 

It is not impossible that one of the 
outcomes of such trials, whether there 
was a conviction or not, would be an 
order for the return of these moneys 
to the rightful owners. 

A searching trial of the charges 
might prove beneficial. It would re- 
sult in complete-exposure of the meth- 
ods involved. The public would see 
what dupes they are. They would see 
how easily the fly-by-night brokers 
from across the line can come into the 
a and operate without molest- 
ation. 


No 


Sam Sainsbury Launches 
New Brokerage House 
Sainsbury, Nevitt & Co..is the name 
of a new brokerage house recently 
launched. Sam Sainsbury is an old 
prospector, with years of experience 
behind him in the north, and more re- 
cently with brokerage houses in To- 
ronto. Mr. Nevitt was with the firm 
of James & Co., and prior to that, 
Pellatt & Pellatt. 


DRIVING LONG TERMINAL 
Kootenay-Florence mine, B.C., has now 
reached the 1,850-foot mark in its lake 
level tunnel at Ainsworth, B.C., to be 
3,250 feet long. This operation is being 
financed in Ontario. 


Amit 

at current quotations has 
exceptional possibilities. A 
study of the developments 
at this mine will readily con- 
vince. you. The opening of 
the third level, indicated by 
diamond drilling, we know, 
will prove interesting. 


Fully equipped with plant, 
power and railway facilities 


Official facts gladly furnished 


NUTARIO 
SECURITIES CO. 


$20 BAY S8T., TORONTO. 
ELgin 1804-3927 


THE FINANCIAL POST 


TUNING UP MILL 
ON CENTRAL MAN. 
AT PRESENT TIME 


Stoping Continues — Out- 
- look in Northern Mani- 
toba Excellent 


WINNIPEG.—The mill at Central 
Manitoba Mines is undergoing trials 
at present and is expected to be run- 
ning normally some time in November. 
Some 1,200 feet of stoping ore have 
been disclosed at the 125 ft. level and 
payable values in this zone proved as 
deep as 50 ft. below the 375 ft. level. 
This quartz continues as wide and 
strong to the deepest point reached— 
250 ft. below the 375 ft. level. Devel- 
opment on the 625 ft. level will com- 
mence shortly. 

A new exploratory winze from the 
375 ft. level at a point 600 ft. west of 
the main winze has reached a depth 
of 80 ft. It encountered a new ore 
shoot which is not known elsewhere. 
Further work will be done on this. 
Some narrow lenses of good ore found 
in the Growler shaft are also to be 
explored. The 375 ft. level will. be 
pushed eastward to explore a new sec- 
tion of ground approximately 1,600 ft. 
long on which surface trenches have 
shown the existence of at least one 
well-defined lode with some encourag- 
ing values. 

ork on the Tene 6 shaft has shown 
that the wide and high-grade quartz 
encountered on the surface narrows at 
depth. Drifting, cross-cutting and 
diamond-drilling at the 140 ft. level 
will be undertaken in an effort to ex- 
plore other shear zones known at the 
surface. 

The shaft on the Rogers vein, 500 ft. 
southeast of the Tene 6 shaft has cut 
better showings than are on the sur- 
face. This shaft is now down 100 ft. 
and at this depth 230 ft. of drifting 
has been done, proving the vein to be 
wider and carrying ore of stoping 
grade over the entire length. 

Construction of an aerial ropeway 
to these eastern sources of ore will be 
deferred until development is further 
advanced. Hence for the first year the 
mill will be working on Kitchener ore. 

San Antonio Mines 

San Antonio Mines, Ltd., with a cap- 
italization of 2,000,000 shares, has been 
organized to take over the property, 
the Wanipigow Syndicate receiving a 
bloc for the $120,000 it has spent. Unit 
holders of the San Antonio Syndicate 
are to receive 303 shares for each unit. 
San Antonio Mines, Ltd., shares have 
been listed in Toronto. 

The Island Fraction shaft is now 
down 200 ft. and will be carried at least 
100 ft. deeper, ey within the 
next 2 months. e big hoist, black- 
smith shop, etc., have been transferred 
from the No. 1 shaft to this operation. 
Approximately 2,000 ft. of lateral work 
has been done on the property. 

Moore Lake Syndicate 

The property of this syndicate con- 
sists of 9 claims and 5 fractions sSitu- 
ated near Moore Lake. Surface oper- 
ations have been carried on during the 
summer and a vein which is said to 
have a length of 2,000 ft. exposed. A 
prospect shaft is now being sunk some 
40 ft. The company hopes to make 
use of electric power in the near fut- 


ure. 
Northern Manitoba 
On Sherritt-Gordon considerable 
work will be carried on at this proper- 
ty during the winter. At present one 
gasoline-driven diamond drill is in op- 
eration, having been freighted in by 
aeroplane, and two more are expected 
after freeze-up. Over 70 men are at 
work. Percy Hopkins has been en- 
gaged to report on the property. 
Flin-Flon ; 


While no official announcement has 
been made, it is understood that the 
results of the experimental work on 
the flotation plant are encouraging. 
The ore body been more fully ex- 
plored. A drift has been run along 
the foot-wall from the bottom of the 
shaft on the 390 ft. level, and from the 
drift cross-cuts have been driven 
across the ore body at fairly regular 
intervals both north and south of the 
shaft. The ore for the flotation plant 
has been taken from two stopes from 
the 300 ft. level. 


BUY 


LEBEL ORO 


This property is located 
between Bidgood and 
Pawnee, in the Kirk- 
land Lake area. Cap- 
italization is only $1,- 
500,000. The property 
is developed to 200 feet 
and underground work 
has opened up some ex- 
cellent ore. The com- 
pany is adequately fi- 
nanced to carry on an 
aggressive development 
campaign and impor- 
tant results are expect- 
ed at an early date. 


THIS STOCK IS LISTED ON 
THE STANDARD EXCHANGE 


Wire, Phone or Write 


Wolfe, Carr & Company 
‘ 1005-6 Excelsior Life Bldg. 


Phone Elgin 8550 Toronto 


October 28, 19 
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Continuous discharge of a uniform size of product 


Marcy Grinding principles apply to all 


types of Marcy Rod 


MARCY ROD MILLS ARE MADE IN 
SEVERAL TYPES AND MANY SIZES 


Mills: 1—Thick 


pulp; 2—Rapid change of mill content; 
3—Continuous discharge through the 
large discharge opening. 

The following are some recept orders for Marcy Open- 


End Rod Mills in Canada: 


Primary grinding in the new Teck-Hughes milling plant 
will be done by a 4 x 10 Marcy Rod Mill. 


TWO-TIRE TYPE. Runs on four compen- 
sating rollers, faces of rollers and tires being 
of rolled steel, accurately machined. 


A 4x 8 foot Marcy Rod Mill will grind to-10 mesh for 
concentration upon Wilfley Tables in the new Canadian- 


Lorrain plant. 


The Sylvanite Gold Mines, Limited, have purchased a 
5 x 10 Marcy Rod Mill for grinding ahead of tube mills. 


Hollinger Consolidated Gold Mines have added three 
7 x 15 foot mills, thus bringing their total of Marcy Rod 


Mills up to eight. 


Rod grinding with Marcy Mills is being demonstrated 
all over the Dominion as efficient and economical. 


MARCY BALL MILLS 
MARCY ROD MILLS 
WILFLEY TABLES 
WILFLEY PUMPS 
FALK GEARS 
TELSMITH CRUSHERS 


Made in Canada by 


EL PASO 


- 


Real Test of Laval’s Abana 
Group About Starting 


There have been reports abroad that 
Laval was getting good results in 
diamond drilling south and east of 
Abana. Laval has not started drilling 
to check electrical survey results. 
Holes put down so far have been pilot 
holes. The real news on Laval would 
seem to be a month or six weeks away. 


Macassa Market Suggests 
Deal with Kirkland Gold 


Macassa shares have sold up to fifty. 
There have been denials that negoti- 
ations were on with Kirkland Lake 
Gold. Nevertheless, this is the ac- 
cepted fact. It is a natural deal. Kirk- 
land Lake Gold needs additional 
ground and can test out Macassa a 
great deal cheaper than can the Ma- 
cassa Co. 


CALGARY OIL STOCKS 
Calgary oil stocks have firmed a little 
during the past week, as evidenced by 
closing quotations received by E. A. 
Pierce & Co., Toronto, on Tuesday and 
Wednesday of this week. 


Alberta-Pacific 

British Dom. 

Dalhousie 

Illinois-Alberta 26 
DONE sicvcoutceds 1,00-1.05 
McDougall, new 

Mill Cit 

Moose 

ernie, BOE. ki bG oa'c c's cess 40 
Royalite, new 

Turner Valley 

VERN Se vecicscacisvecios 2.15 
United 0 
Devinish 


HATCH & PALMER 
Mining Engineers and Geologists 
ST. JOHN’S, Newfoundland 
H. B. HATCH Cc. H. PALMER 


Astoria Rouyn Mines, Ltd. 


Preferred Securities Corporation Limited 


120 St. James St. 18 Teronte 8&t., 
MONTREAL. TORONTO. 


North Western Quebec 
“The Land of Opportanity” 
PLANT & HAMPSON LIMITED 
Members Montreal Mining Exchange 
Blackburn Bldg. OTTAWA 


Mid-Continent Bond 
Corporation 


Royalty Investments 
331 Bay Street 
Main 


Toronto - Ontario 


A. L. HUDSON & COMPANY 


MEMBERS : 
NEW YORK STOCK EXCHANGE 


STANDARD BANK 
BUILDING 





TORONTO 


TELEPHONE 
ELGIN 1104 
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TWO-TRUNNION TYPE. The barrel is sup- 
ported on two trunnion bearings having re- 
movable babbitt bushings. This type built up 
to 5 ft. in diameter. 


MELTER MINING MACHINERY 
MILL SUPPLIES 
ELECTRICAL MOTORS 
ELECTRICAL SUPPLIES 
ASSAYERS’ EQUIPMENT 
CHEMICALS 


DENVER, COLORADO, U.S.A. 
SALT LAKE CITY 


William Hamilton Limited, Peterboro, Ont. 


NEW YORK 


ANOTHER “SMELTERS’” OPTION j and Felix Graham, of Vancouver, secre- 
Consolidated Mining and Smelting Co.|‘t@ty-treasurer. Fred. F. Foster contin- 
has. optioned the Rayfuse group at the | ¥¢S in charge of operations. The new 


head of Howe Sound, which has been re- | °fficers succeed Tacoma residents who 
formerly controlled. 


MINING HANDBOOK 
SURVEY oe MINES 


ferred to as “a second Britannia.” Add- 
ed to the Coast Copper, George Copper, 
Sunloch and Big Missouri, it gives the 
Consolidated extensive holdings on the 
coast, and has revived rumors that the 
big company proposes to build another 
smelter at tidewater. The Consolidated 
is also prospecting claims in the Beaver 


Contains statistics and information 
district, Yukon Territory. - —_ 


concerning practically all 
Ontario, Quebec and other Canadian 
mining companies. Productions, divi- 
dends, price range, ete. 

Copy free on request. 

C. E. WELLER & CO. 

Stock Brokers, 

47 James St. S. 


CHANGE IN CONTROL OF B. C. 
COPPER OPERATION 


Princeton Mining and Development Co., 
operating in British Columbia, has elect- 
ed R. E. Berry, of Vancouver, president, 
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to the t mining , are 
bound by our Private Wire System 
{nto a coherent unit, func- 
tioning the efficiency of 23 years 
of experience, through organization and 
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Our 6 
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of serving you? 


ARTHUR E. MOYSEY & CO. 
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DRIVE 700-FT. 
AND CUT 

BUSH CONS. VEINS 
“Interesting Facts Are Re- 


_ yealed of Big Operation 
Adjoining Premier 








en eee 



















wad ie ene development as 
artz veins paralleling quartz porph 
zones which lie in direct patinet orth 


work and by driving approximately 700 
feet, two veins in porphyry zone can be 





re explored, “s we l . ose A D t ‘ 
e two zones, s would include also 

300 feet of driving on the veins along the rea rawing Public 
strike, and if ore was encountered would Attention 

give backs of about 300 feet. Consider- 












a grass-root proposition, In- 





will take considerable time to explore, 
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i ly in lead. velopment, it is likely that this will be a 


of detail on geolegy and accessibility, | ical-conditions on all the other proper- 





company at the time of the examin-| ¢ooas ‘of t 
ation consisted of about 70 claims and | pe carefully prospected and this will be 
fractions, or about 3,000 acres. These | undertaken early in next spring, the en- 
embrace the ground adjacent to and | tire season being devoted to surface ex- 
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THE FINANCIAL POST 
CLERICY SITUATION | Another Group Near 


Bidgood Will. Resume 


Shares of Lebel Oro appeared on 
the market this week and quickly sold 
up to 40c. This venture is well located 
on the west of Bidgood and has a shaft 
down 200 feet. It is reported that 
when work stopped a few yeafs ago 
the drift was in commercial ore. There 
are five strong veins in the shaft sec- 
tion. These are believed to be feeders 
of the main break on which it is be- 
lieved Bidgood is working and which 
cuts the Lebel Oro group to the north 
of the shaft. Shares of Pawnee Kirk- 
land, south of Lebel Oro, are being 


undergroutdeaploration of these veins | COMING TO FRONT: 
fe claim lends {ele tr aataise curnct | PROPOSE NEW TOWN 


opened up and four porphyry-tuff con- Mining Development in This 


ing this claim is on the strike of the ROUYN, QUE—No. 18 drill hole 


Some interesting information has main Premier Sabakwe zone, with favor- ; ini : 

reached Toronto on Bush Consolidated | able surface geological conditions, the Son hie ek un tenon bon = 
Mines. Part of this is a staff engi-| expenditure of this money is fully war-| ore, Hole No. 19 encountered foose 
peering report which is _ ae i ranted. ff commercial ore conditions are | gravel and boulders, but is now ten 
the surface o e is focallty iC Opens up feet in the ledge at a depth of 40 

_g careful study of the way for more advance development s 4. : 
various holdings of the property. —— om -elicining ground belecgiag to the ong 4 a Speration 
other is a report on some assays Made | company and for deeper underground | face showing is regarded as the out- 

b samples taken from the| work. On the Monitor group the il- : s & : 
from gra Pp : " e group the two sil standing one on the whole three-mile 
surface. Perhaps the main value in|ver lead veins (north and south), these| jength of the mineralized zone. The 
these assays is that they show that the | veins should be explored, and the south| Ajderson McKay report urged an in- 
_ yenture strong possibilities Verh on under — exploration.| tensive attack on this situation and 
© large areas 0 ese properties | the results will be followed with 


lues are fairly high eres ; great interest by all mining men up 
7 y m8") as they are adjoining mines under de- here. The Harvie holdings are among 


the largest up here and the most ex- 


The engine’, report is fairly| factor in the plans of their future de- : : 
lengthy goes into a great amount | velopment. There are favorable geolog- oion’oualas ai te win anion 


things lively, and much interested 


that the holdings of the | ties, namely, Exchange group, Extenuate | jn the whole gamut of activity from 
ete. It says group, wap e Leaf and Chief Metals. The surface clearing to underground 


ese last named groups should work, from drilling to dynamiting. 


Recent mining developments have 


OF T.-YUKON GET | 2% etic! survey of the Radin 





























listed. Trading is around 75c. 


NEARLY DOUBLED 
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MONEY IN MOND 


Toronto Syndicate Did Well, 
But Found London Market 


A small Canadian syndicate that had 
purchased Mond Nickel shares during 
the summer got the pleasantest sur- 
prise it ever Ss oo 

In August, this group picked up sev- : . : ee. 
eral fomien ten a Mond Nickel which, owing to its position in low wet located. 
at a net cost, after paying brokerage : d : 
and taxes, of 47 shillings. It watched} Concluding his report, Dr. Harvie 


sell at 60, and were sold out at 61 shil- 





tions in the area has disclosed the fact, 
not formerly known, that the bodies 


fact that such relations were not then | their conclusive data. 
observable was commented on by 
Messrs. Alderson MacKay and Arm- 
strong in their investigation, and it is| & CE CE 
of very great significance that their 
existence is now evident. 

At the Ringrose shaft (2515) work E 
has been carried forward steadily in 
drifting and cross-cutting and it will 
soon be possible to form a conclusion 
as to its future value. Briefly, a vein :4 Mining stock 
exposed at the surface has been sunk suri n 
on, and at the 100 foot level is being activity ca 
opened up ay Sine, on operation be comfort- 
1s based on the fact that very high ; 
gold values, as well as chalespyrite ably studied 


RS STANDARD STOCK & MINING EXCHANGE 
2 Mths ee iat ie 


and zinc have been obtained. The vein in our new 
spacious, well 


is being opened up to determine its 
persistence, width and average content 


in dimensions of working size. equipped 
During the past two weeks, a dia- board m. 

mond drilling contract has been exe- oarad §=r00 

cuted for 5,000 feet of additional dia- You are invit- 


mond drilling, the eater part of #11 
which will be eonuabraied ia the ed to utilize 
Thompson group above referred to, } this service. 
but one drill will be set up on claim 
2505, whose promise has been referred : 
to in former letters, but work on | Conveniently 


ground has been held for drilling. 


says he visited the Amulet property 120-2 Richardson Lic;. | 


adjoining h ploration, During present winter under- | 2gain drawn the attention to the ssi- u : . 
edjoining Or Mining Co poy ey en ground work shoo be aarnlad a on the bilities of Clericy district of N. W. the stock go to the intervening high of al web: Siven evers anberimetie co ‘aa: bceilina ie Saar 
dian side of the International bound- | 5¥"shine group. Quebec as a copper ey This ee ee aoe poy ody on studying the results. of their cothen phen Elg 145 or 3 —s 
=a : ¥ : ; i i se ° y : ; 7 ; ‘ . } 
line an — and ee ne a orang = alto tere on th indfall Repids, fan ah sold down to 47 on the news of the Sortie ene = eae eet ieee S 6 
the Alaska side of the eae Samples : Clericy Station, on the C.N.R. Rouyn| Worthington cave-in and the syndi- ing success. In a general way ie 
‘ vodgeall yy, A iii aan eda 1, 2s ashe gira | branch, are being bridged to serve the cate members were blue. They a y, 
joining — nie and Woodbine com | Gold ..-.-...-.-+- $246 42 28-78 8.74] Harvie and the former operations.4¢d to sell out at around 49, get ou 
panies. adjoining to west and north|,_, ~"""""° Oss. 284 396 96.76 288|Accommodation quarters and cabins | Without a loss after paying enpeeeee 
— and District Mines, Ltd.,| 2"? *°""°"""; $36.18 58.12 45.20 27.78|are springing up everywhere. The | Md bring their money back to Canada 
resins tt alien euibainaaeis chueahall % 80.11 44.27 37.67 23.11 | Quebec government is being asked for | Where they could watch it. 5. Hardl 8 inde. Sm e 
P tethers hoan ae of Se- — highway aid, while telephone and tele-|, This week Mond went re 65. a y 
Set heres shore of Lo Lake: COMMON HOLDERS | az stesso cose sites ite teach teponed Testy eH! PIONGL WINNT GOTPOFAtlOn 
and west almost to Big Missouri mine OLDERS A Public offering of town lots will soon | vrond Nickel had closed at 9 shillings . 
of Consolidated Smelters. . on Tuesday. They gave an order to LIMITED 


ster contin- claims, the report says: a : et : lings on Wednesday morning. bi ie ae 
inane | Seimei GT we ae cutrt| PREFERRED RIGHTS | in, setting ate | "Ric ase faa a nara (No Personal Liability) 
sidents who meee in. quarts porphyry, — —- Fred Passow, are now completing | investment of $4 a share. If they 
lines of 2 ering end cross 1 fracturing » a Hecstnd ditiee pitas. had sold an hour later they would have Offer to shareholders of 1,000,000 shares of par 
porphyry and tuffs. The quartz porphyry Trading Now Going on in| Stewart Troop E.M., reporting on|4oubled their money. And this hap- value of $1.00 each in the proportion of one new 
parenting ne = Common Around $22 a second major discovery on the prop- penee nay tre Bm. — to get share for every two shares held, at the price of 
foot mall aiden of the on. yry zone Per Share oe rage oo of ~~ ee po I em a 50 cents per share. 
oe E enclosi e discovery an e 
rarraes bas & Sp. as Shee OP Se- weet ies: larger hill, ap aveuite identi- WILL APPOINT HIGH Sin Sianeli: 









70 d th t H ° Dest par ae! ; - 
= * eee nee. enn Shares of Treadwell-Yukon are cal in structure with the dome. 


southward. It has not been generally 
upon, but it has been determined 
the porphyry zones or sills have a 


as $23.50 recently. This hill and the dome seem to 






exist and that the series of approximate- 
ly north and south zones are intercepted 
| by cross zones at certain intervals. The 

--eross zones being less siliceous and not 
so highly minera 





intervals. On the Border claim, south 
and adjoining the Premier Gold Mining 








diorite dikes and it is along the course of 
this granite that the heaviest mineraliz- 
ation occurs. This porphyry zone crosses 
the Border toward the International 
boundary. The Gold Cliff Premier group 
of Bush Consolidated on the Alaskan 
side of the line, after crossing the 

mon River intensive alteration has 
eceurred and the tuffs have not been 
traced beyond the river, although silice- 
ous zones with heavy pyrite mineraliza- 
tion still continue. 


On the Sunshine M.C., typical geolog- 


rights, which will undoubtedly appre- depth.” 
ciate in value steadily, with each allot- 2 
ment. Canadian Geologist Gets 


. B. C. Silver and Sebakwe occur. The 
northern extension of the quartz por- 
phyry, or siliceous zones, in contact with 
voleanic tuffs occur and these quartz 
ee siliceous zones and contacts 

we been traced right across the Sun- 
shine claim from the eastern boundary 
of the Sunshine the quartz porphyries 
take on the form of large quartz veins 
occurring along shear zones, and these 
extend right across the Monitor group. 
Part of this group on top of Slate Moun- 

tain is overlaid by slates of the Nass 
| River formations. Evidence of rocks, 

» generally believed to belong to the Bitter 

reek formations, consisting of Argil- 
lites and tuffs occur in the north-eastern 
portion of the Monitor group. 

The surface geology of the Cobalt, 
Maple Leaf and Extenuate groups are 
a of the district and contain par- 

el north and south porphyry zones 
with east and west intersection veins. 
The rocks are, however, not so well ex- 
See on these claims, which are also 

Wily timbered. 

Two veins on the Monitor group strik- 
ing north-east and south-west are quartz 
veins occurring along wide shear zones, 
at the surface outcrop of the south vein 
about 18 inches of galena carrying high 
silver values occur, native silver and 
argentite occur in the gangue of the vein. 

e north vein, also occurring along a 
well-defined shear zone, shows consider- 
able amounts of massive galena with 

silver values. These veins parallel 

e strike of the porphyry zones, but 
have a tendency to run into the por- 
phyry at a flat angle. 

: Drill and Tunnel 
.. Along the quartz porphyry zones on the 
mier, B. C. Silver and Sebakwe, very 
commercial ore bodies have been de- 
veloped. On the Premier mine over a 
comparatively small section sufficient 
ore has been mined of a character that 
has enabled the company to pay in about 
ve year, over $10,000,000 in dividends, 
an amount estimated at 32 per cent. per 
annum on the par valuation of the stock. 
Considering the commercial importance 

- Of this achievement it is to be consid- 
ered good mining business to look for 
ore under typical geological conditions 
on all the adjoining properties. It is for 

is reason the Bush Consolidated Co. 
was brought into being and all the pro- 
Perties now owned by this company ac- 
wired. It is to be mentioned that all 


















Diesel installation will be used as an| years. 
auxilliary unit. 


sult of the development of large ore | results. 







new machinery is taking place only |reception of the machinery units. 


Windfall-Rouyn 


The financial requirements for our min- 
ing program have been amply met by a 
most gratifying public participation in 
the issues of this company. 


Announcement is hereby made that for 
the present we discontinue the further sale 
of treasury shares. 


An energetic and efficient mining pro- 
gram js now in progress. 


Windfall-Rouyn Mines 


LIMITED 


O. C. Smith, President 
Robert Gamble, Vice-President J. W. Davis, Managing Director 


Directors: 
J. A. Burgess, Oral D. Cloakey, E. L. Provencher, Earl R. Tamblin. 


404 New Birks Bldg. — Montreal 
_ Phone Lan. 7696 





€ properties belonging to this company 
8fe owned outright by the company, the 
original owners taking stock in full pay- 
Ment. Considering this condition, it 
. therefore seems like good mining explor- 

ion business to oneeey explore and 
op the claims of the company, es- 





| lly following such lines of geolog- 

knowledge and theory that has been 

ed from the mining already done 

in this immediate locality. The tracing 
out of the porphyry zones and especiall 
the extensions of the zones on whic 
©ommercial ore has been found. This 
Property is especially favorable in this 
Tegard. Further diamond drilling on the 
ere extension of the Border claim. 
Sunshine claim is especially favor- 





ey; 


Here 
right across the porphyry zone following | being traded in on the unlisted section | a limited amount of work shows heavy 
lines of cross fracturing and shearing, | of the Standard Exchange around $22 | mineralization of pyrrhotite and chal- 
per share. They have sold up as high | copyrite identical to that at the oe 
a 
There are one million common shares | part of one large and very heavily 
more or less definite direction or strike, | all issued. Bunker Hill Sullivan and|mineralized area,” and his _ report 
or-a tendency to occur along certain | four subsidiaries are providing a small |further states, “the geological struc- 
planes or direction. That parallel zones | amount of this stock from their res- | ture, conditions and mineralization are 
tive treasuries. The shares will be | undoubtedly favorable for the occur- 
isted in Toronto about Nov. 1, accord-|rence of large bodies of ore on this 
ing to what Pres. Bradley told a mem-| property. The great width and length 
ized as the main north|ber of the staff in San Francisco a|of the heavily mineralized zone, the 
and south zones. It is with the tendency | Short time ago. ronounced fracture, alteration and 
of these zones or veins to strike along in| To finance the Sudbury operation | brecciation of the rocks within the 
certain directions that we are concerned | the company will offer six per cent. | zone, the several diabase intrusions on 
on the properties of the Bush Consoli- participating preferred to the common /|this property, the proximity of the 
dated and that commercial ore bodies | shareholders as the funds are needed | granite intrusion and the character of 
octur in these zones at indeterminated from time to time. Expenditures in|the mineralization and its evident 
- will _ a eae neeeee and | deep-seated ——. ans mass = 
< ension of the | this amount of preferred has been pro- | Convincing evidence is property 
So ee its, this area| vided for. The common shareholders | holds great promise of developin 
being cut by one of the usual granite|should benefit materially by these|!arge and important bodies wi 


erent Out of Leavenworth 
LARGE POWER UNIT Gordon Campbell, Canadian petrol- 


eum geologist, who found the Kevin- 


FOR ABANA GROUP Sunburst oil structure in Montana, 
waitin has om been a ame 

ill ining | worth penitentiary in U. S., where he 
Po eae d wn a a li 8 had been sentenced for fraudulent use 
; e pil- of the mails. Montana boosters and 
ical conditions to those on the Premier, cated for Mill sient paid Wisse fine for him. a 
Stee tap fore his trial and numerous appeals, 

DUPUY, Que.—As the result of | Campbell was active in Alberta field 
favorable progress being met with on/ and an oil well he located at Alder- 
the Abana property in Desmeloizes | side, Alta., south-east of Calgary, is 
township, Rouyn, Quebec, it is an-| reported to have struck wet gas re- 
nounced that an order has been placed | cently and the bailer is bringing up 
for a 550 horsepower Atlas Polar | a cup of oil at each bail. It is under- 
Diesel engine. This power will be used | stood that Campbell came out of his 
for mining. Later on another 550/ yontana experiences a poor man. He 
horsepower unit will be installed to| was said to be a victim of circum- 
take care of a mill. When hydro elec-| stances in the mail fraud of which he 
tric power is made available this| wa. convicted and sentenced to two 


The directors state that as the re-| when warranted by real development 


bodies on the Abana Desmeloizes prop-| In the meantime a power plant build- 
erty it has become necessary to instal | ing is now being prepared and a con- 
this plant and that the installation of|crete base is being put in for the 
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(Continued from page 17) 







on the 125 foot level. 






100 feet long. 
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and Company 
Bonk Ss Hamilton Blag 


BRANCHES: 


Timmuins BELlevitle COBALT 
KIRKLAND LAKE ROUYN 
Svuosury NORTH BAY 













Private Wires to All Branches 


HANDLE HARVIE 


at the points of their intersections, . 
with the strong east-west body al- 1927, at_12 o'clock noon. 
ready found, both on the surface and 


On October 17th, another strong 
east-west body in conjunction with the 


north-south fracturing was located at : 1s T f 
a point 400 feet north of the Archean ing, 302 Bay Street, Toronto, or from the Company’s Transfer 


shaft. It is already known to be over Toronto. 


About 700 feet south of the Archean 
shaft and on the Thompson group, an person actually in possession of the stock certificates of the 
east-west zone has been traced for Company, and such person need not necessarily be a regis- 





Pioneer Mining Corporation, Limited. 
Shareholders are notified that the lists of 


so far. Both these, as well as a third subscriptions will close both in London and 
north-south body, are being explored Toronto on Monday, the 31st of October, 


Copy of the circular giving details regarding the above 
otfering, and application forms, can be obtained from the 
office of the Company, Suite 52, Trusts and Guarantee Build- 


Agent, National Trust Company, Limited, 20 King St. E., 


The right to subscribe to this new issue is given to the 


150 feet in which there is a omen tered shareholder. Application for new shares should be made 
vein containing up to 18 inches of hig to National Trust Company, Limited, 20 King Street E., 
grade copper ore. A drill has been set Toronto, and must be accompanied by the certificates on 


to trace this at depth as well as under which rights are claimed, together with an accepted cheque 
the soil cover. Falling in line with 
this vein and 500 feet west, a richly 
mineralized zone was uncovered on 
the surface, and a drill hole to a depth 
of 400 feet shows a continuous body 
between the $8 foot and 173 foot 
points. A second and deeper hole has 
given similar and even better results. 

Recent work on three of the opera- 


or money order for the full amount of the subscription. 


BY ORDER OF THE BOARD, 


Toronto, A. L. BURGESS, 
October 24, 1927. Secretary. 


“‘He Putin His 
Thumb’’— 


HE well known jingle doesn’t say, when little Jack Horner 
poked his enterprising digit in the delectable confection, 
whether or not he expected to be so amply rewarded for his 

efforts as proved to be the case. 


But history does record, when the Ontario Government, some twenty 
years ago, decided to build a few score miles of railroad from North 
Bay into New Ontario, that they had not the slightest premonition of 
the juicy “plum” this piece of exploring would bring forth. 

The avowed object of the Temiskaming and Northern Ontario 
Railroad was to assist in the colonizing of the wilderness—to 
encourage settlers to clear the land and sow crops. It succeeded, but 
to a degree and in a manner wholly unexpected. 


It is now a matter of general knowledge that, just as the nickel-copper 
sulphides of Sudbury were revealed by the building of the Canadian 
Pacific Railway through to the west, so the silver of Cobalt was 
brought to light during the construction of the T. & N.O. 


Cobalt’s two hundred odd million dollars worth of silver—Porcupine 
and Kirkland Lake's almost equal amount of gold—have proven the 
most powerful factors in turning the eyes of the world towards the 
treasure vaults of the North. What is more vital is that the 
unrivalled richness of these mining camps has brought about a 
more energetic and systematic poking of speculative thumbs through- 
out Ontario, Manitoba and Quebec. B 


This exploring has but strengthened the stimulating conviction that 
re afe many more, and perhaps juicier, “plums” in the “pie 
than any yet revealed. 


Slob 


Over 20 years’ contact 
with mines and markets 
is reflected in this “Mag- 
azine of «Opportunity, 
mailed without charge to 
those interested. 

Write today and let us 
send you a copy regularly. 





says the Harvie property is somewhat 
Sat Y comparable to the position of Amulet, 
are in direct contact with dykes. The | immediately prior to the obtaining of 
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THE FINANCIAL POST 


made at a particularly important high- 
way juncture, and in three days, no less 
than 89,000 “foreign” cars were counted, 
that had either passed through or were 
visiting in Massachusetts. This poten- 
tial menace had still to be faced apart 
from the Massachusetts compulsory law. 

By way of a concrete suggestion, Mr. 
Downs outlined the law which is at pres- 
ent in force in New Hampshire, and 
which has the recommendation of giving 
first-class protection to the insuranee 
men. In New Hampshire there is no 
compulsory insurance, but if your car is 
involved in an aécident, the case is im- 
mediately given a hearing and the trial 































































president of the Sun Life, on 






INSURANCE SALES 
SURE TO INCREASE, 
SAYS J. T. MCCAY 


Life Policies Seen as Offset 










Life Insurance Sales in Canada* 


1922 1928 "4924 1925 1926 1927 
z g § 


$ $ 
27,482,000 28,108,000 30,673,000 380,888,000 33,907,000 36,986,000 
25,409,000 30,704,000 28,698,000 34,744,000 35,525,000 
28,142,000 34,383,000 35,001,000 40,483,000 42,883,000 
29,966,000 32,603,000 35,872,000 37,346,000 41,631,000 







on to their stock and not to 












of Waterloo. 
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capita protection by life policies will 
be tripled within a comparatively short 
time, is the opinion expressed b ae as 
McCay, president of the Life nder- 
writers’ Association of Canada, on his 
return to Vancouver after a two- 
months tour of the Dominion. 

“The per capita protection to-day 
stands at about $534,” said Mr. McCay. 
“That is not a large amount. We 
sometimes hear suggestions that the 
saturation point is near and soon in- 
surance sales must show a falling off 
for lack of further buying power of 
the Canadian public. 

Is Dual Safeguard 

“In my opinion no such situation is 
at hand. Each year of educational 
effort by life insurance companies 1s 
making life insurance as a dual means 
of eguarding for the future and 
saving earnings of the present more 
popular with the public. 

I think that we can expect the Can- 
adian people to continue to buy insur- 
ance until the per capita protection is 
at least treble that of to-day.” 

Mr. McCay’s statement is interest- 
ing when considered in conjunction 
with that of the manager of one of the 
larger life insurance companies of the 
Dominion who recently visited Van- 
couver. That man said: 

As Chief Estate 

“One of the most interesting facts 
iS we have found in recent years is that 
: there are thousands and thousands of 
c men to-day who are deliberately mak- 
ing life insurance their chief estate 
and their chief form of saving. 

“They are, in most cases, salaried 
men or men of fairly well assured in- 
comes. They budget their incomes, set 
aside a definite amount for life insur- 
ance protection, knowing that it con- 
stitutes a ready estate in event of ill- 
ness or untimely death and that if 
they live it will have been a means for 
saving part of their earnings at a fair 
interest rate. 

“They spend the rest of their money 
on living expenses and the luxuries of 


power to impound the car of the touring 
but financially irresponsible motorist 
which is involved in an accident. 






BeewORNse GS GaN OF 2 ccc ccciccevevocssce $20,694,000 


*Companies having in force 84 per cent. of total outstanding business in Canada. 
New, ordinary business only. Figures by Life Insurance Sales Research Bureau, Hart- 
ford, Connecticut. 


PRAISE, CRITICIZE 
MOTOR LAWS OF 
MASSACHUSETTS 


Say Recklessness, Primary 
Object of Statute, is 
Not Curbed 


Two weeks ago, the great majority 
of the Canadian casualty insurance 
companies, received through the mail 
a mimeographed copy of an address 
given by Commissioner Monk of 
Massachusetts, on the compulsory 
automobile insurance law as it is be- 
ing applied in that state. The ad- 
dress reviewed the whole question of 
compulsory protection as found in 
Massachusetts, and put Mr. Monk on 
record as being eminently in favor 
of the new law after having seen it 
operate for the past nine months. 


But that is not all. Last week, sev- 
eral hundred insurance men gathered 
in Toronto, under the auspices of the 
Ontario Fire and Casualty Agents 
Association, and listened to a strong 
denunciation of the Massachusetts 
law, by John A. Downs, general coun- 
sel for the Insurance Federation of 
Massachusetts. Mr. Downs spared no 
effort to paint a drab picture of con- 
ditions as they actually exist (in his 
opinion) in the state, and his words 
are being considered on the part of 
those who would otherwise be tempted 
to believe that compulsory insurance 
as it exists in Massachusetts, is the 
final solution for curbing reckless- 
ness and ensuring the responsibility 








































Plan Winery Merger 
W. Norman Counsell, St. Catharines, 
(Ont.), fruit-grower, is quoted as saying 
that a merger of a number of companies 
manufacturing native wine in the Ni- 
agara district, shortly will be completed. 
He stated that the financial interests 
concerned are from the United States. 
iihenineane ited pialiaiariasicalichdnadaleiiamsnahiinigasapimmiaiapenadientumtis 


WESTERN 


ASSURANCE COMPANY 






















1,800 new agents in various parts of the 
state. 

As far as the success of the Act was 
concerned, Mr. Downs expressed the 
opinion that its only merit was in the 
fulfilment or its primary purpose, which 
was the ensuring of the financial respon- 
sibility of all those who operated cars 
on the roads of Massachusetts. To 
counteract this, there were four out- 
standing weaknesses in the legislation. 


In the first place, as there was no pro- 
vision for property damage claims, all 
these claims being laid at the door of 
personal liability, which was forced to 
earry a much heavier loss, and without 
any commensurate return to the com- 
panies, 

Secondly, there was no incentive for 
the automobile operator to be careful, 
and as such, the law was deficient in the 
most important aspect of the whole situ- 
ation, namely accident prevention. Mr. 
Downs quoted the example of Switzer- 
land,.where every owner must purchase 
a $20,000 liability policy, and must be- 
come a co-insurer for 10 per cent. of the 
risk. Thus in any accident, the owner 
bears part of the financial responsibility 
himself, and there is a very definite in- 
centive towards care on the part of every 
owner. 





















On December 


























Incorporated 16 years before 
Confederation. 









Fire—Marine—Automobile— 
Burglary—Guarantee 


HEAD OFFICE - TORONTO 











































































THE 


ONTARIO EQUITABLE 
LIFE AND ACCIDENT 
INSURANCE Co. 

S. C. TWEED, President 


HEAD OFFICE: 
WATERLOO, ONTARIO 


Passing the Buck 


In the third place, the “teeth” of the 
Massachusetts law were supposed to be 
the board of appeal. This board consists 
of the commissioner of insurance, the 
registrar of motor vehicles, and an as- 
sistant attorney general. Its function 
was to hear the appeal of any owner 
whose application for insurance had been 
refused or whose policy had been can- 
celled by the insurance companies, on 
the grounds that said owner was not a 
proper risk. The burden of proof for 
the refusal to grant the application rest- 
ed upon the insurance companies. 


According to Mr. Downs, the actual re- 
sults achieved by this appeal board are 
very different from what was originally 
intended. In the first place the compan- 
ies resent the fact that onus of proof is 








































Assets (Dec. 31, 1926) $3,822,316 
‘Reserves ............ 2,422,896 
Insurance in Force. . .33,050,441 































































life. : : placed on their shoulders, and as a re- 
i “Don’t ask me if it is a good policy. of automobile drivers. sult very few cases ever reach the board 
pe They think it is. Their future, they 16 Lawyers Made It at all. What actually happens, is that 


when a company wishes to get rid of an 
undesirable risk, it does not cancel his 
policy, but merely suggests that the 
owner should switch his insurance to one 
of the other 64 companies, and thus avoid 
a black mark against his name. In this 
way the companies pass the buck, so that 
the compulsory law gives actually no 
assurance that the reckless, intoxicated, 


In the first place, Mr. Downs 
pointed out that Massachusetts has 
been studying the compulsory insur- 
ance question sinee 1918, and that 
they had become so involved in the 
matter that by 1925, the state had to 
go ahead with some sort of compul- 
sory legislation. 


feel, is assured. They feel free to put 
the rest of their money into what you 
might call the amenities of life. 
As To Instalments 
“Our company has found not a few 
but very many instances in which life 
imsurance is bought in substantial 


THE 
CANADA NATIONAL FIRE 


INSURANCE COMPANY 
HEAD OFFICE: WINNIPEG, CANADA 



















tate. "Modes of life change. We bey |, The law was drawn up by a committee | oF dangerous driver is removed from the |] TOTAL ASSETS $2,928,337.62 
things on the instalment plan, live i |oftztten Jawyer® which swept sil opPe-| 8° ae visegrg are Carcles , 
apartments or rented homes and drive | ator or owner is required to furnish one| Finally the big hole in the law, ac- TORONTO, 24 Adelaide St. W. the 


cording to Mr. Downs, is the fact that 
there is no provision for ensuring the 
responsibility of the thousands of tour- 
ist drivers who annually pour through 
and across the state. In 1925, a test was 


cars. Our standard of living is higher 
and we shall be loth to lose any of the 
luxuries that we have around us. In 
fact, the tendency will pay be to 
buy more and more of the comforts 
and conveniences of life.” 

He picked up from his hotel room 
table a copy of a magazine and leafed 
it over. 

“Look at these advertisements. What 
do they mean?” he asked. 

“They are persuasive things. They 
have their appeal to the average man or 
woman reading them. The man wants 
a car; the woman wants a chesterfield. 


of three things before he can secure a 
license to operate his vehicle. The three 
prerequisites of registration are either 
an insurance policy, a surety bond or 
else a deposit of securities or cash 
amounting to at least $5,000. This en- 
forced protection covers only personal 
liability, there being no provision in case 
of property damage. 

Mr. Downs pointed out that as only 
three owners had deposited cash or se- 
curities with the Insurance Department, 
and no one had provided a surety bond, 
there were practically 800,000 automo- 
bile owners who had purchased policies 
under the provisions of the Act which 


W. MH. GEORGE 
Superintendent of Agents 


























an electric ironer. oer don’t have to 
pay cash. The local dealer handling the 
goods will finance or arrange finances 
for the sale. These advertisements mean 
that the average home will buy more of 
these advertised goods and other things 
in the future not yet advertised or not 
yet invented. 
Insurance is Offset 

_“It would be a rather dangerous situa- 
tion if this mortgaging of the future 
were to go on without some form of 
saving or investment. Fortunately, life 
insurance companies are advertising 
something attractive on the instalment 
plan, too, and I believe that increased 
buying of life insurance is the best as- 
surance we have that instalment buying 
will not bring the public to an over- 
mortgaged economic condition.” 

_ He, «too, expressed the opinion that 
life insurance sales would continue to 
increase but believed that even a 100 per 
cent. increase in per capita protection 





state were greatly pleased with the Act, 
and the prospect of an additional 700,000 
clients seemed almost too good to be 
true. However, they soon found that it 
wasn’t really true after all and that com- 
missions were arbitrarily cut by the De- 
partment so that the general agent re- 
: F : ; 
eee at ra ee of saying one Canadian i 
sands of new agents were appointed all aT every e 
over the country, without any regard to Metropolitan. 


qualifications, and every garage man and Canadian Head Office, Ottawg - 


storekeeper became a potential agent. 
One company appointed immediately EE WE a et rat Me Ue ta 




























To state there are 2,349,904 
Metropolitan policies in force 
in Canada is just another ar 
















would take quite a number of years to 
accomplish. Life insurance, he said, 
would have to be advertised and “mar- 
keted” aggressively in competition with 
commodities behind which is the tre- 
mendous power of the modern publicity 
machine. 


YOUR KEY 


TO HAPPINESS 
AND PROSPERITY 






THE MONARCH LIFE 


ISA 
GOOD COMPANY 


T to, Mont Pyles 47 Saskat Cal 
‘oronto, Montre nn Regina, 00 - 
gary, Edmonton, Vancouver, Victoria, St. John, Halifax. 










































The tadependest Order of Foresters 


Organized 1874 
TOTAL BENEFITS 


Paid to Members and their Beneficiaries 

















A guaranteed pension No matter how long $87,000,000.00 
of $100 a month for you may live you are ee 
life commencing at guaranteed the full Policies Issued from $1,000 to $5,000 
age 55, 60 or 65. monthly pension. G. E. BAILEY W.H. HUNTER ALEX. STEWART 
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YOUR PRESENT SAVINGS EVEN IF 
SMALL WILL BUY YOU A PENSION —— . schsepreenardnstgaaens 


NORTHWESTERN MUTUAL FIRE 
ASSOCIATION 
SEATTLE, WASHINGTON 
HEAD OFFICE FOR CANADA, HAMILTON, ONTARIO. 
Writing Fire Insurance at Cost Assets $3,751,733.94 
ALL POLICIES DIVIDEND PAYING AND NON-ASSESSABLE. 


Branch Offices: 


Toronto, Ottawa, Vancouver, Victo Edmon 
ikae and iii ig ata ek Winnipeg, Montreal, St. John, Halifax end Charlottetown, 

































SEND TO-DAY FOR INTERESTING ILLUSTRATED BOOKLET 


CONFEDERATION LIFE 
ASSOCIATION ,—-------------- 


Please send me booklet “Y 
Head Office FILL Key to Happiness “a 


| : 
OUT | Prosperity” 
TORONTO np | 

























Another Insurance Head 
Urges Investors to Stay 


Following the recent statement made 
to The Financial Post by T. B. Macauley, 


his shareholders, another Canadian life 
insurance president has sent a message 
to his shareholders urging them to hold THE 


their holdings for the sake of a tem- 
porary profit. The message comes from 
S. C. Tweed, president of the Ontario 
Equitable Life & Accident Insurance Co., 


bringing nearer, and we feel convinced 





A Great Growing Company — 


The total life assurance in force by the Sun Life 
Assurance Company of Canada today exceeds 
the total life assurance in force in all Canada in 
all companies before the war. 


$1,256,4.90,000 or an increase over 1925 of 23%. 


SUN LIFE ASSURANCE COMPANY | 
OF CANADA 
Head Office: Montreal 





"ie Thewr 
HAPPINESS 


That priceless possession — 
an easy mind —is the im- 
mediate reward of insuring 


pendents against the day 
when you.can no longer 
help them with your living 
presence. 













that future returns will am satisfy 
you with your investment. Te enna? 
the temptation to sell, even at a 

ary profit, would be a mistake in our 


opinion, which future results might 


behalf of | “2US¢ you to regret.” 





sacrifice 


Western Empire 


Life Assurance Company 


29,762,000 33,368,000 34,377,000 37,703,000 44,553,000 judge gives an estimate of the damage] _ After quoting the example set by 
to Danger of Long $1,865,000 84,295,000 42,307,000 44,684,000 45,298,000 that has been done. Thereupon either | President Macauley, Mr. Tweed says to HEAD OFFICE 
* $1,539,000 338,205,000 37,671,000 40,101,000 39,962,000 his shareholders: 


701 Somerset Building 


ene eee oes pope Siarhaee aeastese be produced or the license is immediately “The management of the company Winni 
That the Canadian 33,470,000 32,483,000 36,259,000 40,226,000 .......... cancelled. Under this plan, already 90| wish to express again their own firm innipeg, Man. 
VANCOUVER.—That the life i 34,165,000 34.357,000 36,760,000 44.251.000 per cent. of the automobile owners in the | faith in the company. We urge present 
people have only started to buy life in- 87,877,000 87,120,000 41,822,090 46,777,000 state have voluntarily taken out auto-| stockholders not to sell, solely because Branch Offices: 
surance and that insurance companies mobile insurance. Under this plan there | we believe that those who made their SASKATOON ED 
may reasonably expect that the per Total 1927, nine months .............. vb ives jue $360,500,000 is also provision for taking care of the | investment in this company should reap CALGARY VANCOUVER 
Total, 1926, nine months 339,806,000 “foreign” motorist, the state having|the financial benefits, our growth is 





31st, 1926, it amounted to 


happiness of your de- 


The man wants a powerful radio; the : : 
: ° to effect in January, 1927. 
woman wants a refrigerator; the man|‘°"™* '™ : % 
wants a hunting outfit; the woman wants More Agents ee B11 FS ree 
At first the insurance agents in the 34 ; 
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_ “I Have Found My Niche” 





“I have found my niche in life, and do 
congenial work at good pay. My income 
is limited only by the extent of my knowl- 
edge and efforts. In addition, I enjoy the 
satisfaction that comes from preserving 
the family and business life of the com- 
munity. 

“I help build businesses. 

“I stabilize credit. 

“I promote thrift. 

“I assist in creating and preserving 
estates. 

“I enable people to become independ- 
ent and successful. 

“I safeguard homes and lives, protect 
widows and orphans. 

“In this I am honored and respected, 
and I work for a most successful Com- 
pany which is established from coast 
to coast. 


“I am the representative of the 


‘ondon Life 
Insurance Company 
“Canada’s Industrjal-Ordinary Company” 


HEAD OFFICES 4 LONDON, CANADA 









Policies "Good as Gold” 
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Event s in B an king World CANADIAN BANKS REDUCE CHEQUE SIZES TO FOUR PRINCIPAL FORMS 


Standard Customer’s Cheque 
‘Bankers Association 8%" — 
Adopt Standardized 
Forms for Cheques 


Blanks Will Facilitate 
Prandiing: Effect Other 
Savings 


Consideration has been given by 
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is required by a customer, it is re- 
commended that a fold-over voucher 
cheque 6% in. by 8% in. be used, 
which, when folded in two, will con- 
form to the standard size and con- 
tain on the face the essential par- 
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anadian bankers from time to time | ticulars of the cheque in the same re- ye 
. the matter of uniform since for lative position as on the ordinary| % PAY TO THE 
nd other commercial in-| cheque. 
cheaments, and in November, 1926, the | It will be noted from the specimen ORDER OF_ _ sis ‘ Ss 





i kers’ Association ap- 
Conetieg  riaciple of uniformity of 
een, as well as in arrangement of the 
subject matter on the face of cheques, 
and a Sub-Committee. was appointed 

mmendations. 

ome “committee found that in the 
cheque forms supplied by banks to 
their customers there were consider- 
able variations in size, the length 

ing from 7% in. to 8% in. and 
the width from 3 1/16 in. to 3% in. 
Much greater variations in size were 
noted in private cheques provided by 
the banks’ customers for their own 
use. After careful consideration and 
investigation, which included a study 
of the recommendations to banks in 
the United States by the American 
Bankers’ Association, a report re- 
commending the adoption of the sizes 
and designs, was submitted to and 
adopted by the Canadian Bankers 
Association. As a result of this action 
cheques, drafts, note forms, etc., pre- 

hereafter by the banks in Can- 
ada will conform to these standard 





cheques that the date, cheque num- 
ber, bank transit number, amount in 
figures and signatures are all placed 
at the right end of the form. Such 
an arrangement facilitates examina- 
tion, listing and handling of the items 
in transit departments. 

Future supplies of cheques, drafts, 
ete., prepared by bank for distribu- 
tion to their customers will be the 
sizes above noted. As to private 
cheques, the banks appreciate that 
customers in certain cases will find it 
necessary to make some changes in 
the sizes of their cheques and drafts 
in order to conform to the standard 
sizes recommended, but it is felt that 
the advantages of uniformity, as well 
as some saving in cost to the cus- 
tomer, will more than offset any 
variation that may require to be made 
in their forms. 

Advice to Customers 

Customers using private cheques 
who desire to show trade marks or 
other display matter on their cheques 
are recommended to use the upper 
left hand corner or left end of the 
cheque without encroaching on the 
space used for the payee’s name or 
other essential particulars. 

The success of the movement to- 
ward standardization depends on the 
co-operation not only of the banks’ 
customers, but of paper makers, 
printers, lithographers, manufactur- 
ers of office appliances, listing ma- 
chines, etc., and it is hoped that all 
these will appreciate the benefits to 
be derived from the movement and 
assist in bringing about the desired 
end within a reasonable time. 
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Standard Voucher Cheque 
a 8 eS 
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Ss. 
Advantages Are Several 
The advantages of uniformit : in 
size and arrangement of the subject 
matter on the face of the cheque may 
be briefly stated as follows: 
1, Saving in cost of cheques by per- 
mitting the use of standard size 
sheets for the preparation of such 
cheques by printers and lithographers, 
and thereby eliminating waste 
through cutting to inconvenient sizes. 
2. Saving of time in the transit de- 
partments of banks through having 
, uniform sizes to handle and having all 
" essential particulars of the cheque in 

the same relative position on each 

item. a 
8. Convenience in cheque filing and 
saving of cost in filing equipment 
through standardization of sizes. 

The standard sizes are as follows: 
8% in. by 3% in. 

Cheques, ordinary form and draft 
form. 

Counter cheques. 

Voucher cheques. 

Bank drafts, transfer forms, clear- 
ing house slips, etc. 
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AUDITED APPROVED FOR 
PAYMENT 






President 


















BROKE:—I see where a big New York 
bank has standardized all cheques. 

DALY:—I hope that they are stand- 
ardized at, say, $1,000,000. 














| ] | THE BANKVILLE MFG. COMPANY. LIMITED 
| 
| 
j 


Secretary 




























be in Canadian banks. Customers using own blanks are asked to conform. 2 The statement form at the left of the cheque may be 
Here are two forms of four proposed to used in an ban - Sneaks adiccuat aan, 





Open New Branches 

The Imperial Bank of Canada will open 
a new branch at Bloor and Durie Streets, 
Toronto, on November Ist. The office 
will be placed under the management of 
H. A. Cross, who is at present account- 
ant at the Yonge and Queen Streets 
branch. 





















































fork branch, Toronto. P. R. Neely, inted accountant, Port Arthur. K. H. Walkerville, has been promoted to the 
a  , Port Arthur, as ee formerly accountant, Yonge and | accountant’s post. W. C. Teeple, — 
been appointed accountant, Prince Al-|Ann, Toronto, has been appointed man-/|erly accountant, E. E. St. Thomas, a 
bert, Sask. J. H. Clark, formerly ac-|ager, ‘Wellesley and Sherbourne, To-| been appointed accountant, Yonge an 
countant, Fort William, has been ap-!ronto. J. S. Harrison, formerly teller,‘ Queen, Toronto. 


Bowerman, of Guelph, succeeds Miss Mc- 
Neill at Owen Sound. 









The Dominion Bank announces the fol- 
lowing staff appointments: 
H. F. Smith has been appointed acting 

























































° manager at Union Station branch, To- 
: Bank money orders, foreign money Staff Gossip ronto. James V. Macfarlane, formerly 
Jes “ae Soouch, Wasbene, ben heen eanelaton aoe e * e 
hermes jf or -w The Dominion Bank announces that a ing nenener at Parkdale henneh Toronto 
me- ' Customers’ drafts. branch, to be known as Union Station oo W. E. Lepper, formerly accountant on InUuIN e r V 
one ee eee bem opened at 184 Bay | 2+ North Toronto branch, Toronto, one 
$ the left hand end of the form to - , . ceeds Mr. Macfarlane as accountant a 
ng vide for “No Protest” instructions). W. M. Bruce, manager of the Bank of | Queen and Ossington branch, Toronto. 
1 Pocket cheques—both Current Ac-]|Nova Scotia at Centreville, has been The Imperial Bank announces the fol- 
ec count and Savings 2% in. by 6% in. | transferred Ss a branch. |iowing staff changes:—A. D. Lewis, 
la (If bound with a stub, 3% in. to be eg er succeeds Mr. Bruce at formerly assistant accountant, Toronto 
indi - : : branch, has been appointed accountant, 
y — for the stub and binding mar Mr. Breet, of ae. Boal, mae Seas ap-| Yonge and Ann, Toronto. H. F. Rice, 
P ye . pointed to the staff of the Bank of Com- | formerly manager St. Clair & Boon, To- 
er A design is submitted for a voucher | merce at Lougheed, to succeed S. An-| ronto, has been appointed manager bond 







cheque conforming to the standard | drews, who has been transferred to Red | department, head office. W. W. Field, 


The Financial Post 
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accustomed to taking 
depend- necessary business risks, 
but when investing he 


many Canadian corporations; 3. Record of 
early maturing bonds; 4. Record of divi- 
dends paid and bond interest paid; 5. Cumu- 
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i i 5 ther than 
Past middle life, he doubtless wants to lessen, ra 
tea ey = cares, and thus the wishes of the Testator, who 
relied upon his services, and appointed him in his Will, may 
be frustrated by his friend renouncing the Trust. ; 
For such cases the services of a Trust Company are invaluable. 


that reason thousands of 
business men depend on 
Moody’s to assist them 
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QUEBEC INDUSTRY 
REPORTS FURTHER 
PROGRESS IN 1925 


and Paper Principal 
Activity by Wide 
Margin 


Both from the standpoint of value 
of production and amount of capital 
invested, pulp and paper led all other 
industries in the Province of Quebec 
during 1925, according to the latest 
report prepared by the Dominion Bu- 
reau of Statistics. : 

In line with other provinces, Que- 
bee reports a substantial increase in 
manufacturing production, the value 
of which in 1925 was $820,563,757, as 
compared with $776,232,244 in the pre- 
ceding year, an increase of $44,331,- 
513. Of the gross value of products 
in 1925, $412,460,003 represented the 
cost of materials and the balance, 
$408,103,754, the value added by manu- 
facturing. . 

Following the pulp and paper in- 
dustry in point of value of production, 
the cotton industry comes second. 
Tobacco, cigars and cigarettes are 
third on the list of the 40 leading in- 
dustries. As usual, the 40 leading in- 
dustries account for the major share 
of production, those in Quebec repre- 
senting 80.7 of the total number of 
establishments, 85.7 of the capital in- 
vestment, 83.5 per cent. of salaries and 
wages, 82.5 of employees, 80.1 cost of 
materials and 82.0 value of production. 

Pulp and Paper Leads 

The ten leading industries in the 

province during 1925 are as follows: 








Pulp 














































Value of 
Plants Capital Output 
Pulp and paper 50 $227,031,019 $93,911,109 




















Cotton yarn a 

Get wcccsce 16 59,361,872 51,126,834 
Cigars and 

cigarettes 46 28,411,777 39,406,058 
Flour and grist 

products 392 11,260,728 32,250,490 
Butter and 

cheese ...... 1599 8,095,199 30,658,717 











225,333,839 28,129,838 














pabeoce 9 $5,640,048 27,816,287 
Boots and shoes 112 18,157,824 23,962,708 
Meat packing . 20 8,321,688 -23,385,450 


Men’s clothing 112 15,981,021 23,218,979 

In view of the prominence of the 
pulp and paper and lumbering indus- 
tries, one would assume that wood and 
paper products would be the most im- 
portant group of manufacturers in 
Quebec.. The Government’s record, 
however, shows that vegetable pro- 
ducts lead in value of production, fol- 
lowed in order by wood and paper and 
textile groups. ° 

In employment, the textile group in 
1925 stood in first place with the 
wood and paper group second, the veg- 
etable products group third, and the 
iron and steel products group fourth. 
In capital investment, the wood and 
paper group was first, the miscellan- 
eous group which included the electric 
power was second, and the - textile 
group third. 

Capital Invested Increases 

Statistics in relation to capital in- 
vestment are given under two main 
heads—fixed capital and working cap- 
ital. The total capital invested in Que- 
bee industries which in 1923 amounted 
to $1,009,898,982 advanced to $1,044,- 
113,969 in 1924 and $1,136,033,133 in 
1925. The increase in 1923-4 was $34,- 
214,989 or 3.4 per cent. and in 1924-5 
the increase was $91,919,164 or 8.1 
per cent. 

The wood and paper group stands 
first in total capital investment with 
$317,981,514 or 27.9 per cent., with the 
miscellaneous group which includes 
electric power plants in second place, 
with $255,565,809 or 22.5 per cent. 
Textile products stand third, vege- 
table products fourth and iron and its 
products fifth, followed in order by 
non-metallic mineral products, animal 
products, chemicals and allied products 
and non-ferrous products. 

The average capital investment per 
establishment for the past four years 
shows a continued steady growth. In 
) 1922 the average capital per establish- 
ment was $130,907. In 1923 it had in- 
creased to $141,403; in 1924 to $152,- 
492; and in 1925 to $162,407. 

There is no change of any impor- 
tance in the relative standing of the 
various industrial centres. Montreal 
continues to lead, accounting for $460,- 
252,357 of the total value of produc- 
tion of the 38 leading towns and cities. 
Three Rivers is in second place, fol- 
lowed in order by Quebec, Shawinigan 
Falls, Sherbrooke, Hull, Valleyfield 
Grandmere, Lachine and Granby. ‘ 











































































































Royal Securities Appoint 
New Officers Toronto Office 


The increasing importance at 
Royal Securities Corporation tothe oe 
tario investment field is indicated by the 
appointment to its Toronto office of two 
gy corporation’s head office execu- 

A. F. Culver is to be manag 
to, in charge of the Senienee ot akan 
poration in this province, with D R 
aon secretary. oe 

“ir, Culver comes to Toronto wi 
extensive knowledge of ievaahindas hee 
ing and general financial business, hav- 
ing been manager of the Royal Securities 
Winnipeg office for several years, and 
latterly assistant general manager at the 
corporation’s head office in Montreal 
Prior to joining Royal Securities in 1920, 
he was with the Northern Trusts Com- 
pany in Winnipeg. During the war he 
served overseas with the Canadian Field 
Artillery, attaining the rank of lieuten- 
ant-colonel, and being awarded the Mili- 
tary Cross. He is a director of the Al- 
berta-Pacific Grain Company, Limited 
eae Gypsum and Alabastine Limited, 
etc. 

Mr. Corbett for some years has been 
assistant secretary and assistant treas- 
urer of the corporation in Montreal. 


Officers of Tobacco 
Plantations Are Elected 


Ontario Tobacco Plantations, Ltd., offi- 
cers are:—President, J. F. MacKay; vice- 
president, W. B. Wood; directors, James 
Playfair, Midland; D. L. White, Midland; 
H. A. Freeman, Simcoe; secretary, H. E. 
Manning. 

The company has acquired over 1,800 
acres of flue-cured tobacco land in the 
County of Norfolk and it is understood 
that a public offering of the company’s 
securities will be made in the near 
fyture. 














































































































VANCOUVER.—The herring will 
soon go 
and the , u 
waters unless there is a change in the 
federal policy towards that resource, 
according to provincial fisheries ex- 
perts. 

The practice of the Ottawa govern- 
ment in opening the British Columbia 
herring fisheries for the 
non-food products, such as 
fertilizer, was adopted last year over 
the protest of the Victoria officials who 
claimed that wholesale fishing would 
soon deplete the herring. It was hoped 
by these officials that the practice 
would be abandoned, but a new order 
has gone out from Ottawa reopening 
the herring grounds to the fertilizer 
and oil concerns. 
the herring is more likely to be jeopar- 
dized by the removal of restrictions 
than the pilchard, which spawns in 
the open sea, while the herring spawns 
on seaweed close to shore and is there- 
fore more liable to be caught before it 
has reached maturity. 


Conservationists who were predict- 
ing earlier this year that the pilchard 
was doomed received a pleasant sur- 
prise when it was announced that pro- 
duction of pilchard oil and fertilizer 
on the west coast, far from showing a 
reduction, would actually exceed all 
records this year. The total output of 
the nineteen reduction plants operat- 
ing on Vancouver Island up to October 
8th was 2,792,191 gallons of oil and 
12,687 tons of meal. 
chards is still strong in certain places 
but is beginning to fall off and the 
lifting of restrictions on herring will 
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Coast Conservationists 


Predict Herring Scarcity; 
Pilchard Production Rises 


From Our Own Correspondent 
enable the plants to operate on a much 
longer schedule than would otherwise 
be possible. 

The pilchard run was remarkably 
late in starting, but is finishing in al- 
most unprecedented volume. 





the way of the sockeye salmon 
halibut in British Columbia 





Government Proposes to Set 
Standard Grade for Beef 


Proposals to grade beef for market as 
has been done in the case of eggs, butter, 
cheese and other products, are being con- 
sidered by a commission arms by the 
Dominion Government. Thi 


production of 
oil and 


is commission 
which included R. S. Hamer, of the Do- 
minion Livestock Branch, Ottawa; J. H. 
Evans, Deputy Minister of Agriculture 
for Manitoba; F. M. Baker, representing 
the packing interests; R. A. Wright, 
president of the Western Canada Live- 
stock Union, and L. P. McOuat, of Ot- 
tawa, has been meeting in the West and 
hearing evidence from producers, retail- 
ers and consumers as to the probable 
effect of a system of grading on the 
marketing of beef. 


It is claimed that 


FORMS NEW HOUSE 


MONTREAL.—Announcement is made 
here of the formation of the new invest- 
ment house of Robus, Bennett and Com- 
pany. The president of the new house is 
Commander Frederic W. Bennett, the 
vice-president is Leroy Robus. 

The new firm is the Canadian repre- 
sentative of a group of American invest- 
ment trusts, which include the American 
Founders Trust, the International Se- 
curities Corp. of America and the Sec- 
ond International Securities ne 3 The 
firm will specialize in the handling of 
the securities of these investment trusts. 
Mr. Robus, vice-president of the firm, 
is also president of Robus & Co., invest- 
ment bankers, of Rochester, N. Y. Com- 
mander Bennett has long been interested 
in British investment trusts. 


Pilchard Catch Higher 


The run of pil- 








Help Your Employees 
To Produce More 


IVE your employees all the tele- 

phones they need, with freedom to 
use them, and they will be able to 
produce more. All any good man 
requires to increase his output is the 
right machine and freedom to use it. 
Modern business is based on making 
man power much more productive by 
placing it in charge of machinery. 


THE BELL TELEPHONE CO. 
OF CANADA 









BRANSON, BROWN & CO., LTD. 
Formerly R. P. Clark & Co. Ltd. 
VICTORIA B.C. 


» British Columbia Investments 
J All Stocks and Bonds 
MEMBERS 
Winnipeg Grain Exchange, Vancouver Stock Exchange. 
Victoria Stock Exchange, B.C. Bond Dealers Association. 
Correspondents: Messrs. Logan & Bryan. 








CLARKSON, GORDON & DILWORTH 


CHARTERED ACCOUNTANTS 
E. R. C. CLARKSON & SONS 


Authorized Trustees end Receivers 













TORONTO 
MONTREAL 


NVENTIONS PATENTED 


TRADE MARKS and DESIGNS Registered 


YOUR ENQUIRY I8 SOLICITED 


W. IRWIN HASKETT, 12 Elgin Street, Ottawa, Canada 
SOLICITOR OF DOMESTIC AND FOREIGN PATENTS. 













Trinity Apartments, Limited 
Montreal, Quebec 
First ey 7 = Twenty-year Sinking 


d Bonds 

These First Mortgage Bonds are admirably secured. The 
property at present is 100% rented. The conservatively 
appraised value of the property is $300,534, as against a total 
Bond issue of $160,000. In addition, the payment fo 
interest and premium is unconditionally guaran by the 
Manufacturers’ Finance Corporation Limited and each Bond 
is so endorsed. Sinking Fund provides for the redemption of 
over 60% of the Bonds before maturity. 


Bonds may be had in $$00 and $1,000 denominations. 


PRICE: Par and accrued interest yielding 61, % 
Write for descriptive circular 





































































C. S. Pettit, Member, Toronto Stock Exchange 
67 Yonge St. - Toronto 


























































CIAL POST 
Make Third Offer of 


Paper Shares to Workers 


The third annual offering of its 7 per 
cent. preferred stock to officers and em- 
ployes of the International Paper Co. and 
subsidiaries has been announced by 
President A. R. Graustein, at a price of || 
$100 a share. This figure, which includes 
the January 16th dividend, compares with 
$94 last year and $90 two years ago when 
the plan of employee subscription was 
perfected. Over 3,300 officers and em 

loyes of International Paper own shares 
in the company, the average holding be- 
ing about five shares. 

Payment for the stock may be made in 
full or by instalments, payments on the 
latter being arranged at a weekly rate of 
at least $1 per share at a semi-monthly 
rate of $2.25 per share; or a monthly 
rate of $4.50 per share. A bonus system 















tions are limited in proportion to the sal- 
ary or wages of the employees, an em- 
ployee receiving $30 or less a week being 
limited to three shares; $40 a week or 
less, but more than $30, to four shares, 
and so on. 


, Brokers ve 
Sainsbury, Nevitt & Co, 

they have opened offices in # 

— Building, Toronto, 

operate a minin 

business, oe — 













































Atlantic Sugar 


LIMITED} 


Refineries” 
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will operate whereby in addition to the 
$7 dividend rate paid on each share, em- General Offices 
ployes holding their shares and still in 211 McGILL STREET 
the employ of the company will receive MONTREAL 
$1 * en 2 ney dy, See een Should We 
in each succeeding January unti ¢ 
holders as of January 1, 1933, will re- Refineries ~ St. John, N.B. Salvation 
ceive $5 a share, a total of $15 per share. Bennett’s Cc 
Employee subscription rights for stock : 
expire on December 1, of this year. Unexplai 
Under the terms of the plan, subscrip- “R ganiz 
Civil Re- 
Purely Polli 
EE 
We offer and recommend:— 
y ‘Ts Departme! 
Ottawa might 









GENERAL STEEL WARES LIMITED J] Sess 
The shea nary Rect Cree, etn , 
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BY MAIL 
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It is perfect safe and aie eco is strong that nag 
ractical to make your in- e os. Day n ufacturing Com Limited, cause the Army i 
vestments by mail. Many Vo te ee 
i are 
sere ane eae Macdonald Manufacturing Company, Limited, Toronto, | proposed a new 
= The Happy Thought Foundry Company, Limited, Brantford, upon which the | 
Our facilities for invest- have taken no ac 
i fine scheme a1 
First Mortgage 6% 7% Cumulative ve in. i 
. ae ry best in. imm 
Send for our list of — a Preferred Stock - this scheme 
carefully selected —— (Par value $100 per share) San arene ao 
investment sugges. and accrued migrants to Cat 


tions. 


Price: 99, Price: 100 and 
interest. avian 
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to guarantee that 
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LIMITED “ate army 
Bonds for Investment 180 St. JAMES STREET. MonTREAL to the immigrant 
Royal Bank Chbrs., 807 Lumsden Bidg., Otto! ahoald ’ 
London, Ont. Toronto, Ont. with Commission 

















Members of the Montreal Stock Exchange 
Members of Montreal Curb Market 


130 St. James Street 
STOCK BROKERS 
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Capital: $1,000,000 
Reserve: 350,000 
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"HE FINANCIAL POST regrets that no more orders 

for this volume can be accepted. The tremendous 
demand for copies has taken up the entire issue. Orders 
for hundreds of copies have had to be refused. 


‘This ever-increasing demand is a glowing tribute to a 
wonderful book and next year it will be necessary to greatly 
increase the numbers. 


If subscribers who took bulk orders have copies over 
and above their actual requirements we will be pleased to 
buy these back from them in order to fill some of the many 
orders that cannot now be filled. 
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